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THE MONEY MARKET. 


Tis week money has been a little more usable, as the 
usual revenue payments that are made in the middle of 
each month have taken funds off the market. The out- 
side rate has firmed up to a full 4 per cent., and practi- 
cally no } per cent. money has been available. A certain 
number of loans into July are now being arranged, in 
most cases at § per cent., but in some instances borrowers 
who have a lot of bills to pay for and are therefore in need 
of funds have had to pay 2 per cent. and even more. 
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Business in the discount market has been inactive, and as 
the banks have largely ceased to buy bills, rates are rather 
firmer. Last week’s Treasury bills went at 10s. 10.91d. 
per cent., against 7s. 0.80d. per cent. the week before, 
and since then the hot bill has been quoted at 4 per cent. 
and a shade under. August and September bills are also 
quoted at 4 per cent., but early July bills have been 
bought by the banks at § per cent. and 3 per cent., the 
higher rate being due to the fact that they are equivalent 
to loans into July. There has also been some forward 
buying of three months’ Treasury bills at § per cent. for 
delivery and payment in early July. June Treasuries, 
where available, are taken by the banks at 4 and yy per 
cent. The rate on three months’ bank bills is around 4 per 
cent., while standstills are quoted at } per cent. and 
upwards. 




















June 1, | June 8, | June 15, |June 22,] Previous Rate 
1933. 1933. 1 1933. jand Date Obanged. 
% % % % |% 
Bank Rate .............. 2 2 2 2 |2¢(June30,’32) 
Banks’ Deposit Rate $ ' 1 (May 12, ’32) 
Discount f Call ........ 1 (May 12, °32) 
Houses \ Notice .... i 3 (13 (May 12,’32) 
Market rate (“ hot” 
Treasury bills) ...... ; i i 4-4 
Market rate (3 months’ 
bank bills) ........... B Ye ; 2 
Market rate ( . ' 
still bills)............. #12 | #-12 | 7-13 | ¢-1} 
e 6 * ® 


Next week a curious situation is likely to develop. 
Friday is the turn of the half-year, when the banks will 
be calling for balance-sheet purposes, but on Saturday, 
July 1st, they will be releasing money. Now October Ist 
is a Sunday, and the result is that Treasury bills issued 
on July Ist will be repaid on September 30th, and so will 
be the useful September maturity. It is therefore, ex- 
tremely likely that the bulk of next week’s Treasury bills 
will be applied for to be paid for on Saturday. The first 
consequence of this will be that during the first five days 
of the week the Treasury will be short of funds, as it will 
be repaying Treasury bills each day and receiving little or 
no new money. It is quite possible that, as has happened 
on previous occasions, the Treasury and not the market 
will be borrowing from the Bank over the half-year in 
order to make good the money called by the joint-stock 
banks, although it is doubtful if it will appear in next 
week’s Bank return. On Saturday the position will be 
reversed. The banks will be releasing money, but 
there will be most of the week’s bills to be paid 
for, and the market will only have two hours in which 
to arrange its loans. This means that there may be a 
scramble for money, and it has been suggested that the 
market is more likely to find itself in the Bank on 
Saturday than on any of the preceding days. 


The Bank return records Wednesday’s purchase of 
£975,000 of gold, to which must now be added Thurs- 
day’s purchase of £488,708, made since the return was 
compiled. There is a disposition in the market to antici- 
pate further purchases, as the ‘‘ unknown buyer ’”’ has 
been a frequent if small operator during recent weeks, and 
it is thought that this gold, amounting in the aggregate to 
several millions, will ultimately find its way to the Bank. 
The note circulation is reduced by £3.0 millions, so that 
the reserve is £4.0 millions higher. Only minor changes 
are recorded in the Bank’s earning assets, but the revenue 
payments alluded to in a previous paragraph have added 
£13.2 millions to Public Deposits. Bankers’ Deposits 
are reduced by £9.6 millions to £95.2 millions, this re- 
duction being due to the transfer of revenue money, 
offset by the return of notes from circulation. The Propor- 
tion is 48.3 per cent. 


In the Foreign Exchange market interest has centred 
mainlyin the New York rate. At the week-end, when it was 
believed that the central bank and Treasury conversations 
would have some result, the exchange strengthened to 
4.03, obviously because 4.05 was the stabilisation rate 
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then being freely rumoured. When the Americ 
istration let it be known that it wor 
stabilisation scheme the rate at 
was heavy and general selling of 
day the rate had risen to 4.223. It was noticeable, } 
ever, that there is a fair commercial demand for delle 
and that each jump upwards in the rate immediate! 
attracted fresh purchasers of dollars. The forward ee 
has also remained strong, being just under 2 dain dic. 
count for three months’ dollars at the week-end ae 
higher than 2? cents on Thursday. It is obvious th + 
soon as the rate begins to look attractive, ie 
against autumn requirements of dollars immediately take 
place, which shows that the normal autumnal pressure 
for exchange is likely to retard any depreciation of ¢): 
dollar that takes place through other causes. 
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The Paris exchange has been inclined to weakness and the U 
at times intervention by the British control has omnia 
been thought advisable. The closing rate on Thursda: 
was 86}, against 864 at the week-end, while forward 
francs after some fluctuations have weakened from 7 ; 
9 centimes discount. Sterling has also strengthened 
somewhat against other Continental gold currencies By 
Dutch florins having risen from 8.434 to 8.45, and Swiss Donal 
francs from 17.564 to 17.58}, but it is noticeable that 


effect! 
‘O- pe 
+ 
factor! 
staten 


Conte! 


posit 


forward Zurich has strengthened from 17 to 14 centimes nstl 
discount. These movements in the spot rate are probabl; the A 
sentimental, reflecting the breakdown of the Londo: with 
stabilisation conversation and the resulting uncertaints Holl 
Among Scandinavian rates, Oslo lost 8 points during th: This 
week at 19.81. South American rates improved, whil meet 
Japanese yen were a shade firmer. Silver prices fel! by that 
$d. to 19,,d. for cash and 194d. for forward, and the mn 
Shanghai exchange weakened by 4d. in sympathy ind | 


s 8 * ~ 


New York money rates remain unchanged. The officis 
call rate is 1 per cent., with outside money available at 
4-3 per cent. Prime Commercial Paper is quoted « a 
13-2 per cent., while the open market discount rate o oA 
bankers’ acceptances is 4-% for 90-day bills and 1-] per - 
cent. for six months’ bills. General business news co 
tinues to be encouraging, and the latest returns show that 
steel production has risen to 50 per cent. of capacit) 
June automobile production should also exceed that 
May. Following the denial of the stabilisation reports i 
the dollar weakened both against sterling and the leadinz wit} 
Continental gold currencies. lec] 

* s * * 


Business on the London Stock Exchange tended to A. 
contract, in view of the uncertain outlook at the \ orld 
Conference, but prices generally were well maintained. i 
Gilt edged suffered slightly from lack of support, and ue 
German bonds failed to hold all their recovery, pending nel 
further discussions between the German Government : 
Home rails were steady on 4 satis- 
factory week’s traffic figures. Industrial shares wer a 
irregular, demand becoming increasingly selective int 
Rubber share values rose, and subsequently became : 
easier, in sympathy with the price of the commodity. - 
Oil shares were in fair demand from the Continent, a 
sympathy with Wall Street. Little public net 
shown in Kaffirs, pending the end of the account and '™" 
half-year’s dividend announcements, but bear poet : 
strengthened prices on Thursday. Paris had a - 
tone in the early sessions, but interest fell off as scept« en 
over the Economie Conference increased. Amsterdam 
was buoyant in the early part of the week, on 4 hop mn 
view of the outlook for commodity prices, but Berlin 
remained depressed throughout. 


and its creditors. 


a esi 
MONTHLY TRADE SUPPLEMENT 


rill 

We publish this week our Monthly Supplement, in = 7 

be found an appreciation of the trade situation at - Ae b 

abroad, together with statistical information on the fore g at 
price movements, currency, and production of the leading 


index of 
mercial countries of the world. Its contents pare - ti 


electricity production and a series of indices of p 
activity. 
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*“GREAT ARGUMENT.” 


“Shout it and about ‘—the proceedings at the 
spological Museum this week convey something of the 
neomfortable impression which is created at an operatic 
nerformance when there is a hitch in the raising of the 
“yrtain and the conductor has to repeat, in a grimly per- 
sstent da capo, the concluding passage of the overture. 
', truth, though the World Conference nominally began 
‘» Monday what was intended to be the practical work 
4 hammering out the lines of constructive action through 
‘he medium of Commissions, the unresolved difficulty— 
‘ecussed more fully in the following article—of bringing 
cho United States delegation on to the stage as an 
fective actor in the ‘‘ billed ’’ performance of ‘‘ World 
‘operation ’’ has had the effect of prolonging unsatis- 
‘actorily the phase of general statement and counter- 
statement which characterised more appropriately the 
Conference’s first week. 

3y the evening of last Thursday, June 15th, Mr Mac- 
Nonald, as President of the Conference, was in a 
position to announce that two Commissions had been 
‘onstituted—Monetary and Economic. The President of 
‘he Monetary Commission would be Mr Cox (U.S.A.), 
with M. Bonnet (France) as rapporteur; and M. Colijn 
Holland) would preside over the Economic Commission. 
This settled, the two Commissions held their inaugural 
meetings on Friday. The Economic Commission resolved 
that its agenda should be divided into four heads—(1) 
ommercial policy, (2) indirect protection—e.g., subsidies 
ind other administrative measures, (3) control of pro- 
uetion, and (4) public works. The Monetary Commission 
lecided at the outset that its deliberations should be 
crected along two separate lines—immediate measures of 
‘nancial reconstruction, and permanent measures for the 
re-establishment of an international monetary standard; 

ad it began its work on Monday in two Sub-Commissions 
harged respectively to deal with these two aspects of the 
problem. 

Let us briefly review the subsequent proceedings of the 
onference, thus organised. On the monetary side, the 
activities of Sub-Commission II (permanent a 

in be summarised shortly. On Monday it was presente 

with a draft resolution by Senator Pittman (U.S.A.) 
leclaring, inter alia, and subject to undisclosed reserva- 
tions, (a) that gold should be re-established ‘‘ as quickly 
s practicable ’’ as the international measure of exchange 
values; (b) that the legal minimum metal cover of central 
vanks should be reduced and standardised at 25 per cent; 
ind (c) that central banks should hold 20 per cent. of 
‘heir metal cover optionally in gold or silver, provided that 
silver is ‘* obtainable at or below a price to be agreed upon 
‘Ss corresponding to the general commodity price level.”’ 
Jn Tuesday, speaking on proposal (a), Lord Hailsham 
‘timated Great Britain’s endorsement of the principle, 
‘ubject to the patently substantial qualification that the 
‘ine and conditions of return to the gold standard must 
ve left to the discretion of each country. Senator Pittman 
‘aving agreed to this qualification, proposal (a) was 
‘dopted—the gold bloc accepting with tepid enthusiasm 
‘he will for the deed; the question of silver was referred 
‘0 @ sub-committee; and a further sub-committee was 
Sustituted to consider technical measures relating to 
entral banks. 
_A greater share of the limelight has been attracted by 
‘he discussions concerning immediate monetary measures 
‘0 Sub-Commission I, though signs of definite progress 
‘wards agreement have been equally wanting. On 
uesday the ball was set rolling by a draft resolution from 
‘lr Chamberlain to the effect that there must be a re- 
“very of wholesale prices sufficient to yield a profit on 
Prinary production and generally restore equilibrium 
*etWeen prices and costs of production; that in achieving 
“uch @ recovery monetary action is an essential factor; 
‘ad that central banks should co-operate in pursuing 
"gorously a publicly announced policy of cheap and 
Plentiful ‘money. 


This amplification of Britain’s semi-inflationist atti- 
tude—far removed, be it said, from the ‘‘ price-boosting "’ 
programme @ outrance contemplated by President Roose- 
velt—elicited support from the Dominions. Indeed, Mr 
Bruce (Australia) went farther than Mr Chamberlain's 
monetary gradualism and urged that open-market opera- 
tions and public investment must be directed to a ‘‘ sharp 
and rapid rise ’’ of prices. But the Sub-Commission was 
soon made aware of the strength of the opposition even 
to Mr Chamberlain’s guarded advocacy of ‘‘ expansive "’ 
monetary policy. On Tuesday M. Trip (Holland) and 
Dr. Pospisil (Czechoslovakia), and on Wednesday M. 
Bachmann (Switzerland), Signor Beneduce (Italy), M. 
Bonnet (France), M. Baranski (Poland) and Dr. Vocke 
(Germany) all united in playing, with forceful and ex- 
perienced fingers, variations on the one theme: monetary 
action to raise prices was either fallacious or dangerous; 
restoration of confidence was the essential objective; and 
for that purpose currency “‘ security _-shelilliiahien of 
the exchanges—was the first essential. Even Norway (M. 
Jahn) was somewhat sceptical of the wisdom of British 
policy (the real Norwegian objection seemed to be directed 
against Mr Chamberlain’s ‘‘ restriction ’’ notions in the 
economic field); and Sweden (Baron Palmstierna) was 
virtually alone in associating herself unconditionally with 
Britain. 

The contrast between the two opposing policies was 
brought into even clearer relief than previously by a 
statement issued by the American delegation on Thursday 
afternoon. After remarking that ‘‘ undue emphasis ’’ had 
been placed upon the question of temporary stabilisation, 
which, in any case, “‘ was never an affair of the delega- 
tion,” the statement declared that measures of temporary 
stabilisation at the present time would be untimely, for 
the reason that anything that would interfere with 
America’s domestic efforts to raise prices ‘‘ would harm 
the Conference more than the lack of an immediate 
agreement for temporary stabilisation.”’ 

From this patent divergence of views on the funda- 
mental principles of ad hoc monetary policy, let us turn 
to the doings of the Economic Commission under M. 
Colijn. Here, too, differences—again on basic ideas— 
have emerged. On Monday, having first negatived a pro- 
posal from France that the first business taken should be 
the co-ordination of production and marketing, the Com- 
mission began to consider Commercial Policy. Mr 
Runciman proceeded to expound the British Govern- 
ment’s views. Multilateral agreements on tariffs, he 
suggested, might penalise low-tariff countries. Bilateral 
negotiations might be the best way towards freer trade, 
as indeed the British Government had demonstrated by 
its success (sic) in lowering tariffs by such methods. As 
for the most-favoured-nation clause, he was vague and 
equivocal, and created the impression that Britain claims 
her rights under it when she is not included in a “ pre- 
ferential group ’’ but desires to have exceptions made in 
the case of her own bilateral agreements—e.g., with 
Scandinavia. 

Somewhat staggered, the Commission politely passed 
on, that afternoon, to consider production, and heard from 
Sir P. Cunliffe-Lister a lecture on the sound principles 
which should underlie the producers’ co-ordination desired 
by France—namely, that any scheme must be compre- 
hensive, must achieve stable prices and must be fair 
both to producer and consumer. Thus instructed, the 
Commission on Tuesday talked of wheat—concerning 
whose supply a Conference of Commercial Experts is 
meeting behind the scenes and is believed to be consider- 
ing American proposals for limitation of sown acreage. 
Mr Rhodes (Canada), echoed subsequently by the 
Danubian bloc, insisted that if the overseas exporting 
countries were to be asked to make sacrifices by restrict- 
ing production, the European importing countries must 
equally modify their present policies aimed at agricultural 
self-sufficiency. Mr Bruce (Australia) was more definitely 
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antagonistic and roundly denounced restriction of output 
as ‘‘a terrible policy ’’ implying ‘‘ almost intolerable 
pessimism.’’ The clash of views had to be referred to yet 
another special sub-committee; and Wednesday and 
Thursday were spent in a desultory and discursive dis- 
cussion of shipping subsidies and import prohibitions and 
quotas, concerning which the British Government tabled 
a resolution declaring that, arbitrarily imposed, protec- 
tive quotas were objectionable, but ‘‘ production or 
market quotas imposed in pursuance of international 
agreements in order to bring about a rise in prices "’ were 
commendable. 

The process of sub-division of topics was carried 
further on Thursday when two more sub-Committees 
were set up, the first to deal with direct and indirect 
subsidies, with particular reference to shipping subsidies, 
and the second to deal with such matters as export 
bonuses, marks of origin, etcetera. 

From this bald account of a week’s debates, in which 
the various delegations have done little more than re- 
state, in scarcely less general terms than before, the 
opinions euunciated in the opening addresses, it is diffi- 
cult to derive much comfort for a world in dire straits. 
Nor can we see—for reasons which we set forth below— 
much chance of practical action being taken while the 
major obstacle consisting in the dollar impasse persists. 
The suggestion which has been made, that the Conference, 
admitting inability to move towards freer trade until 
currencies are stabilised, should therefore confine itself 
to erecting a structure of cartel agreements to restrict 
output, merits no support. Exceptional measures to 
eliminate abnormal stocks might be considered as part 
of a general plan; but artificial scarcity is by itself no 
remedy for our economic ills. The future policy of the 
Conference is discussed below; but its immediate task is 
to lay down at least the principles which should govern 
the economic policy of the world. If it is to achieve even 
the limited results now attainable, it must face up to the 
vital question, what relaxations nations are prepared to 
make in their restrictive measures, and how far they are 
ready to modify nationalist policies, if and when curren- 
cies are stabilised. 


AMERICA AND THE WORLD. 


THE attitude of the United States of America has domin- 
ated the World Conference during the past week. When 
our last issue went to press, the Treasury and banking 
authorities of England, France and America were still 
working on a scheme for a control of the exchanges which 
was variously interpreted as merely an attempt to 
eliminate speculation and changes due to movements of 
capital, or as a provisional stabilisation intended to lead 
to a permanent fixation of the pound and of the dollar 
in relation to gold. The mere rumour, however, that the 
dollar-pound exchange might be pegged—the figure of 
4.05 being most commonly mentioned as the rate—was 
sufficient to cause a serious setback on the New York 
Stock Exchange last Friday. No doubt the extent of the 
decline was largely due to the sensitiveness of the market, 
for the Wall Street speculative boom has run far ahead 
of any facts in the industrial and economic situation. But 
single incidents are often revealing and turn the course 
of history, as all Englishmen realise who recall the flutter 
of the exchange on August 5th, 1931, when the whole world 
suddenly realised that, except the Bank, there were no 
buyers of sterling but only sellers, and from that moment 
the gold pound was doomed. In the same way, last 
Friday’s flutter has advertised the fact that, rightly or 
wrongly, American opinion—to whom the rise of com- 
modity and stock prices is the outward and visible sign of 
the expansionist psychology which is regarded as so 
essential to revival—regards the whole inflationist move- 
ment as bound up with the depreciation of the dollar on 
the international exchange. In recent weeks stocks have 
in fact gone up and down as the dollar has fallen or risen. 
To ** peg *’ the exchange would therefore be to turn off the 
supply of gas for a balloon. 

ence, almost before the ink was dry, it was reported 
from Washington that the scheme of the experts was not 
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acceptable to the Administration: 
possible that steps may be taken to 
ings, without involving any decision regarding stabiliss 

tion, whether temporary or permanent i hes been maa. 
clear that America is not willing to make any comm; st 
regarding monetary policy which would” in a a 
hamper, either in fact or by its influence on ae 
the carrying out of the American expansionist a ri —— 
This realisation has gravely perturbed those nc 
who had pinned their hopes to an early stabilisation of th. 
exchanges and looked to this Conference to achiev —" 

A second week-end incident was almost equally dist * 
ing. On Saturday a series of suggestions on commer, > 
policy, including an all-round 10 per cent. eut in tariffs, 
were “‘ submitted by the American delegation ’’ for d : 
cussion by the Economic Commission. Such a cut we 
frequently been advocated by the head of the delevati.. 
Mr Cordell Hull. But, on Sunday, Mr Pittman. chai. 
man of the Foreign Relations Committee of the Senate 
informed the Press that the plan had not been put forward 
officially by the delegation. It was indeed made clear 
_ many members of the delegation were not in fayoyr 
of it. 

Now, a plan of this kind would, of course, be open ti 
much criticism and debate from low-tariff quarters on th: 
ground that it would make but a very small contribution 
to the relieving of international trade, unless, like the 
Ouchy Convention, it could be regarded as the first of a 
series of annual cuts to be repeated every year for five 
years. It would also be attacked on the ground that even 
at the outset greater concessions should be made by the 
high tariff countries than by those whose duties are 
already moderate. Such a cut, however, would at least 
be a beginning and its reception would have tested the 
sincerity of countries in their almost unanimous declara- 
tion that tariffs should be reduced. 

At the same time, it is equally clear that, although the 
Democratic Party preached lower tariffs during the elec- 
tion campaign, it is a policy which it is difficult to recon- 
cile with other points in the American programme; Mr 
Huil will doubtiess explain to the Economic Commission 
that anything he may say on tariffs cannot commit th: 
Senate, which indeed has not been asked by the Presiden: 
to give him power to negotiate tariff reductions; and an) 
discussion, therefore, must be provisional pending the re- 
assembling of Congress next January. In any case, there- 
fore, there would have been some doubts as to how fa! 
any specific tariff reduction plan could be regarded as an 
integral part of the Administration's policy or one which 
they were prepared to press with their utmost strength 
The Conference, however, was hardly prepared for the 
division of opinion and lack of discipline which this in- 
cident disclosed, and it reinforced doubts as to whether 
the American Administration has any clear plan of action 
in the field of international co-operation. 

The resolution introduced by Mr Hull on Thursday 
afternoon, with the full approval of the delegation and 

‘ in accordance with the instructions of the United States 
Government,’’ categorically demanding that tariffs be 
reduced and embargoes, import quotas and other arbitrary 
restrictions be removed as quickly as possible, shows that 
the President and his party adhere to their election atti- 
tude on this matter. 


and, though it is sti) 
limit Speculative deal. 


But the new resolution is in —— 
terms, while the contradictions in the programme that 
has been worked out in Washington in the last three 
months remain; we are, therefore, still left with a note o! 
interrogation as to whether, in fact, the a 
will tend towards greater isolation or will organise 5°. 
financial and economic life so as to fit in with 4 — 
economy. It may be that we are being taught once mo “ 
that nations very rarely learn from other eae 
history, but, whether it be in war or peace, have we 
dearly for their knowledge by their own experience. 4 when 
who remember the psychological reaction in Englan are 4 
we left the gold standard or the high hopes enter see 
for our own protectionist measures, which we = the 
now very unwilling to modify, will sympathise ic ousi- 
widespread desire in the United States to exploit the ae 
bilities of a suddenly acquired freedom of action > ‘ical 
tary and economic matters. Possibly this phase 0! r® 


: st 
experiment will not last very long. But what 1s the res 
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‘the world to do meanwhile? Such questions must be 





Moreover, if America 


rr 
merely be to depress world prices. 


‘rankly faced in considering the future of the Conference. 

Ever since he came into office, President Roosevelt has 
wth great persistence striven to guide the policy of 
\merica in the direction of international action; but even 
juring the Washington talks voices were heard which de- 
lared that this internationalism was not a natural atti- 
tude and would not last. Those who took this view 
dmitted that, if America moved definitely in the oppo- 
site direction, great re-adaptation of her productive 
forees would be needed; for, though she exports a small 
proportion only of her production, there are great areas in 
the United States producing commodities which cannot 
possibly be sold at home. Neither Mr Hoover nor Mr 
Roosevelt believe that it would be either practicable or 
wise for the United States to curtail her production of 
otton, wheat, copper and other products to the extent 
that a policy of economic isolationism requires. Both 
idmit that it would involve a falling standard of living for 
the United States, and we most sincerely believe this to 
be the true view. 


On the other hand, it may well be that opinion in 
\merica, which has been disillusioned by the war debts 
ontroversy, the collapse of so many of America’s foreign 
ommercial loans, loss of trade with Great Britain and 
Vanada through the Ottawa Agreements, and the inability 
the Old World to settle its political troubles, will be 
slow in following the President's lead. In 1919 a great 
\merican President failed to lead the United States along 
ie path of political co-operation with the rest of the 
orld, and it has taken more than a decade for the United 
States to arrive at a basis of co-operation on her own terms 
vith the League of Nations. It is possible that history 
may repeat itself in the economic field—though experi- 
‘nee shows that the pressure of economic forces may often 
vasten a change in the orientation of national opinion. 
uquestionably, the trend of American policy is in the 
calance, and we must await the events of the next week 
' two before attempting to judge on which side the de- 
sion will be given. We should, however, be prepared for 
‘wo possibilities. 

_ The first is that we may have to wait only a short while 
or a rise of prices in the United States; when this has 
‘appened, it will be possible to stabilise the currencies of 
‘he world at a rate which will be more acceptable than the 
Present level. This is not impossible, for events have 
shown that it is possible to foster a temporary rise of 
Prices through vigorous propaganda and the announcement 
‘inflationist policies. It cannot, however, be too strongly 
‘sisted that what is happening in America at the present 
“oment affords no firm basis for stabilisation. The 
re which we gave last week shows that the move- 
tin . - the stock and commodity markets are no reflec- 
. tee the general price level in America. If the exchange 
, ne depressed, it may for the moment foster 
the "ea s exports, but unless other countries can pay for 
m by selling to the United States, the result will 








stages a great boom of commodity and stock prices, she 
will be faced with the problem of preventing an influx of 
capital seeking to benefit from this rise—as happened in 
1928-29—and this movement will raise, not lower, the 
exchange value of the dollar. 

Any speculative rise of prices, in fact, which runs be- 
yond that which is justified by the expanding purchasing 
power of the people will have incalculable results; and 
it may well be that the setbacks which are likely to be 
experienced will quickly reconcile American opinion to 
accepting the more sober advance in prices which is likely 
to accompany stabilised exchanges. On this assumption 
the world will not have very long to wait, and in the 
meantime, Committees set up by the Conference can with 
great advantage get ahead with working out the many 
other problems which concern it, including a study of the 
commercial debt situation, the conditions of trade—includ- 
ing the amelioration of tariffs as well as the removal! of 
special restrictions—between countries on a stable mone- 
tary basis, and orderly plans for the removal of exchange 
control. These problems, as indeed is the case with all 
the topics on the Conference agenda, should be the sub- 
ject not of mere resolutions but of definite decisions which 
to a considerable extent depend upon the working out of 
specific details. After the statesmen have come to deci- 
sions on the principles to be applied, these matters should 
be thrashed out in detail by expert bodies. 

The second possibility is that the United States, in spite 
of the efforts of the President, will try out a policy of 
isolation over a longer period. It is true that the special 
powers of the President, including the very stringent con- 
trols of the Industrial Recovery Act, are granted for a 
short period only; but it is easier to establish control than 
to abandon it. If a prolonged period of American isolation 
lies before us, the procedure for the Conference must be 
the same as before, but with this important difference— 
that the area within which the international currency 
system, based on freer movement of goods, will operate 
will have to exclude America, and any other countries that 
may attempt to imitate her. Such a plan would almost 
certainly involve a modification of the most-favoured- 
nation principle, and the possibility of general action to 
offset the effect of currency changes occurring in non- 
participating countries. To prevent chaos, friction and 
jealousy great care would be needed. But we should not 
shrink from undertaking it if events drive us in that direc- 
tion, for it would be a calamity if we are all driven back 
into ‘‘ isolation ’’ because there are some countries of the 
world not yet ready to share in an international economy. 

A development of this kind need involve no political 
estrangements, and it is, of course, obvious that though 
we speak of “‘ economic isolation,’’ the word implies a 
much greater degree of separation than ever actually 
occurs in fact; for whatever policy is adopted, many coun- 
tries, including the Dominion of Canada, will remain very 
much within the economic orbit of the United States. If 
America acts in the spirit of Mr Hull’s resolution and does 
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not keep us waiting too long before she is ready to join in 
bringing the exchanges under control, it should be possible 
to launch “‘ prosperity plans ’’ long before the year‘is out. 
But if not, some solution along the lines suggested must 
be found rather than that the world should drift on for 
years waiting for the moment when public opinion in all 
nations is ready for the same action at the same time. 





. 


AUSTRIA’S ECONOMIC POSITION. 
(BY A CORRESPONDENT. ) 


Not so many months ago Austria appeared on the verge 
of economic and political collapse. The authority of the 
Government was dwindling daily; the private armies of 
the Social Democrats, the National-Socialists, and the 
Heimwehr vied with each other for the control of the 
streets. To-day the army of the Social Democrats is no 
more. The defeat of the Social Democrats who for 
fourteen years dictated the policy of Vienna is for the 
moment complete. The struggle against the Nazis is 
being fought with increasing vigour. Brown Houses 
have been closed down; the wearing of the Nazi emblems 
and uniforms has been forbidden, and the adherence of 
the Army and Civil Service to the Nazi Party has been 
declared illegal. Now, as long as the Government does 
not waver in its aim, and is in a position to feed and 
clothe its supporters, the chances of victory must remain 
with Dr. Dollfuss and his colleagues. The question is, 
how long can the present Government continue to fight a 
war on two fronts against Hitlerism and the economic 
depression? The answer depends upon the economic 
situation in Austria. 


The decrees issued since the beginning of March are 
ample proof that the Government means to do its best 
to eliminate the specific Austrian factors which have so 
largely contributed to the depression. Ever since the 
Layton-Rist Report it has been recognised that the rigidity 
of the Austrian wage system, the excessive cost of social 
services, the taxation policy of the Federal States, par- 
ticularly of the Municipality of Vienna, and the State 
Budget policy, were increasingly threatening the economic 
life of Austria. On the other hand, under the leadership 
of Dr. Kienboeck, the President of the Austrian National 
Bank, banking reform was concluded by the end of April. 
About the same time dealings in foreign exchange were 
completely freed from State interference, and the latest 
return of the National Bank shows an open-market pur- 
chase of three million schillings’ worth of forward foreign 
exchange, in preparation for the coupon payments in 
July. This is not strange in view of the buying of 
schillings by tourists at this juncture; but an additional 
‘‘ bull-point ’’ is the slight increase in Savings Bank 
deposits. The power of the Federal States to levy taxa- 
tion is now subject to a decisive veto from the central 
authority, and their financial position has been vitally 
affected by heavy reductions in their State grants. The 
reform of the Federal Budget and of the Federal railways 
has been taken in hand, and a programme for the relief of 
unemployment by public works has been started. 


After. negotiations lasting over two years the agree- 
ment between the Austrian Government and the Credit- 
anstalt creditors removes one of the most disturbing 
factors in Austrian economic life. Under the terms of 
the agreement the Creditanstalt was empowered to 
reduce its salaries and wages, irrespective of contracts. 
By the Banking Act the same rights are conferred on 
the managements of all other banks. 


It also applies to those companies and firms whose 
banking debts exceed their capital and reserve. The 
Creditanstalt received special help from the Government 
by an arrangement with the National Bank under which 
the State assumed the liability for part of the Credit- 
anstalt short-term indebtedness to the Bank. The State 
further assisted the Anstalt in redrafting its balance 
sheet by assenting to a reduction of its shareholding and 
by taking over the service of the debentures issued by 
the holding company. In order to assist the other banks, 
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whose own resources did not enable them to 
the value of their assets into line With pres 
market prices, the Gesellschaft fii; Rev oe 
treuhiindige Verwaltung was given a working . ot 
180 million schillings for the purpose of toi. 
banking assets and of steadying the mar 
bonds. The remuneration of managers 0 
assistance from this Institute has 
maximum figure of 4,000 Austrian sch 
Meanwhile, the Nieder-Oesterreichische 
schaft has already been taken in hand by the Instit, 
but the Wiener Bankverein has go far been ae 
provide the amounts necessary for writing d aa 
by a further reduction of its share capita 
is held by the National Bank. 


Freedom in foreign exchange dealings has been brought 
about by the gradual recognition of the Black Bourse 
The rights of the National Bank to demand from the 
exporters the whole or part of their foreign currency at 
the old parity prices has been rescinded, and Austrians 
and foreigners are now completely free to sell their 
takings and to cover their requirements in devisen 
through the intermediary of the Giro-und Kassenverein 
On the basis of the rates quoted in this market. the 
Vienna Stock Exchange publishes daily the gold 
premium. Leaving aside seasonal fluctuations. the 
premium of gold over the schilling has amounted + 
30 per cent. for many months past. Although the official 
parity of the schilling has remained unaltered. th. 
Government, following a decision of the Courts. has 
recognised the right of creditors for gold schillings oy 
foreign currencies to receive payment in paper on the 
basis of the gold premium ruling for the day. In orde: 
to alleviate the burden on debtors, interest on deben 
ture and mortgage bonds is reduced by 25 per cent. and 
the period of redemption extended. 


bring down 


: ot 
of taking ove; 
ket in mortgace 
f banks receiyin. 

a0kKs TeCelVing 
been fixed at 
illings per month 
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pital, part of which 


In trade and industry little has been done to interfere 
with the employees’ rights, nor have contributions to the 
unemployment fund been reduced. The Government 
have, however, contributed over 30 million schillings for 
road building, eight millions to subsidise hotels, and one 
million for tourist traffic propaganda. Part of the funds 
allocated to the Gesellschaft fiir Revision und treuhiindige 
Verwaltung is also to be used for financing productive 
employment. 


Budget reform has reduced expenditure from 2,530) 
millions schillings in 1931 to roughly 1,920 millions in 
1982. For 1938 expenditure is estimated at the same 
figure. The increase in unemployment and the further 
increase in the deficit of the Federal railways offset 
fresh cuts in the Civil Service estimates. The reorgan- 
sation of the Federal Railways will cover 43 millions out 
of a total deficit of 170 millions in 1983. The 
example of the Government has been followed by the 
Federal States, which have also adjusted expenditure 
to the reduced circumstances of the taxpayer. How far 
this process has gone is best revealed by the following 
figures: of 343 people who returned an income in 1929 of 
more than 120,000 schillings per annum about 29" 
remained in 1932; while the amount of monthly we 
paid in Vienna fell from 137.2 million schillings in 1931 
to 112.4 millions in 1932. In February, 1933, less than 
90 millions were disbursed. In 1928 the gold and foreign 
exchange reserves of the National Bank amounted " 
708 millions, representing a reserve of 71.9 per —_ 
The market value of the Austrian shares quoted _ : 
Vienna Stock Exchange amounted to 1,624 m = 
schillings. To-day the gold cover has fallen os 
millions, representing a reserve of 17.5 per — ; 
all the Austrian shares on the Vienna Stock Exchané 
could be bought for 723 millions. 


ig i sed ; 
In 1938 production of iron ore and pig iron cease 

production of steel, which was stopped in emery 
1932, was resumed on a small scale in the spring © € 
year. The number of unemployed reached the - es 
figure of 480,000 in February, 1983, and aot os 
seasonal improvement has set in, the > apes sites 
higher than they were a year ago. Exports 
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om a monthly average of 113 million schillings and 
11 million quintals in 1931 to 62 million schillings and 
173 million quintals in April, 1933. Although the 
mport surplus during this period was reduced from 72 
“lion schillings to 22 million schillings, a comparison of 


mu 


.e trend of the main Austrian indices with those of 
cormany, England and the United States appears to 
chow that the process of reconstruction has not been 
qrried to the same length in Austria as has been the 
a elsewhere. From a comparison with the 1928 price- 
.yels, the present sensitive prices in Austria are roughly 
34 per cent. above those of the U.S.A., and 25 per cent. 
,bove those of Germany. Wholesale prices in Austria 
ve well above those of France, Germany, U.S.A., 
Britain, and Hungary in terms of gold. From the figures 
of the Oesterreichische Institut fir Konjunkturforschung 
the cost-of-living index for March and April, 1933, taking 
1028 as basis, stands at 58 in Great Britain, 77 in Ger- 
many, 72 in Switzerland, 92 in Czhechoslovakia, 79 in 
Hungary, 72 in U.S.A., 99 in France, and 96 in Austria, 
» terms of gold. 

The comparative rigidity of the Austrian price system 
which is revealed by these figures has its main causes 
u the agricultural policy of the Austrian Government, 
which since 1931 has given increased protection to agri- 
ulturalists, and in the credit expansion preceding and 
‘ollowing the collapse of the Creditanstalt. Credit ex- 
pansion has now been stopped completely for months, 
wut agricultural protection continues. This protection 
has taken the form of direct subsidies, embargoes on 
agricultural imports, and a definite preference to Austrian 
wriculture in all trade agreements. The policy has been 
the subject of heavy opposition on the part of trade and 
udustry, but despite many promises it has been scarcely 
modified. The price index for agricultural products, which 
as fallen to 61 in Germany, is still 84 in Austria; an index 
‘or the price of wheat of 90 compares with 36 in Winni- 
veg. One Austrian schilling buys twice the amount of 
foodstuffs in Eastern Europe that it does in Austria. 


The comparative stability of the Austrian schilling, 
lespite the fact that the Government and Federal States 
ie paying all their external obligations in full and per- 


shows greater resistance power than might be expected 
‘rom the mere perusal of the statistics. There is no 
loubt that tourist traffic and other invisible exports are 
: source of strength, the extent of which it is difficult to 
zauge, while the comparative stability of exports since 
‘he second half of last year is another factor making for 
recovery. During the last few weeks the Austrian ‘* will 
‘o exist ’’ hag certainly increased, and there are also un- 
uistakable signs of slight economic improvement. But 
‘hatever favourable interpretation is placed on the 
‘gures they leave practically no doubt that without a 
speedy improvement in general world conditions Austrian 
economic life can only be carried on at the price of a still 
‘urther reduction in the standard of living of the indus- 
‘ral population. The only immediate remedy, namely, 
‘change in the agricultural policy, which would bring 
‘bout a reduction in the cost of living, is out of the 
question in view of the fact that the agricultural popula- 
‘on is the mainstay of the present Government. 


The proceeds of the expected Lausanne loan are 
lready entirely earmarked for the repayment of the Aus- 
‘nan National Bank’s debt to the Bank of England, the 

‘S., and the Government’s short-term indebtedness 
‘o the Austrian banks and other credit institutions. As 
there is no doubt that the collapse of Austria would 
“nously endanger the peace of Europe, it would appear 
‘om our examination of the Austrian economic situation 
‘Sat a policy designed to assist the Austrian Government 
‘0 reduce prices in Austria or to hold out until external 
Prices begin to rise should be given immediate considera- 
‘on. It is clear that there exist definite limits beyond 
which the Austrian ‘‘ will to exist ”’ and to put her house 


. order cannot be pushed; and those limits are now very 
ar 


BRITISH OVERSEAS INVESTMENTS. 


NEVER, probably, were our investments overseas and the 
income therefrom of greater practical moment than at 
present, for the future both of our monetary and of our 
commercial policies is to be decided forthwith, and will 
be decided largely on the basis of judgments about our 
balance of international payments. The world is there- 
fore indebted to Sir Robert Kindersley for his continued 
investigations into the figures of our investments abroad, 
investigations which have increased in practical value, not 
only on account of unruly circumstance, but also because 
their scope has been gradually expanded. His latest publi- 
cation in the June Economic Journal covers the whole 
field of what may be termed “‘ negotiable capital abroad,’’ 
namely :— 

1. The bonds and stocks of colonial and foreign governments and 
municipalities, interest payments on which are made in London. 

2. Securities of all British companies, classified in the Stock 


Exchange Intelligence, operating abroad and registered in the 
United Kingdom. 
3. Securties of foreign and colonial companies registered and 


Operating abroad in which dealings are permitted on the stock 
exchanges of the United Kingdom. 


This year Sir Robert has filled what was a regrettable gap 
in his earlier statistics by showing the geographical 
distribution of these investments. 

The most pertinent questions about our overseas invest- 
ments are:—How much capital do British residents own 
abroad, both in nominal and actual value? Where and 
how has it been invested? How much does it bring in, 
and to what extent has that income fallen in the past few 
years, through defaults and for other reasons? What is 
the state of our current balance sheet of long-term capital 
—are we still lenders on balance? These questions we 
shall attempt to answer on the basis of Sir Robert 
Kindersley’s figures, bearing in mind that they are subject 
to the errors and approximations inherent in the available 
methods. At December, 1931, the total of nominal 
capital in the group covered by the investigation was 
£3,410 millions, including £1,441 millions of the bonds 
of governments and municipalities, £1,210 millions of the 
securities of British companies operating abroad, and 
£759 millions of the securities of foreign and colonial com- 
panies. The portion of the total that was subject to geo- 
graphical analysis was distributed as shown in the 
following table :— 


DISTRIBUTION OF BriTISH CaPITAL ABROAD. 


(Covering £3,186 million only.) 
In £000,000’s. 





POO e tener ween eeneeeeeeee 


South America 

U.S8.A., Mexico & C. America 

China and — pksaeicaabsbaninn 

Other Countries ............... 
Total, Foreign Countries ... 
FE TIED os caccevncsaccesese 


* Including foreign territory in the Malay Peninsula and East Indies. 


The high proportion of governmental and municipal 
securities in the British Empire, as compared with foreign 
countries, is, of course, largely due to the facts that the 
Dominions have been leading experimenters with State 
Socialism, and that, in particular, the railways of Aus- 
tralia, New Zealand and India are almost all State-owned. 
It will be observed that according to the table nearly two- 
thirds of the capital in the group has been invested in the 
British Commonwealth, but on this point the figures need 
one or two comments. 
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some repatriation of capital to forei 
both those years, for a number of re 
premium placed on gold currencie 
low bond prices to the foreign in 
Robert does not mention this) evasion of exchange restr; 

tions through the purchase of local securities with baa 
coming into the hands of nationals of the rest - _ 
countries. The nominal British holding of a, 
foreign and Colonial Governments and municipalitic on 
by only £34 millions in 1931, although new issues of — 
bonds, less repayments to British nationals through th 

operation of sinking funds and maturities, totalled £10 
millions. Our nominal holding of securities of Britist 
companies rose by £54 millions in 1981; here again. a 

















































In the first place, the category ‘‘ Malaya ’’ includes, 
besides British territory, the whole of the Dutch East 
Indies, in which we have made large investments. In the 
second place, of the capital not covered by the analysis— 
private investments and securities not dealt in in the 
United Kingdom, together with the overseas assets of a 
number of British companies whose activities are spread 
throughout the globe—some £300 millions was invested in 
foreign countries against only £200 millions in the Empire. 
This would suggest the following rough division of the 
whole: British Empire, £2,150 millions; rest of the world, 
£1,550 millions. 

Sir Robert Kindersley does not give any indication of 
the value of this total of £8,700 millions of nominal hold- 


gn countries during 
@sons, including th, 
8, the attractiveness of 
vestor, and (though §): 


such 


ings. We can, however, make a rough estimate on the | !ssues (chiefly for gold mines) exceeded that gure, i 
basis of changes in the income yield. Nearly two years | the fall in the amounts outstanding in certain groups is 
ago we reckoned* that the market value of our ascertain- to be mainly accounted for by bankruptcies and writing 
able capital abroad was £2,610 millions, the nominal value down of capital. Holdings in foreign and Coloni 


: ; . al : 
panies, which fell in 1931 by £23 millions, were affected 


by the same consideration, but there is evidence to show 
that there was a considerable sale of such securities ip 
order to take advantage of the premium on gold in the 
latter part of 1931. Sir Robert Kindersley also estimates 
that the holdings in the unclassifiable group of overseas 
capital fell, for a similar reason, by £10 millions in 
course of the year. , 

Hence we may put forward a rough estimate of £25 
millions for re-sales and holdings of foreign and 
Colonial securities during 1931, to which must be 
added repayments totalling £27 millions. Against this. 
British subscriptions to new overseas issues totalled £41 
millions, indicating that on balance we imported som 
£10 millions more than we exported on long-term capita! 
account in 1931, not counting new investments in the 
United Kingdom made by nationals of other countries 
With repayments up to £42 millions in 1932, and with new 
subscriptions for overseas down to £35 millions, there 
would be an inward balance of £7 millions on long-term 
capital account even before allowing for re-sales. As the 
premium on gold encouraged re-sales of foreign securities 
throughout the whole of that year, and as a considerable 
quantity of foreign long-term capital is known to have 
entered this country, these estimates, combined with th: 
Board of Trade’s analysis of the balance and payments, 
which showed a net debit of £43 millions, suggest that 
movements of short-term capital, including repayments 
of the Bank of England and Treasury emergency credits, 
approximately balanced in 1932. Encashments of War 
Loan by overseas holders, however, have still to be 
accounted for, so that the prima facie conclusion that in 
1932 the country was a net receiver of short-term money 
is not vitiated. 


being £3,340 millions. That was at mid-1931. If we 
average Sir Robert Kindersley’s figures of total yield in 
1930 and 1931, and also his estimate for 1932 and a rough 
forecast for 1933, we find the total annual income from 
investments abroad has fallen by some 20 per cent. Now 
the market rate of bond interest fell considerably in the 
meantime, but the apprehension of investors about foreign 
securities, and about speculative investment generally, 
grew simultaneously. Hence no lower average yield per 
unit of market value could be safely used for 1933 than 
for 1981. These observations suggest that the market 
value of the £3,700 millions in question is approximately 
£2,250 millions. But this must not be taken as suggest- 
ing that the securities would fetch that sum if disposed of 
wholesale on international markets. 

A fortnight ago we reprinted+ a table showing in detail 
the fall of income from overseas investments since 1929. 
Briefiy, Sir Robert shows that an income of £231 millions 
in 1929 dropped to £209 millions in 1930 and to £169 
millions in 1981. The provisional estimate for 1932 is 
£1538 millions. If this estimate is correct, therefore, the 
decline in the yield of our overseas investments was appre- 
ciably checked last year. One reason for this satisfactory 
conclusion—and Sir Robert regards the outlook for 1933 
as ‘‘ even less unfavourable ’’—lies in our abandonment of 
the gold standard, which put a premium on all interest 
and dividends payable in currencies which did not share 
in the depreciation of the pound, and with this is to be 
associated the success of the gold-mining industry. 
Another reason lies in the fact that the great decline in the 
amounts paid by British companies operating abroad— 
from £76 millions in 1930 to £49 millions in 1931—was 
largely due to the collapse of the tropical plantation in- 
dustries, which, as they are for the most part already 
paying nothing, can pay no less. The small proportion of 
default on Government bonds, ascertained by Sir Robert 
Kindersley, is rather remarkable. The total loss sustained 
by British investors in 1932, through default on the ser- 
vice of loans totalling £1,441 millions, with an aggregate 
paid service of £82 millions, was £8,140,000, including 
£3,095,000 in respect of sinking fund payments. It would 
have been interesting to have learnt from Sir Robert 
further details about these defaults. For instance, the 
basis of his calculations is the amounts actually paid, so 
that presumably loans like the Austrian League Loan, on 
which service payments continued to be made out of 
reserve funds after transfers of new money into forei 
currencies had ceased, do not appear in the defaulters’ 
list. Does he include Brazilian Government bonds and 
others, on which service has been met, not in cash, but in 
negotiable scrip? The German moratorium will, of course 
make a difference to Sir Robert’s optimistic forecast for 
1938. Our long-term investments in Germany totalled 
in July, 1931, some £54 millions, on which the service, 
now to be suspended, would be perhaps £4 millions. ) 

Movements in our annual balance of capital are inevit- 
ably somewhat obscure. Sir Robert estimates that repay- 
ments of loan capital abroad to United Kingdom investors 
totalled £27 millions in 1981 and £42 millions (including 
two large Indian loans) in 1982. Besides this there was 


* See Hconomist, August 22, 1931. 
t See Economist, June 10, 1933. 
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REGULATION IN THE COAL TRADE. 


Britisu colliery owners are agreed that Part I of the Coa: 
Mines Act of 1980 has not achieved its purpose. It is not 
disputed that it has helped to bring the supply of coal 
into a closer relation with the current effective demand 
and to secure for coal a greater measure of price stability 
than would have been possible under conditions of un- 
fettered competition; but the measure of the failure 
of the schemes for the regulation of output and — 
to restore the industry to a sound economic basis may be 
gathered from the fact that in 1932 the credit — 
was only 1.75d. per ton and in 1931 3.44d. per ton, be - 
taking into account certain capital charges which - 
treated as inadmissible for the purposes of the wage 
ascertainments which have shown such meagre gre 
The excluded charges are estimated to represent for the 
industry as a whole anything from 4d. to Gd. per ton. et 
Moreover, it is notorious that the provisions of oe ; e 
are being constantly evaded, that they have increase”. o 
elements of friction both between units in the wee 
areas and between the districts themselves, and that ‘ * 
have reacted unfavourably on the bargaining ees of 
the exporting districts in some of the more es rt ae 
the world markets, There F a seat s apie of 
which considers these imperfections 0 
statutory control sufficient reason for asking Parliament 
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aatirely to repeal Part I of the 1930 Act; but although the 
sjoritY of the owners recognises the need for an effective 
measure Of control, during the continuance of the depres- 
jon, over both output and prices, it has so far found it 
impossible to agree as to the manner in which the Act 
snd the central and district schemes should be amended. 

Last June a Committee of the Central Council sug- 
vested amendments providing, inter alia, for (a) the 
separation of the quota of coal for home consumption 
om that of coal for export, (b) the fixing of different 
minimum prices for the same coal having regard to 
ygrious market considerations, including the geographical 
position of the consumer, (c) the delegation to the central 
pody of definite powers to co-ordinate prices where dis- 
iriets fail to agree, (d) the subsidising of exports out of 
the proceeds of inland sales, and (e) the granting to the 
jistricts of a greater measure of freedom as to the methods 
of fixing standard tonnages. ‘These proposals were treated 
with very scant respect when they were submitted to a 
representative meeting of colliery owners in London last 
October; as a matter of fact, it was then found possible 
to secure approval only for the principle of the co- 
ordination of minimum prices. 





An ad hoc committee was consequently asked to re- 
consider the whole question of amending the Act and the | 
shemes uuder the authority of Orders issued by the 
Board of ‘rade, and to submit amended suggestions for | 
the consideration of the various District Boards. The 
Government was informed of these developments, and in 
the House of Commons on March 23rd Mr Walter 
Runciman, the President of the Board of Trade, after 
declaring it was essential that the central scheme should | 
ye amended so as to provide separate inland and export 
allocations and inter-district co-ordination of minimum 
prices, warned the industry that the Government would 
take the earliest opportunity of proposing legislation for 
these purposes failing satisfactory assurances from the 
Central Council that the colliery owners as a whole were 
willing to apply for Orders authorising these amendments. 

The new proposals provide for the separation of inland 
and export allocations, the co-ordination of minimum 
prices, agreements with other bodies, and for voluntary 
arrangements for the closing of inefficient pits and the 
transfer of their standard tonnages to other undertakings. 
In reporting on these proposals the ad hoe committee 
states that any possibility that the industry could afford 
to allow the situation to work itself out on the basis of 
inrestricted competition must be ruled out in view of the 
disparity between productive capacity and demand not 
only in Great Britain but in all coal-producing countries, 
and adds that in view of the fact that the inland market 
offers the best hopes of un improved price level the first 
objective to be aimed at is the stabilisation of the inland 
tonnage position. Under the proposal for the separation 
of inland and export allocations it is intended to give each 
district a fixed percentage share of the inland market 
and to fix such percentages for a long period so as to 
Uscourage competition among districts for tonnage at the 
*xpense of price. The application of this principle would | 
take account of seasonal conditions and local holidays, and 
would be subject also to the proviso that any district 
which in the future can show that the share allotted to it 
Was abnormally low owing to special conditions of a 
‘emporary character affecting local demand may claim 
Prior right to benefit from a recovery of such demand by 
Way of an increase in its share of the total inland market. 
Subject to these conditions the fundamental conception 
of the new arrangement would be that the inland market 
Was the common property of ail districts, and that any 
lmerease in that trade must be shared proportionately 
among the districts. 


The more important of the administrative clauses are 
as follows: — 


atiarter by quarter the Central Council would allocate to the 

nicts a uniform percentage of the standard inland tonnage. 

® quantity thus specified (‘* Allocation 1°’) would represent the 
em panty of coal raised during the period of allocation 

ch the listrict might supply in the iolend market, this term in- 
Wai u8 colliery consumption, allowance coal, deliveries to associated 
orks, coal supplied as coastwise bunkers at the port of shipment, 
to Northern Ireland and the Irish Free State, and coal 
stock, whether in wagon or on the ground. 


a 
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Quarter by quarter each exporting district could receive an 
allocation of coal (based on a fixed export standard tonnage) which 
might only be supplied for export, including coal supplied at the 
port of shipment as bunkers to foreign-going vessels (‘* Allo- 
cation 2°’). 

The Committee recognises that the regulation of the 
export trade calls for a somewhat greater degree of 
flexibility than the inland trade, and, therefore, suggests 
that it should be left open to districts to ask for special 
treatment in respect of their export allocation as and 
when the difficulties normally affecting them disappear, 
and that whereas tonnage given to a district under Alloca- 
tion 2 could only be supplied for export, tonnage given 
under Allocation 1 might be supplied either inland or for 
export. Thus the obligation on any district in respect of 
its allocation would be that its inland supplies of coal 
ruised during the period of allocation should not exceed 
the quantity specified in Allocation 1, and that its output 
should not exceed the sum of Allocations 1 and 2. The 
district schemes would make provision for assigning to 
each colliery undertaking an inland standard tonnage 
and (in the case of each of the exporting districts) an 
export standard tonnage, based on the past performance 
of each undertaking in the two markets. No undertaking 
would be entitled to supply inland a tonnage of coal raised 
during the period of allocation in excess of its inland 
quota, but any part of its inland quota might be applied 
for export in addition to its export quota. 

With regard to the co-ordination of minimum prices it 
is proposed that the country should be divided into a 
number of areas, and that in respect of each area a 
schedule of co-ordinated minimum prices should be 
agreed among the districts supplying coal to the area. It 
is left to the districts to classify and settle the price 
differences betwéen the various grades and qualities of 
coal which come into competition with coals from other 
districts. ‘‘ after which it would only then be necessary 
as respects each area to co-ordinate the prices of a few 
standard descriptions of coal from each of the districts 
supplying the area’’; but once prices had been co- 
ordinated among the districts it would not be open to any 
other district to supply coal to particular areas until it 
had co-ordinated its prices with those of the other dis- 
tricts. The settlement of disputes among the districts 
would be delegated to the Central Council, subject to the 
right of any district to appeal to arbitration. The scheme 
explains that ‘‘ the question of the basis upon which 
minimum prices should be fixed is to be considered from 
the standpoint that the objective to be aimed at is com- 
parable prices for similar descriptions and qualities of 
coal at the destination,’’ but it is pointed out that in the 
cases of local trade, road-borne coal in buyers’ vehicles, 
and locomotive coal, pit-head prices may be more appro- 
priate than delivered prices. In the case of coastwise 
coal the view is expressed that the price f.o.b. at the 
loading port is the only practical basis. 

Concerning other agreements it is proposed that both the 
Central Council and the District Executive Boards should 
have power to enter into agreement in regard to the pro- 
duction, sale or supply of coal, while the part of the 
scheme dealing with voluntary arrangements in regard to 
the closing of pits and transfers of standard tonnage is 
intended to meet the criticism that hitherto district 
schemes have tended to perpetuate part-time working by 
an unnecessarily large number of undertakings and to 
impede the natural tendency towards concentration of 
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production at the more economic units by the stress of 
competition. The opinion is expressed that past ex- 
perience both in this country and abroad suggests that the 
alleged effectiveness of competition in this direction is 
much exaggerated, and it is also pointed out that in times 
like the present, when the rate of unemployment is 
abnormally high, the closing of pits in order to secure 
the more regular working of others involves questions of 
social policy which would not possess the same import- 
ance in normal times. Nevertheless, it is admitted that 
there may be cases in which certain advantages might 
accrue if suitable means could be devised for the closing, 
on the basis of compensation, of certain mines in order 
to enable the coal to be produced more economically else- 
where. Powers to alter the schemes for this purpose 
would have to be obtained from the Board of Trade under 
Section 3 (4) of the 1930 Act, but the Committee empha- 
sises that ‘‘ there could be no compulsion applied to 
the owner of any mine to dispose of his undertaking or 
any part of it, nor would there be any obligation on any 
undertaking in a district to contribute towards the closing 
of a mine it it did not desire to participate in the standard 
tonnage thus liberated; but every undertaking in the 
district would have the right to participate in such addi- 
tional standard tonnage in the proportion which its 
standard tonnage bore to the aggregate standard tonnage 
of all undertakings desiring to participate provided it were 
prepared to pay a corresponding share of the cost of 
compensation. 

At a recent meeting of the Central Council it was re- 
ported that ‘‘ a majority ’’ had voted in favour of these 
proposals, but one of the exporting districts protested 
that the procedure followed in obtaining this majority 
vote was irregular, and at the suggestion of a 
Northuinberland representative the Central Council has 
agreed to meet a Committee representing Durham, 
Northumberland, South Wales, and a large minority of 
Scottish colliery owners who are strongly opposed to the 
proposal for the separation of inland and export quotas. 
It is regarded, however, as unlikely that these export- 
ing districts will be persuaded to abandon their objections 
to the present scheme, and that, therefore, the Central 
Council cannot be placed in a position to report to the 
Board of Trade that the necessary statutory 85 per cent. 
majority is in favour of an application to the Board of 
Trade for an Order sanctioning the suggested amendments 
of Part I of the Act of 1930. Whether in this event the 
Government will act in accordance with Mr Runciman’s 
warning of last March remains to be seen. 





RUSSIAN WHEAT. 


Tue discussions which have been going on for two years 
in regard to wheat restriction have always encountered 
great difficulty in the uncertainty as to the rdle which 
will be played in any year by Russia, whose harvest and 
available exports are always most variable quantities. In 
view of the importance that is being attached to the wheat 
question at the present Conference, the prospects for the 
current year in Russia are therefore of special interest. 

The following figures represent the area sown to spring 
wheat in the various wheat-growing areas of Russia in 
1933, compared with the preceding three years :— 


Tasie III.—Rvssitan Serine Sowrncs on June 5rn. 


(In thousand acres.) 


1930. 









































; 1931. 1932. 1933. 
Central Blacksoil Zone ........ - 14,900 16,000 14,600 15,000 
III” lecisdcecceccsensencees 12,800 17,000 15,400 14,400 
North Caucasus .................. 19,800 20,700 20,500 17,600 
SL, -Csnacdidbinagaseseemiemeshadas 1,100 1,000 1,100 1,100 
SN Fl ence chacninnennunne 43,700 41,100 35,000 36,200 
Total, Southern Surplus Area 92,300 95,600 86,600 84,400 
Total of Northern & Central 
European Russia ............ 45,700 62,700 57,600 63,200 
Urals ..........:0e0000s steeeeeeeeeeens 10,100 12,900 10,400 9,400 
Siberia, East and West ......... 8,400 15,300 17,509 20,000 
Total of Asiatic Russia ...... 43,000 60,200 59,600 59,500 
Official total, all U.S.S.R. ... 180,900 208,500 203,700 207,000 
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For the southern surplus areas—the are 
outside world visualises when reference ig m 
grain areas—the official figures are themse! 
than last year’s famine figures an 
acres behind 1930 and 1931. Nor is that heuioh a” 
Account must also be taken of the proportion wf: 
acreage sown In time enough to give a reasonable a the 
of fair yields, since in much of that territory ne 1. 
grain commonly yields twice or thrice as heavily” _ 
late-sown. Seeding in Ukraine and North c i — 
should normally be finished by April 30th, but a aes 
date this year the two areas had only 20,700,000 scnes 
sown as against 45,100,000 acres in 1930, the Jast y, . 
good spring crops. Moreover, fully 90 per cent. 3 “this 
year’s decrease of 4,300,000 acres in winter whe 
be located in this same area. 

To make up for these shrunken figures in normal 
areas the officials rely on larger figures for interior 
Siberia being awarded the well-nigh incredible figure of 
20,000,000 acres, as against 8,400,000 acres in 1930, a 
notoriously ‘* early ’’ year. At first glance the big figures 
for North and Central European Russia might be simi- 
larly dismissed as incredible. Certainly the figures cannot 
conceivably mean real extension of cultivated areas: { 
districts which have been settled for centuries can scarcely 
have increased areas of the order of 50 and more per cent. 
inside a couple of years. But there is a sense in which 
the figures may be real. This is mainly a winter rye area, 
and there were very low temperatures in the rye belt in 
January. If that caused heavy winter damage, the current 
figures may be real enough, reflecting a desperate effort 
at replacement with spring-sown crops, in much the same 
way as the U.S. Pacific Coast States have a large spring- 
sown acreage this year to compensate for unprecedented 
winter abandonment. If that is the explanation, the 
effort is not likely to be very successful; ‘* chancy 
would be a flattering description of the growing of spring 
crops in areas with so short a season. rn 

As in 1931 and 1932 it is the uncollectivised individual 
peasants, deprived of both stimulus to, and means of, 
production, who are responsible for much of the shortfall 
in spring sowing. The official figures show 152,400,000 
acres, or 92 per cent. of plan, for the Collective farms, 
State farms 25,600,000 acres, or 95 per cent. of plan, 
peasants 31,000,000 acres, or only 69 per cent. o! plan. 

No figure is returned for spring wheat acreage as dis- 
tinct from acreage of spring crops as a whole. [hie omus- 
sion is significant. Fragmentary figures for North 
Caucasus as on May 5th show that less than 56 per cent 
of the wheat acreage plan had been completed, as com: 
pared with 97 per cent. on the same date in 1950. OU! 
the barley and oats plans 70 per cent. and 89 per cent. 
respectively were completed by that date (as compared 
with 107 per cent. in 1930), so there is considerable evi- 
dence that wheat is the most deficient in a generally 
deficient grain situation. The mere absence of compre- 
hensive wheat figures is itself some confirmation o! this 
feature. ; 

Russian export possibilities for the coming oe - 
therefore to depend entirely upon Siberia. Even | the 
inflated figures for Northern European Russia are tak n 
at their full face value, that is permanently a deficit ares 
and incapable of compensating for the serious eee 
in the Southern surplus area. It will be noted - - 
acreage table above that similarly inflated Siberian scre 
age figures were issued last year, but neither Soviet _ . 
policy, nor even the internal food situation, — a 
have been appreciably advantaged. If Russian ie a 
were conditioned by the same business consideration: - 
apply in other countries, the factor of cost of a 
would alone be determinative. Admittedly, *_ vs 
the decisive factor as regards Russian exports; ! at. 
exchange has to be obtained, then pent’ i a 
exported to procure it, regardless of cost. ae 
exports is not a factor which the Soviet nn ee hee 
ignore altogether. Doubtless the export of whe - on 
on top of the Black Sea ports in Ukraine 4 


8 which the 
ade to Russian 
ves lower ey 

en 
d eight to twelve mill 


JECT 


; > 
Ui LDI18 


at must 


grain 


areas, 


r 
AL 


; ld 
Caucasus would also be carried out at a loss, but it wou 
be considerably less than that incurred 
exports from areas such as Western 8 
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+» brief, the possibilities of important Sovict wheat ex- 


in the coming season appear to rest on the following 
“sumptions :— ae 
1. That figures purporting to show Siberian sowings 

. 99,000,000 acres, as compared with 8,400,000 acres 
, 1930, are credible. 

9. That such sowings will produce a reasonable crop 
n that arid country. 

2 That the authorities will be able to collect it. 

4 That they will still face the risk of withholding 
«ch collections from the industrial population in order 
t export it. 

5. That the Soviet budgetary position is strong 
syough to carry the loss involved in such exports. 

§. That transport is available. 


ese assumptions are a formidable array; but they 
vy. by a conjuncture of circumstances within Russia, 
solitical and economic, be justified in the event; in which 
se the world situation will be strained to breaking point, 
sad a serious crisis ending in embargoes and virtually pro- 
yibitive quotas, will ensue, 





Notes of the Week. 





Unemployment Insurance.—The Unemployment In- 
wrance (Expiring Enactments) Bill passed its third read- 
ing in the House of Commons on Wednesday. The Bill 
extends for another year the present arrangements with 
regard to transitional benefit, thus prolonging for yet 
another twelvemonth the complicated chaos of our 
“system '’ of unemployment ‘‘ insurance.’’ Seeing that 
the Government has failed as yet to produce its long- 
promised reform of unemployment insurance, although 
the recommendations of the Royal Commission have been 
in its hands for more than six months, there is really no 
other course open to it but to continue the legislation at 
present in force, however unsatisfactory it may be. The 
Minister of Labour did, however, reiterate the promise 
that the Government’s long-expected bill would be intro- 
duced before the end of the present session—which pre- 
sumably means some time in the autumn. So far little 
is known of what the Government's intentions in the 
matter are, except the rather vague but welcome state- 
ment that it will ‘‘ accept responsibility for assisting 
a. the able-bodied unemployed who need assistance.”’ 
Meanwhile the Government has again changed its mind 
adout its temporary relief policy. In April it announced 
its decision to make unemployment a national charge and 
to assist the distressed areas at the expense partly of the 
Treasury and partly of the block grants to the “‘ more 
‘ortunate areas.’’ It now appears that the ‘* more for- 
‘ulate areas *’ proved unwilling to be deprived of a part of 
‘eir grants, and the whole amount will accordingly have 
'o be found by the Treasury. Whatever the merits of this 
makeshift, the Report of the Royal Commission on Un- 
‘mployment Insurance has at least laid down the main 
tes on which the present unsatisfactory method of deal- 
ing with this whole relief problem can be reformed and it 
Sto be hoped that the Government will lose no further 
ime in giving effeet to its recommendations. 





The Finance Bill.—The Report stage of the Finance 
Bill which has occupied the House of Commons during 
‘te present week has produced few surprises. The 
*overnment has produced its promised clause exempting 
“astwise shipping from the heavy oil duty, but as was 
taly to be expected it has refused to accept any further 
todification of the original Budget proposals. It is 
ndeed difficult to find any justification for such an 

trary decision. To exempt one industry (under pres- 
‘ure) from a tax, which is undoubtedly vicious in principle 
_ to refuse a similar concession to others which are no 

adversely affected by the duty is neither just nor 


| 
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expedient. The Government’s defence of this un- 
economic impost placed upon one of the more important 
raw materials has throughout been extraordinarily flimsy. 
Its objects have been variously explained as (1) the pro- 
duction of revenue; (2) the protection of the petro! tax; 
(3) the stimulation of the coal industry; but none of these 
avowed aims are likely to be realised in any substantial 
degree. The revenue to be obtained from it is hardly 
worth considering in a Budget of £800,000,000, and the 
protection given to the petrol tax is more or less negligible 
as long as the Government persists by its scale of licence 
duties in conferring substantial advantages on the Diesel- 
driven vehicle over its petrol-driven rival. Nor, as Mr 
Martin, himself a Conservative Member from a coal-mining 
constituency, convincingly showed, is the alleged stimula- 
tion which the duty will apply to the coal-mining industry 
(which is small enough at all costs) worthy of any serious 


| consideration, in comparison with the manifest damage 


nS 


ene 


which it will inflict upon such trades as the glass and the 
nut and bolt industry—to take any two out of a large 
number of instances. Indeed, the tax falls, as it were, 
between two stools. It is not heavy enough to cause any 
considerable shift over from oil to coal, but it is quite suffi- 
cient to press very heavily upon many oil-using industries, 
some of which find coal quite inadequate for their par- 
ticular purposes. Nor can it be maintained by any 
stretch of the imagination that it will really do anything 
to facilitate the production of oil from coal on a com- 
mercial scale, seeing that the gap in cost of production 
is still far too wide to be bridged by anything but an 
absolutely prohibitive duty. The tax must therefore be con- 
demned on free trade and protectionist principles alike. 
Not even the most ardent protectionist can claim much 
virtue for it, seeing that its protective efficiency is next to 
nothing, while all free traders will be united in condemn- 
ing it as yet another burden on our sorely distressed 
industries. 


The ‘‘ New Deal”’ in Action.—The squabble between 
Preswient Roosevelt and the Senate, which we recorded 
last week, ended in the small hours of Friday morning 
in a victory for the Presigent, the Senate deciding to 
accept the compromise on veterans’ pensions which had 
been arranged between the President and the House, but 
which represents a considerable departure from the 
original ** economy "’ programme of the Administration. 
Congress thereupon adjourned until January next. The 
legislative background of the “‘ new deal ’’ can therefore 
be assumed to be complete, and its application must now 
be awaited. Little more is to be heard now of the belief 
that the President’s powers will not be used, although it 
is obvious that moderation is being exercised. The 
Federal Reserve Banks have been buying Government 
securities since the middle of May, although purchases 
have been restricted to about $25 millions a week, at 
which rate it will take over two years to realise the first 
part of the inflation programme, which is to precede the 
issue of paper currency. The President has appointed 
administrators of his public works and industrial recovery 
programmes, together with two committees to supervise 
their operation. The railroad co-ordinator has also been 
appointed. The gigantic public works programme is 
apparently to be applied slowly, as it is not expected 
that more than $100 millions of contracts will be let 
before October. in addition to this, $238 millions is to 
be spent on navai construction, including the building 
of four 10,000-ton cruisers and twenty destroyers. Here 
again, however, t»e amount of money to be spent at once 
is small, probably not exceeding $50 millions for the 
whole of this year. In the sphere of farm relief the first 
‘* processing *’ tax has been applied to wheat at the rate 
of 30 cents a bushel (the present spot price of winter 
wheat in Chicago is about 76 cents). A tax of 4 cents a 
pound on cotton (present price 9.4 cents) has also been 
imposed. The proceeds of both taxes will be used to 
finance the reduction of crops. In the case of cotton 
from $6 to $20 an acre withdrawn from cultivation will be 
paid, up to a maximum of 10,000,000 acres. In 
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the sphere of ‘‘ industrial recovery ’’ the oil, coal and 
cotton textile industries are reported to be considering 
the adoption of ‘‘ codes of fair competition,’’ involving, in 
the latter case, reductions of hours and increases of 
wages. These are, of course, the three industries in 
which free competition has been most obviously waste- 
ful, and their haste to comply with the provisions of the 
Industrial Recovery Act may, therefore, not be repre- 
sentative of industry as a whole. It will be seen from 
the foregoing that very little has so far been actually 
achieved in Mr Roosevelt’s programme. What is to 
come has, however, been handsomely ‘* discounted ’’ by 
the markets. An index of industrial common stocks, for 
example, is already more than 130 per cent. above its 
low point for the depression, while the turnover of shares 
indicates the interest which is being taken in the market 
throughout the country. With so many individual 
fortunes, and even more individual hopes, staked upon 
the prospects of a rapid inflation of prices, incomes and 
profits, a President who has accepted full personal 
responsibility for the return of prosperity can hardly 
afford to countenance any international arrangement 
which would appear to impose any restraints upon the 
fulfilment of the programme. 


World Conference and Silver.—A correspondent writes : 
Although the World Conference Annotated Agenda in- 
cludes many interesting recommendations designed to 
improve the value and extend the utilisation of silver, 
the most urgent measure is undoubtedly the liquidation of 
the Indian official surplus. In estimating the significance 
of the employment of silver for the June war-debt re- 
mittance to Washington—and the possibility of further 
similar remittances—it is well to remember that silver, 
at 50 cents an ounce, represents the cheapest form of pay- 
ment; that the President of the United States has been 
authorised to accept payments only up to 200 million 
dollars in this form; and that even this authorisation has 
a time-limit, although, if the need arose, in view of the 
favourable attitude of the Washington Legislature to all 
measures tending to improve the price of silver, doubtless 
an extension could be arranged, in the event of the British 
Government desiring to make further purchases of silver 
from the Indian Government for the purpose of debt 
payments. The gain to the Indian Government 
from the exchange of superfluous silver for sterling or 
gold would not be limited to the additional resources so 
secured ; the indirect gains would probably be still larger, 
taking the form of reinforcements of official revenues re- 
sulting from the increased commercial and industrial 
activity which a rise in the purchasing power of silver 
should stimulate, at any rate for the time. Of wider im- 
portance is the relation of the silver problem both to the 
general aims of the London Conference and to the final 
settlement of the problem of war debts and the stabilisa- 
tion of currencies. When Congress is asked to extend 
its sanction to a final settlement of the debts, as 
a corollary of agreements reached at the London Con- 
ference, it will pay special attention to the measures 
adopted to give silver a higher value and a higher status 
in the monetary systems of the world. As American 
opinion views silver, a restoration of its value and 
status is essential, not merely in the interests of pro- 
ducers, but to an even greater extent in the interests 
of world trade, especially in the East. That view will 
colour, and perhaps determine, the attitude of Congress 
both towards any proposals taken back by the United 
— oe - oe and towards any debt settle- 
ment schemes evolved as the result of impendin ia- 
tions in Washington. The U.S. Biecsiies at Levisla, 
ture are ne advocates . a fuller utilisation of silver for 
purposes of currency, and presumably they will s 
that objective by example as well = aaah. in Tih 


event the absorption of the Indian supplies sh 
no great difficulty. ee ee 
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Professor Cassel on Raising Prices,— 
cast to America on the Economic Conte speech broad- 


Cassel, who is representing Sweden at oe rtessor 
said that the raising of the price level hac ere 
task before the nations. The rise j Primary 


. N prices required p,. 
fessor Cassel said, was a purely monetary sales my ro- 
was no question of interfering with the relative aes 


of particular commodities, which should be left to adi 
themselves according to the law of supply and ae 0) 
For this reason no measures should be taken to ier 
a rise of prices by restricting production or by oe 
goods and withdrawing them from the market. The rie 
must come from an increase in demand, which sh: i 

er. 
be brought about by a ‘‘ widening of credit on ee 
terms, coupled, if necessary, with measures to sane 
such credits into actual purchasing power.’’ a 
purpose public works for providing employment might 
be used, but ‘* only to such an extent as is indicated by 
the aim of raising the general price level.”’ A couaies 
forced to create credit to cover a Budget deficit mich 
easily be led to uncontrolled inflation. The Am: rican 
Government had already taken steps to raise prices, ona 
had abandoned the gold standard with this object. The 
gold question was for the moment in the background 
The real need, Professor Cassel insisted, was for Amer 
and Great Britain to draw up a joint programme for 4 
simultaneous rise in their price levels, with an agreement 
in advance on the limits of the process. Such a pro. 
portionate rise would provide a reliable basis for stabilising 
the exchange rate between the pound and the dollar 
Stabilisation was impossible until an agreement on 
monetary policy had been reached ; but after such an 
agreement the proper rate could be gradually ascertained 
The smaller countries could then link their currencies t 
the dollar-pound system ; and Sweden was prepared to 
do so. There must be no question, Professor Cassel! 
declared, of any country trying to obtain “ unfair ’’ 
export advantages by ‘* keeping the exchange value of its 
currency below what would correspond to the interna! 
purchasing power of that currency.” 


iCa 


Austria and Germany.—Within this last week the 
Austro-German conflict has come to a climax. Dr. Doll- 
fuss arrived home during the week-end, after having 
travelled from London via Paris, where he saw M. 
Daladier and urged the immediate issue of the French 
tranche of the loan which was promised to Austria at 
Lausanne. The position is delicate, since the approval 
of the loan in principle by the French Chamber in Decem- 
ber was qualified by certain political conditions; and even 
though it is now manifest that Dr. Dollfuss is not covertly 
in league with Herr Hitler (!), as the French were at 
first inclined to believe, it still remains true that he is 
fighting a battle on two fronts, and that his present life- 
and-death struggle with the Nazis has not put an end to 
his conflict with the Social-Democrats. Dr. Dollfuss's 
struggle against an Anschluss with a National-Socialist 
Germany should count for far more than his Fascist ten- 
dencies with French public opinion as a whole. Mean- 
while, the conflict between Nazis and Heimwebr 10 
Austria has been growing rapidly more bitter. The Nazi 
crimes of violence, which had been coming thick and fast 
last week, culminated on Sunday—the very day of Dr. 
Dollfuss’s return—in a bomb outrage at Krems, in which 
30 members of a detachment of auxiliary police were 
injured—twelve of them seriously. A young man !s - 
said to have confessed to having organised the crime and 
to having obtained the bombs from his brother, agers 
serving in the Austrian military forces. On Monday 47 
the Austrian Government decided to put an end to all ; » 
activities of the Austrian Nazi Party. This decision e 
been promptly and vigorously carried out—though = 
without disturbances. At Innsbruck, for example, © 


Tuesday, there was a clash in which thirty people wr 
injured. Observers report that the Nazi attempt 
dragoon Austria into an Anschluss has aroused 4 owe 
Austrian national feeling for the first time since . e el 
We may even go further and suggest that Austria bas owl 
re-acquired a political ‘‘ mission "’ for the first time 8 
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ibe old Danubian Hapsburg monarchy’s historic mission | Economic Commission on June 16th. In this document, 


f defending Western Christendom from the Osmanlis was 
jischarged after the failure of the second Turkish siege of 
vienna in 1683. From then till now Austria has been a 

jitical anomaly : first as the mistress of a heterogeneous 
snd undevoted empire, and latterly as a mutilated rem- 
jant which could not permanently be ** viable.’’ Thanks 
.o Herr Hitler, Austria has become the citadel of German 
Catholicism—and perhaps even of German liberty : a pos- 
ible base of operations from which all the German oppo- 
nents and victims of Hitlerism may hope, one day, to 
-seover the ground that they have now momentarily lost. 
it would be amusing if this Austrian ‘‘ prophet without 
yonour in his own country "’ were to make Austria's 
fortune, after all, in spite of himself! 


Hungary and Germany.—tLast Saturday, General 
Gémbés, the Prime Minister of Hungary, paid a flying 
visit to Berlin and had an hour and a-half’s conversation 
with Herr Hitler. Apparently he came to discuss econo- 
mic questions: in the first place, the marketing of Hun- 
gary 8 surplus of wheat after the coming harvest. but it 
is not denied that the two statesmen took the opportunity 
‘0 discuss political questions of common interest, and it is 
reported that General Gémbés spoke not only for himself 
put for Signor Mussolini. There is no doubt that the 
juestion of the Anschluss is of great concern to Hungary. 
Presumably an incorporation of Austria into a National- 
Socialist Germany would not be agreeable either to Hun- 
gary or to Italy; and this would be in accordance with 
Hungarian policy ever since the Austro-Hungarian Aus- 
gleich of 1867; for, although Hungary was the initiator, 
on the Austro-Hungarian side, of the alliance between the 
two Central Empires, it was also true, both before and 
during the war, that Budapest stood up more stalwartly 
than Vienna to Berlin. And if Hungary found Germany a 
formidable ally to deal with at a time when Hungary and 
Austria were partners and when they commanded between 
them an empire as large as Germany herself, in what posi- 
tion would the mutilated post-war Hungary find herself if 
she were to have, on her western frontier, a greater Ger- 
many in which Austria had been swallowed up? Since 
the dissolution of the Dual Monarchy and the rise of the 
Little Entente, Hungary has sought and found a new 
point d’appui in Italy. The portent of a militant National- 
Socialist Germany opening her maw to swallow Austria 
must have made both Budapest and Rome feel now that 
an Italian-Hungarian entente, by itself, is not enough, and 
that post-war Austria can only be saved from post-war 
Germany by being taken into the Italo-Hungarian partner- 
ship. Until the beginning of this year, we were living 
under the nightmare of seeing a German-Italian group take 
shape in rivalry with France and her satellites. To-day, 
it looks as if a Germany Hitlerised were a Germany 
isolated, and as if Italy would be driven, by the menace 
of Hitlerism, into organising a Fascist entente which 
would be in opposition to Germany as well as to France. 
Suppose that Italy, Hungary and Austria do form a bloc, 
what will their relations be with France and the Little 
Entente? A common opposition to the Anschluss, in face 
of a Nazi Germany, is likely to be a powerful political 
bond. Is Herr Hitler going to perform the miracle of 
bringing Italy and France into unison on a policy of re- 
constructing the old Danubian Monarchy in the new form 
of a federation of South-East-European national states? 


Or will the solution be the restoration of the monarchy ir | 


the person of Otto of Habsburg under the joint tutelage of 
France and Italy? While this last possibility would per- 
mit of the settlement of outstanding points of difference 
between France and Italy, the Little Entente, under the 
leadership of Dr. Benesh, remains obdurate, and proposes 
the expansion of this already semi-unified Entente to 
embrace both Austria and Hungary. 





Dr. Hugenberg’s Decline.—One of the brightest efforts 
at the Economie Conference, as M. Litvinov remarked, 
was the extraordinary Memorandum furnished by Dr. 
Hugenberg, the German Minister for Economics, to the 


7 reenact tC CC CCC CN 


which was erroneously described as of ‘* purely academic 
interest ’’ in certain journals, Dr. Hugenberg made the 
claim that Germany’s tropical colonies should be returned 
to her, and that nations with insufficient territory for their 
own populations should be allowed to develop ‘* un- 
developed regions.’’ Now these proposals had long ago 
been made by Dr. Schacht specifically on Germany's 
behalf; but their inclusion in a Memorandum to the Con- 
ference was the signal for quick and violent reactions in 
Russia (an ‘‘ undeveloped region ’’?) and in Japan (the 
Marshall Islands Group Mandate), to say nothing of the 
categorical answers to questions in our own House of 
Commons some weeks ago as to Tanganyika, and of the 
Australian and New Zealand Mandates in the Pacific. The 
motif of this Memorandum was that Germany should 
possess not only her own raw materials sources, for which 
she would not need to secure foreign exchange, but also 
her own outlets for manufactures where Governments 
could not impound the proceeds of her exports. This is, 
naturally enough, in complete accord with the dominant 
principles of Germany’s present economic programme—as 
complete a self-sufficiency as possible in view of war. But 
the German Delegation quickly disclaimed any sponsor- 
ing of this Memorandum, and Dr. Hugenberg hurriedly 
left for Berlin ‘‘ to celebrate his birthday at home.”’ 
Within five days of his birthday the Nazis raided all the 
Nationalist offices and clubs, however, and proscribed the 
‘ green-shirts.’’ Although the Stahlhelm had ostensibly 
* gone over ’’ to the Nazis with its leader, Herr Seldte, 
weeks ago, the Nazis have claimed that Communists and 
Socialists have been since ‘‘ peacefully penetrating ’’ it. 
Whether such a dubious statement be true of Dr. Hugen- 
berg’s movement or not, the fact remains that the 
Nationalist leader and his party are now discredited; and 
it has even been suggested that Dr. Hugenberg was in- 
duced to put up the notorious Memorandum by enemies 
who wished to discredit him. At any rate, the Nazi domi- 
nation of Germany is now complete, the big industrialists’ 
representative is discredited, and interest now centres 
upon the Nazi domestic economic programme. 


The Crisis in German Protestantism.—It is an ex- 
tremely important fact that National Socialism trium- 
phant is meeting with opposition from the Protestant 
Churches of Germany as well as from the German 
Catholies. For while Catholicism in modern Germany has 
always been a liberal element with an international out- 
look which has refused to be subservient to the State, the 
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Dr. von Bodelschwingh, the distinguished son of a dis- 
tinguished father. Dr. von Bodelschwingh has undoubt- 


edly been duly elected, and undoubtedly represents the 


genuine choice of a majority of German Protestants, 
expressing their will through their church organisations. 
But an agitation to set aside Dr. von Bodelschwingh, and 
to instal in his stead an army chaplain, a Dr. Miller, is 
being carried on by the so-called ‘‘ German-Christians,”’ 


for whom National-Socialism seems to come first and 


Christianity second. This agitation is being resisted by 


the solid body of German Protestants, including the 
younger generation. At a students’ meeting, on the sub- 
ject, in Berlin this Monday, the reading of a resolution 


in favour of Dr. Miller was followed by the withdrawal 


of the majority of the students present, who cheered Hitler 


outside to show their political loyalty. We may mention 
that the ‘‘German-Christians ’’ are divided into moderates 
and extremists. The moderates are distinguished by their 
‘** toleration ’’ of Christ, on the ground that the historical 
Jesus was racially a ‘‘ Nordic Man.’’ These moderates 
gre content with jettisoning the Old Testament and purg- 
mg the New Testament of all references to Old Testament 
prophecy. The extremists are proposing to replace the 
Old Testament by a corpus of Scandinavian mythology ; 
while the real enthusiasts repudiate Christ, on the ground 
that anything of value in Christianity was invented in 
the North, under the sign of the Swastika, long before 
Christ or the Cross were heard of. At this moment there 
is an exhibition at Berlin, enlivened by lectures, with the 
title ‘‘ From Thule to Galilee,’’ which has the Nordic 
origin of the essence of Christianity for its theme. Jesus 
is represented as a Jew who plagiarised the pure Nordic 
religion and contaminated it with Jewish corruption. 


The Political Crisis in Spain.—In Spain a Cabinet crisis 
has developed and passed on, leaving a political crisis 
in its wake. On Thursday, June 8th, Don Manuel 
Azafia and his colleagues resigned office—not in conse- 
quence of a defeat in the Cortes, but because President 
Alcala Zamora had made it clear that he doubted whether 
the Government, in its existing form, any longer repre- 
sented the country. In the event, however, Sefior Azafia 
was recalled to office on June 12th, with a Cabinet which 
contains no less than five out of nine of his previous 
colleagues—these five holding the same portfolios as 
before. The proceedings seem to have been signalised 
by a strict regard for constitutional principle and _pro- 
priety. Though the President of the Republic personally 
dislikes the new ecclesiastical law, there is no suggestion 
that this dislike was the motive which led him to signify 
his withdrawal of confidence from Sefior Azafia immedi- 
ately after the Bill had become law. It appears that the 
President had believed a change of government to be 
desirable for some time past, and that, when once this 
important piece of legislation had been pagsed he felt 
that there was no longer any reason for delay. Moreover, 
he offered the opportunity of forming a Government to 
the leaders of the Socialist Party on the strict constitu- 
tional ground of their strength in the present Cortes— 
though it was the participation of the Socialists in the 
last Cabinet that was one of the principal causes of its 
increasing unpopularity with the Right—an unpopularity 
which has made the Right, under Don Miguel Maura, 
much less Republican already. The Socialists, however, 
refused to go into coalition with the Radicals (an attitude 
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German Protestant Churches have been by tradition re- 
actionary and State-ridden. It is therefore a portent that 
& representative majority of German Protestants are now 
standing up against an attempt at coercion which is being 
directed against German Protestantism by the most 
despotic national Government that modern Europe has 
known. The battle has been joined over the question of 
the incumbency of the new post of Reichsbischof, or head 
of all the local Protestant Churches in Germany of all 
denominations. Herr Hitler has demanded that German 
Protestantism shall be unified administratively in this 
way, but he has expressly declared that the Protestant 
Churches shall be free to choose their own head. Accord- 
ingly, the Churches have chosen three plenipotentiaries 
who, in their turn, have conferred the new post upon 
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which is one of many indications nee of 
Republican French politics upon the polit; 7 
lican Spain); and it was really this which 3 yrs 
of Sefior Azafia. It will be seen that the Govern neat 
crisis has passed off smoothly and “‘ correctly ”’- oe 
underlying political crisis still remains. Now. » ee 
Sefior Azafia has to stand up to simultaneous attacks 
from the Right and the Left. The popularity ‘of the 
present regime is likely to go on decreasing—accordino is 
a well-known law of politics—the farther the saidieet 
glamour of the Revolution fades into the past. Economi 
depression, if it continues, is likely, in Spain and +o 
where, to alienate classes and interests which are demand. 
ing that the Government shall effect an economic cure 
although this lies within no single Government's power. 
Last but not least, the struggle in Spain between Church 
and State, which may be precipitated by the new ecele. 
siastical law on which we commented last week, is only 
too likely to mflict a deep wound on the Spanish body 
politic. These are formidable troubles for any Govern- 
ment to face; but Sefior Azaiia may be expected to face 
them with the courage and ability which he has displayed 
hitherto. , 
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The Measurement of Price Changes.—At its meeting 
on June 20th the Royal Statistical Society had the rare 
good fortune to hear from Mr. A. W. Flux a retrospect of 
the work initiated by him twelve years ago when he read 
before the Society his paper describing the new Board of 
Trade index number of wholesale prices. During the 
intervening years the Board of Trade index number has 
well stood the test of time, as is shown by the compara- 
tively small differences which arose when the new weight- 
ing based on the results of the 1924 Census of Production 
was substituted for the old weights derived from the 19%)7 
Census. At the same time Mr. Flux has always claimed 
that one of the fundamental principles of this index 
number is that it must be subject to a continuous process 
of revision to take account of changes in the relative 
importance of different industries. With some justice he 
goes so far as to claim that it is impossible that an un- 
changed index number should give results equally signi- 
ficant of actual conditions in each of the decades of an 
entire century, and that the only practicable method of 
measuring price-changes over a long period is to make a 
series of short-term measurements and subsequently 
splice them together. That we find ourselves in broad 
agreement with Mr. Flux is shown by the revisions in the 
Economist index numbers which were made in 1911 and 
1928, and perhaps our only point of difference is that so 
far our formal revisions have been at less frequent 
intervals than have those of the Board of Trade index 
number, which take place automatically after each suc- 
cessive Census of Production. The concluding part of 
Mr. Flux’s paper consisted of an interesting comparison of 
British and American price movements during the four 
years 1927 to 1930, in the course of which he constructed 
a dollar price index number composed, as far as p' sible, 
of the commodities used in the Board of Trade sterling 
wholesale price index number. This leads him to some 
interesting results, but the calculation of such an index 
number raises several questions of general importance. 
Obviously, in so far as the Board of Trade index number, 
whether calculated in sterling or dollar prices, consists of 
primary commodities dealt in in markets on both sides “ 
the Atlantic, his calculations simply check the accuracy 
of the merchants who have to translate dollar into - nt 
ing prices after allowing for freights, and so prove po! 
little. It is when we come to commodities which do ™ 
enter into active trade between the two countries, 7 
which would not receive great prominence in an America 

ice i rate sample of 
price index number representing an accurat en 
American activity, that the real difficulty begins, an \ 
we confess to some doubt as to what, if anything, —, 
culations prove. The study of suitable methods © a 
paring the internal purchasing power of the ene 
the dollar, and of relating their internal to their = sen 
value, is one that might well occupy the whole 0 


: it i rk 
ordinary meeting of the Society, and indeed it 1s wo 
which ae be of the highest public importance at the 
present juncture. 
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the German Debt Negotiations —On June 16th, at a 
meeting held between Dr. Schacht and the representa- 
tives of the long-term German creditors from Great 
pritain, Sweden, Holland, Switzerland and the United 
States, together with representatives of the B.I.S., a 
certain broad measure of agreement was reached. It was 
settled in principle that the service of the Dawes Loan 
chould have absolute priority over other transfers, Dr. 
Schacht admitting that it had a legal transfer priority 
poth for interest and amortisation. But Dr. Schacht 
would not admit such priority for the Young Loan, 
though he ultimately agreed that the next priority should 
be given to this loan, if the amortisation payments were 
temporarily postponed; this suggestion was referred to 
the B.I.S. It was also agreed that transfers for payment 
of interest should, in cases both of long- and short-term 
credits, have precedence over transfers for repayment of 
capital. To have secured as much agreement as this is 
glready an achievement which augurs well for the next 
Committee’s proceedings, since it has been agreed to 
settle all matters outstanding by July Ist. The report 
of the proceedings between the representatives of the 
Foreign Bankers’ Committees, the German Committee, 
and the Reichsbank representatives over the standstill 
payments also gives details of an agreement. About 
Rm. 75 millions, due as capital repayment before Feb- 
ruary 28, 1934, are postponed to that date, and all repay- 
ments of capital under the existing agreement are tem- 
porarily postponed. The rate of interest has also been 
reduced by a full half of one per cent. With these con- 
siderable concessions the German representatives cannot 
complain of exacting treatment; and the creditors of 
Germany will watch with concern the further develop- 
ment of negotiations for evidences of the will to liquidate 
or transfer these outstanding debts. 





Portugal’s Recovery.—The announcement in The Times 
of June 12th that Portugal has succeded in redeeming the 
balance of her floating debt calls attention to the suc- 
cessful financial administration of Senhor Salazar’s 
Government. Four years ago the total of Treasury bills 
outstanding amounted to 1,273 million escudos and the 
net total of the floating debt to 1,911 millions. By 
February last, the latest date for which detailed figures 
are available, the volume of Treasury bills had been re- 
duced to 616 millions, and net floating debt total to 
274 millions: and since then this outstanding sum of 
“i4 millions has apparently been redeemed. ‘To appre- 
ciate these figures, it must be realised that the Portu- 
guese floating debt is a net figure arrived at after 
deducting the balances held by the Portuguese Treasury 
with the Banco de Portugal, the Banco Nacional Ultra- 
marino, certain London houses and the Bank for Inter- 
national Settlements from the Treasury bill issue and the 
loans made to the Treasury by the Caixa Geral de Depositos. 
During recent months the credit items have been relatively 
large, for in February they amounted to 622 million 
escudos, against gross liabilities of 896 millions: and this 
was how the net figure of 274 millions was reached. Thus 
last week’s statement that the floating debt has been 
finally redeemed probably means nothing more than that 
the liabilities have been reduced to an equality with the 
assets, and it ought not to be assumed that they have 
entirely disappeared. In actual fact, the official Gazette 
of May 20th contained a notification that outstanding 
Treasury bills will not be renewed after July Ist, so that 
this form of short-term financing is apparently being 
brought to an end, but it is conceivable that the Treasury 
will continue to off-set its borrowings from the Caixa 
“eral de Depositos against its home and foreign balances. 
The disappearance of Treasury bills will no doubt create 
certain problems for bankers and investors, even though 
they have never had the outstanding importance of the 
British Treasury bill, but this in no way detracts from the 
Successful achievement of Senhor Salazar in dealing first 
with the external debt and now with the floating debt of 
the country, partly through a policy of rigid economy, 
and partly through successful funding operations such as 
the 5} per cent. loan issued early this year. The state 





of the Banco de Portugal’s gold reserves also bears witness 
to the rehabilitation of the nation’s finances, for during 
the year ended May 10th last they have increased from 
376 to 682 million escudos. Part of these increases arise 
from sales of devisen, which have been reduced during 
the same period from 535 to 389 millions, but even after 
allowing for that there has been a net increase of 
160 million in the bank’s reserves. 


Building Industry Prospects.—The June number of the 
Bulletin of the Building Industries National Council, the 
first number of the Bulletin to be issued as a regular 
journal, contains a general review of the present position 
of the industry as well as a good deal of statistical infor- 
mation. The Bulletin concludes from the unemployment 
figures that, in the building industry proper, there has 
been a substantial improvement since January, quite 
apart from the usual seasonal movement. Exactly the 
opposite is true of employment on public works; the 
decline since January being actually greater than the 
seasonal average. As a result the buildings and public 
works industry as a whole accounted, even in April this 
vear, for more male unemployed than any other recorded 
industry. To show which types of building have been 
going ahead in the last few months, the Bulletin quotes 
figures of building plans approved in 141 towns in Great 
Britain. These figures indicate that between the first 
quarter of 1933 and that of 1932 there has been a remark- 
able increase in building in each of the three classes of 
dwelling-houses, factories and workshops, and _ public 
buildings. The Bulletin also comments on the Ministry 
of Health circular of April 6th urging local authorities to 
prepare slum-clearance schemes. The implication of this 
circular was that houses can now be built by unassisted 
private enterprise cheaply enough to be let at rents 
within the reach of the working class. According to the 
Bulletin, the three items of interest, the price. of land, 
and local rates are still so high as to make serious 
progress impossible—even allowing for the reorganisation 
and cutting of costs that the building industry claims to 
have carried out. Only through the provision by the 
State of cheap land and capital, the Bulletin argues, can 
the problem be solved. ‘‘ The present Minister,’’ it 
concludes, ‘* has urged local authorities to build houses, 
but he has curtailed the assistance they can expect and 
has substituted nebulous arrangements which will almost 
certainly leave the slum-clearance problem unsolved.”’ 


The Suez Canal Meeting.—On the occasion of the 
annual meeting of the Suez Canal Company in Paris, 
om June 12th, the chairman, the Marquis de Vogiié, 
took the opportunity of meeting certain British criti- 
cisms levelled against the company on account of its 
alleged high toll policy in favour of shareholders, and of 
its alleged extravagant management. The chairman 
declared that the Board of Trade returns show that 
between 1931 and 1932 British imports from all sources 
declined by 18.4 per cent., but that from countries 
beyond the Suez Canal and using that route by only 3.8 
per cent.; also over the same period British exports de- 
clined by 6.6 per cent., while to countries beyond the 
Suez Canal they actually increased by 4.6 per cent. The 
chairman also made the very natural comment that the 
tolls, even though reduced in terms of French gold franes, 
merely seem high to British eyes because of the British 
abandonment of the gold standard, for which the canal 
company cannot be held responsible, but by which it lost 
Frs. 70 millions on its sterling holdings. The company 
reduced its tariff in November, 1931, by 10 per cent.; and 
the chairman pointed out that every abatement of 
Frs. 50 costs the British taxpayer £250,000 on the basis of 
the tonnage that passed through the canal in 1932, and 
reckoning the pound sterling at Frs. 87.50. As to extra- 
vagant management, in the last two financial years it has 
effected an all-round saving of 23 per cent. The accounts 
for 1932 show a 15 per cent. reduction in gross earnings 
to £6,727,000 at par, due for the greater part (90 per 
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cent.) to the decline in shipping. Although the reduction 
in expenditure showed a saving of roughly £600,000 at 
par, the maintenance costs increased by roughly £325,000, 
which latter sum was taken from the special reserve fund 
for works of improvement. The fixed assets of the com- 
pany show an increase of roughly £85,000, but the total 
available and realisable assets show a decrease of roughly 
£1,600,000 at par owing to the decreasing transit traffic. 
Tonnage in ballast passing through the canal was the 
highest on record; and British tonnage amounts to 55 per 
cent. of the total movement through the canal. On 
June 13th Mr Hore-Belisha, replying to several questions 
by Mr. Hales and Sir John Sandeman Allen, said that the 
three existing British official directors of the company 
would have completed their eight years’ service and be 
eligible for reappointment in 1934, 1936 and 1938 respec- 
tively. They represented the interests of the Government 
as a whole and acted upon Government instructions, while 
the seven unofficial directors represented inter alia British 
shipping and the export trade. But when all these things 
are duly considered, there remains the undeniable fact 
that, quite apart from percentages of world trade using 
the Canal, the Canal is in virtually a monopolistic posi- 
tion, providing shipping facilities between West and East 
which are a vital necessity. A 10 per cent. reduction in 
November, 1931, is hardly to be squared with the collapse 
of world prices, and the consequent increase in the real 
incidence of Canal tolls on shippers. More will yet be 
heard of criticisms; and probably of the proposal to parti- 
tion the British holding of shares among the Dominions. 





Crédit Lyonnais.—The report and accounts of this 
leading French institution show that its total resources 
remained practically unchanged during 1982, but that 
there were some interesting alterations in their composi- 
tion. On the liabilities side, there was a slight turnover 
of funds from current to deposit account. Thig the 
report ascribes partly to the repatriation during the year 
of foreign panic money which had found shelter in French 
banks at the end of 1931, and partly to the emergence 
of French money from hoards and its replacement in the 
banks. This latter movement, however, was arrested 
towards the end of 1982, owing to a fresh deterioration 
of confidence and also because of the budgetary proposals 
then put forward, which in the interests of the revenue 
were calculated to interfere with the relations between 
banker and customer. The net movement, however, is 
not large enough to possess much significance, and the 
heavy decline in acceptances, which reflects the 
shrinkage in foreign trade, is from the general point of 
view far more disturbing. 


Year to December 31, 


1930. 1931. 1932. 
Frs. Mn. Frs.Mn. Frs. Mn. 
Liabilities— 
Deposit accounts .................. 5,725°6 5,525-9 5,878-9 
Current accounts .................. 6,957°6 9,051-1 8,427-1 
ACCOPtANCES .........02...seeeceeees 386-3 254-0 88-4 
Assets — 
es iLh nciadanhcnsubvetubvceesnsce 1314-5 5041-8  4,632-9 
Bills receivable and French 
CET TIED snvesccccsocesoces 8,585°5 7,309-1 8,337-8 
Debtor current accounts......... 4,813-2 4,187-3  3,069-3 
Loans against securities and 
COMEAMBOES .............c00ceeees 414-4 261-2 267-7 
Investments...................00000. 4-2 4-6 4-3 
PIES cxncepnsnutpcnsccenoenscscoses 84-9 83-9 83-0 


Notwithstanding some contraction in cash, the bank 
has well maintained its liquidity, especially as its 
second line of defence, consisting of bills and short- 
term obligations of the French Government, has 
risen by a milliard of frances. This last increase 
is partly due to the share taken by the bank in 
the refinancing operations of the Treasury, but also 
arises from the growing lack of demand for accommoda- 
tion by the bank’s customers, as shown by the decrease 
in debtor current accounts (i.e., advances). Here the 
report points out that the main difficulty of the bank has 
been to find willing and credit-worthy borrowers, a diffi- 
eulty common to-day to bankers of most countries. The 
report also states that even in its fresh purchases of Bons 
du Trésor the bank has been guided by the necessity of 
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spreading its risks, and this statement must 

with the growing reluctance of the French ee 
was apparent last spring, to involve themselves too 
deeply in French Government financing. This was on 
of the motives behind the recent ; 


. . French Government 
internal loan and its more recent operation in London. 





The Dresdner Bank.—To save the Dresdner and Danat 
Banks, Germany resorted to a general banking mors, 
torium in July, 1931. Subsequently the two banks were 
amalgamated. The report for 1932, the first year o 


; f the 
combined working, reveals that the sacrifices made by 
the State and the shareholders for the sake of these tw: 


institutions in 1931, and later at the time of the amal. 
gamation, amounting to about Rm. 450 millions, are stil] 
insufficient, and that a further sum of Rm. 95 millions js 
needed to bring the assets ‘‘ as far as possible ’’ into line 
with present-day values. Since the trading profit for the 
year only amounts to Rm. 9.48 millions, Rm. 15 millions 
are taken from reserve and the share capital is reduced by 
Rm. 70 millions from Rm. 220 to Rm. 150 millions. After 
this operation the two banks will have cost Germany about 
Rm. 630 millions, i.e., about 15 per cent. of the combined 
balance sheets of the two banks in 1931. The share o! 
the free shareholders, whose holdings were reduced last 
year in the proportion of 10:3, are further reduced by 
3:2. The bank has preferred to cut down its capital and 
reserve rather than to have recourse to the “ Tilgungs- 
kasse.’" The balance sheet of the new Dresdner Bank 
is, of course, not comparable with the returns of the tw 
constituent banks. The fusion has enabled the bank t 
close down a number of its branches and accounts 
Deposits which amounted last year to Rm. 2,504.8 mii. 
lions are now shown at Rm. 2,384.2 millions. The reduc- 
tion is accounted for to the extent of Rm. 100 millions by 
repayment to foreign creditors for whose account the State 
still guarantees Rm. 660 millions. A reduction of anothe . 
62 millions is due to the fact that the bank has returned 
to the State an equal number of Treasury Bills whieh , 
had received as an ‘‘ emergency cash reserve. Km. So 
millions have been repaid to the ‘‘ Akzept Bank, ' re- 
ducing the liability of the Dresdner Bank to " font 
Rm. 250 millions, approximately 50 per cent. - Ss 
original amount. Inland debtors, it is er. i 
shown an increase. The asset side reveals a — 
improvement in the liquid position of the bank. Bsa 
from the repayments already mentioned, con nngge 
fallen from Rm. 848 millions to Rm. 412 millions. ; 2? 
ing administrative reorganisation, the bank - —— 
its cash holding and increased its bills with ae ; 
bankers. Loans against commodities stand at aan. oor 
millions; bills at Rm. 350.6 millions; peruse = 
syndicates at Rm. 144 millions or only Rm. 6 - ~ - 
than the new share capital. Loans and a ne | os 
shown as Rm. 11,523.6 millions, representing sat 
accounts. The bank still holds Rm. 410 oe + en 
bearing Treasury certificates as compared wit Le 
millions last year. These certificates were ers Soe 
bank by the State to provide working capita oo 

reserve. Rm. 100 millions are due on August 15°. 





—— 


Overseas Correspondence. 


UNITED STATES. 
The New Deal — Roosevelt Administration’s Record. 


(FROM OUR CORRESPONDENT.) 
New York, June 14. 


has 
AurHouGH the Special Session of the 78rd papel alls 
not yet adjourned, its legislative programme 


completed. The ending of this session ae ee ior 
of the London Conference make this wee 
retrospect and prospect. 

The new administration took office on Maoh 
the Special Session was convened the following 


th, and 
k. Not 
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, American history has a change of administration taken 
ae, amid conditions more justifying the term ‘‘ emer- 
ar ” very bank was closed, including the Reserve 
abi: all organised markets were shut. Industry, which 
iad in early February reflected, not merely an upturn from 
qid-winter shut-downs, but a slow continuation of the 
eovery started last summer, was approaching complete 
prostration owing to the banking collapse. The executive 
‘#icers, except for the President and a few members of 
the Cabinet, had had little experience in Washington. The 
House was mostly composed of new members, unfamiliar 
with their duties. The Senate, by reason of its longer 
wpure of office, alone represented legislative experience 
in Government. Outside the Government were the per- 
manent, strongly-organised lobbies, especially the alliance 
of industrial leaders and farm organisations under the 
name of the ‘‘ Committee for the Nation.’’ Under these 
conditions the President’s first task was to organise his 
administrative cirele, and his second to formulate a pro- 
sramme of legislation. For the former he drew largely 
upon those who had been associated with him in his cam- 
paign, a group first known as the ‘‘ Brain Trust "’ and 
later as the ‘* Council of Ten.’’ 

Whatever may have been the President’s legislative 
programme, formulated between his nomination and in- 
auguration, the programme actually pursued seems to 
have derived largely from the events of the emergency. 
The first step was to reopen the banks; the first legislation 
sought was the re-issue of the Federal Reserve Bank Note, 
followed by the formalisation of the gold embargo and the 
anti-hoarding decree. The next step was a message which 
heeame embodied in the Economy Act, giving the Presi- 
dent extraordinary powers for balancing the Budget. 
These were the distinctively emergency measures. From 
this time new proposals followed one another in rapid 
suecession—the Forestry Scheme, the Beer Law, the 
Farm-Inflation Act, the Muscle Shoals Law, the appro- 
priation of $500 millions to the States for unemployment 
relief, the Securities Act, the Railroad Co-ordination Act, 
the Glass Bank Act guaranteeing deposits, and the 
National Industrial Recovery Bill, combining cartellisa- 
tion of industry with the public works programme, and 
others. Most of this legislation passed without debate in 
the House, and with only the briefest consideration in the 
Senate. Although this legislative series has a certain 
unity in that it moves consistently in the direction of a 
entrally-controlled national economy, isolated from that 
of the outside world, it is doubtful to what extent it repre- 
sents a programme formulated in advance. Rather, in 
its broad outline, it appears to have developed, act by 
ict, from the sequence of events. 


Meanwhile the Administration had taken action of de- 
isive international significance. When internal converti- 
vility of the currency was suspended, it was generally 
assumed that international parity would be maintained, 
and a number of statements by the Secretary of the 
Treasury supported that view. But when licences to 
export gold were asked, they were not forthcoming. It 
is improbable that opinion would have supported gold 
exports in the presence of severe penalties for the posses- 
sion of gold by Americans. Further, the Administration 
had been won to the support of the Thomas inflation pro- 
gramme. In the middle of April an executive decree, 
eventually followed by what the Press has called the 
- Repudiation Act ’’ (actually a Congressional resolution) 
‘ormally detached the dollar from the gold standard. 


This chain of events profoundly altered America’s 
‘pproach to the International Economic Conference. 
From being a protagonist of currency stability the Admini- 
stration found itself transformed into a champion of 

managed currency,’’ with the avowed objective of in- 
ating the domestic price level regardless of the inter- 
tational relations of the dollar. At the same time the 
Provisions of the Farm Act, and later of the National 


autumn’s campaign led many to believe that of the two 
Parties the Democrats were the more internationally- 
minded—the programme, as it evolved, appears to be 
aimed at a highly integrated economy, nationally self- 
sufficient. In this change of front it has followed rather 
than led public opinion; and the latter, pre-oceupied with 
its opportunities and problems under the recent legisla- 
tion, has so far given little attention to the Conference. 
Even the war debt payment, which aroused keen public 
interest in December, has in June provoked hardly more 
than casual and academic curiosity. 









































American economy has so far given the fullest endorse- 
ment to the legislation of the Administration. The markets 
for stocks, bonds and commodities have risen extensively ; 
with the weakest banks closed or subsidised, the enhance- 
ment of values has given safety and confidence to de- 
positors. Although the decline of the dollar has been inter- 
preted as evidence of a flight of capital, one seems justified 
in recognising that the over-subscription of the Govern- 
ment $900 million issue of June 15th by some five times 
is also evidence of confidence in the dollar among the mass 
of investors. The present state of business is equal to the 
best hopes of last winter, and surpasses anything that 
was expected during the panic days of February and 
March. 

Nevertheless the outlook is obscure. It seems that the 
first year of the Roosevelt administration will divide into 
three phases. The first phase—now virtually completed— 
has been legislative. This legislation has not so much 
represented governmental action as an outline of sugges- 
tions for governmental action. ‘The Farm Act, the cur- 
rency measures, the public works programme, and the 
Industrial Recovery Bill all grant to the Executive wide 
discretionary powers. The Executive is not to be the 
administrator of specific laws, but the formulator of 
policies, decrees and rulings which will have the force of 
law. The next phase will consist of the selection of the 
powers to be used, the formulation of rules of admini- 
strative action under those powers and the organisation of 
the bureaucratic machinery necessary to translate policy 
into action. The third phase will discover the economic 
consequences of the New Deal. 





FRANCE, 


Political Realignments — France and the Conference — 
National Insurance Law. 


(FROM OUR CORRESPONDENT.) 


Paris, June 21. 

By sheer force of circumstances, and particularly under 
the impulse of events in London, Washington and Berlin, 
there appears to be a growing tendency here to place 
party political warfare in abeyance and concentrate on a 
nationally defensive general policy. This has been helped 
to some extent by the outbreak of an open quarrel between 
the “‘ participationist '’ majority of the French Inter- 
national Socialist Party and their non-participationist col- 
leagues who still remain faithful to M. Léon Blum. The 
internecine dispute has now gone so far that the former, 
who number nearly 80, out of a total parliamentary 
strength of 130, are now popularly known as “‘ the Anti- 
Blums,’’ and their opponents as ‘‘ the Blums.’’ The 
admitted preparedness of the Anti-Blums to co-operate 
with the Radicals on practically nationalist lines is re- 
garded by many people as foreshadowing a stabilising, in 
the near future, of the more moderate Parties of the Left, 
and thus contributing towards the crystallisation of a 
stable majority, in place of the present shifting one. 


Simultaneously there are numerous signs of a willing- 
ness on the part of a good many members of the Opposi- 
tion Centre groups to enter into a more or less definite 
working arrangement in support of almost any reasonably 


paustrial Recovery Act, required a degree of control over | advanced programme, so long as it is not tainted with 


brand. The 


successfully weathered the 
Whatever may have been the Administration's | numerous rocks which it was confidently predicted a few 


Its 


‘he domestic market, seemingly incompatible, not merely | purely class legislation of the Marxian 


je lower tariffs, but of such freedom of imports as now | Daladier Ministry has 
Sts. 


original international policy—and the course of last | months ago inevitably doomed it to a brief existence. 
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leader's firm attitude in regard to the terms of the Four- 
Power Pact, and the American debt situation has appre- 
ciably improved his position in the eyes of public opinion 
in general, and his championship of French interests and 
French ideas at the London Conference has further helped 
in the same direction. 


The parliamentary programme immediately before the 
two Houses comprises several important measures which 
are regarded as urgently calling for disposal before the 
summer recess. These include the Bill concerning com- 
mercial property, a Bill modifying the law of 1931 in 
regard to the wine-growing industry (a feature of the dis- 
cussion on which will be the demand by the southern 
wine-growers for limitation of entries of Algerian wines), a 
Bill for the reorganisation of the wheat market, another 
for the reorgunisation of the Compagnie Générale Trans- 
atlantique, and the long-deferred project for the reorgani- 
sation of the railways. 


French opinion in general appears to be hardening in 
favour of the detailed programme voiced by M. Daladier 
in London as expressing the country’s views on the sub- 
jects to be discussed at the London Conference. The whole 
country is convinced, like the experts of the Preparatory 
Commission, that the American debt question should be 
settled before there can be any hope of a satisfactory 
settlement of any of the other items in the agenda, and 
that currency stabilisation must precede all other 
economic remedies. On both these points American 
failure to co-operate with Europe is charged with blocking 
all progress, and is provoking a growing opinion that no 
improvement in present conditions may be expected unless 
American views be for all practical purposes ignored. 
Washington methods at the London Conference are not 
enjoying *‘ a good press ”’ in Paris. 


France, as perhaps the most nearly self-supporting 
country in the world, regards the success or failure of the 
Conference as a much less important circumstance than 
do other Powers. Any question of a further devaluation 
of the franc is regarded as unthinkable, and the raising of 
prices by monetary policy as almost undoubtedly unsound, 
and, in any case, as uninteresting here. French wholesale 
prices at the end of May had an index of 382 (1914=100) 
or 78 gold. With an index of 418 (say, 85 gold) for whole- 
sale prices of French products, however, against one of 
only 317 for imported products, it is clear that success of 
the American attempt to raise commodity prices could 
have no useful effect on French domestic prices, except 
to provoke serious disturbance in connection with the 
country’s imports. Another factor which is often over- 
looked is that French industrial wages are still 18 per cent. 
above the 1927 level, while the cost of living remains 8 per 
cent. lower than at that date. Two Bills have just been 
tabled by the Government, of which the one proposes to 
authorise the application by decree of ‘‘ exceptional and 
temporary Customs supertaxes,’’ while the second asks 
for power to apply by decree new Customs duties to re- 
place the suppressed import quotas. The Customs Com- 
mittee of the Chamber has approved (after a good deal of 
hesitation) the former measure, but rejected the other. 
The tabling of the Bills has focussed attention on the 
advisability of endowing the Government with ‘“‘ full 
powers "’ for application during the coming long summer 
recess, a suggestion which a year or two ago raised a storm 
of opposition, but which on this occasion has met with 
surprisingly little adverse criticism. 


The difficulty of administering the national insurance 
law which has been shown since it came into force in 1930 
has now extended to the agricultural community, to which 
the plan was applied much more recently. In most of the 
rural districts the law remains still a dead letter; in others 
both farmers and labourers are being prosecuted for non- 
payment of their insurance contributions. Serious dis- 

‘furbances occurred on Sunday, in the Somme Depart- 
ment, at a sale of farming stock, under distraint for 
non-payment of some 12,000 francs due as employer’s 
contributions. The sale was carried out in the presence of 
some 10,000 angry peasants, under the protection of over 
50 gendarmes, and resulted in a large number of arrests 
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and in access to the little city of Pero 
by a cordon of troops. . nne being prevented 


The total number of persons insure 
last, under the shllestone clauses of eetin emia 
returned as 10,229,945 (non-agriculturists, 9,299 35g, 
culturists, 930,587), while a further 110,727 person » Agri. 
agriculturists, 13,830; agriculturists, 96,897) ‘se (non. 
advantage of insuring under the non-compulsory “rg 
making a grand total of 10,340,672. The poor Teteoes 
insured belonging to the agricultural class (which sanet 
tutes approximately 50 per cent. of the total population) 
is largely due to psychological reasons and the Frene! 
peasant’s innate dislike of making compulsory eats 
of any kind. Another cause of the law’s unn . 


: un larity } 
undoubtedly the intolerable number of mais 
which have to be filled up, particularly by employers, on 


whose shoulders has been thrown a vast amount of purely 
clerical work, which in Great Britain would be done by 
the Government's own employees. Total revenue from 
employers’ and insured persons’ contributions, which jn 
1931 (the first full year the law was in force) totalled 
3,492,000,000 francs, was last year only 3,261,800,000 
francs. This decline, which was apparently owing to the 
general economic crisis, has now been checked. Total 
revenue in January this year was 326,366,000 francs 
(against a monthly mean of 291 millions in 1931 and 27] 
millions in 1932). Part of this increase, however, must be 
attributed to collection of contributions in arrears. 4 
similar increase having been registered during January in 
previous years. Total revenue from contributions to the 
end of March last is returned as approximately 8,938 
millions, to which must be added the State’s own contri- 
bution to the central funds (down to December 31st last) 
of 1,350,000,000 francs. Expenditure on benefits down to 
December 31st last included: sickness allowances (15 
months), 625,000,000 francs; maternity benefits (15 
months), 148,000,000 francs; life insurance benefits (6 
months), 8,000,000 frances; total, 781,000,000 francs. A 
Senate report estimates that, on the basis of the first 30 
months’ operations, the cost of the insurance system may 


be regarded as 4,020,000,000 francs a year, made up as 
follows :— 


Francs 
Contributions from employers and 
employed we sie ... 8,180,000,000 
Cash contributions by the State... 540,000,000 
Increased payments from insured 


agriculturists * 190,000,000 
Administrative expenditure on 
working - 110,000,000 


It was recently stated by M. Milan, President of the 
Caisse d’Amortissement, that the number of insurance 
officials now employed is about 4,000. 





GERMANY. 
Interest Payments and Export Surplus — Unemployment. 


(FROM OUR CORRESPONDENT.) 

Berwin, June 21. 
THE agreement with the ‘‘ standstill ’’ creditors that the 
interest rate on the debts covered by the “‘ standstill 
agreement itself shall be reduced from 4} to 4} per cent. 
on the average has been warmly welcomed in Germany, 
although it had hardly been doubted that these creditors 
would give some quid pro quo for the transfer preference 
granted to these interest payments. They thus surrender 
interest amounting to 20 million marks, but gain in —_ 
the advantage that about tenfold that amount will ue 
transferred. The initial success of the loan negotia- 
tions is regarded as a sign of a clearing up of the a. 
sphere, and this interpretation is confirmed by - = 
that Dr. Schacht’s willingness to permit the transfer & © 
interest and amortisation payments for the Dewes - : 
(and apparently also of the interest payments for pee 
Young Loan) is believed to have improved the prosp for 
for the negotiations concerning the transfer moratorium 
the service on the other loans. 











June 24, 1933.] 


_—— rr 


The German export surplus rose considerably in May 
over the April figures. This 1s a seasonal movement, how- | 
over, and the increase 18 much smaller than for the same 

eriod last year. However, the May result, together with | 
that for April, shows that the strong recession of the active | 
palance noted in preceding years from March onward has | 
not come this year. The volume of exports and imports, 
contrary to the seasonal tendency, did not this time de- 
crease from April to May, but increased considerably. 


The figures in the following tables of merchandise trade 
are in millions of marks :— 
Eee eer ae 


Export Surplus (+) 
a Total Imports. Import Surplus (—). 
Month. —a—_ ES Gereniailendtnemmitiaa 

| 1931. | 1932. | 1933. | 1931. | 1932. | 1933. | 1931. | 1932. | 1933. 








Total Exports. 


seit T 715 | 440 | 368 | 775 | 541 | 391 | + 60] +101 | +23 
February. | 620 | 441 | 347 | 778 | 538 | 374 | +158) + 97 | +27 


March... | 584 | 364 | 362 | 867 | 527 | 426 | +283 | +163 | +64 
April ....+: 679 | 427 | 321 | 818 | 481 | 382 | +139] + 54] +61 
May oncoves 600 | 351 | 333 | 783 | 447 | 422 | +183| + 96 | +89 
June...0+0« 607 | 364 o 747 | 454 we | +140] 4+ 90] ... 
Jaly ...++ 562 366 eee 827 431 ove +265 | + 65 
August..... | 454 332 gee 803 428 a +348 | + 96 
September | 448 360 one 835 444 oe +387 | + 84 
October... | 483 398 ow 879 482 ee +396 | + 84 
November | 485 | 393 ae 749 | 475 | 2. | +266] + 82 
December | 491 | 423 as 738 | 491 =| +2471 + 68 


a 

The Reichsbank has lost gold and devisen steadily in the 
last months despite the considerable surplus of exports. 
After deduction of the repayments of Reichsbank credits 
these losses were (in gold marks) :— 


April 30 millions. 
May .-» 61 millions. 
June (2 weeks) 40 millions. 


The export devisen reach the Reichsbank with a delay 
of from some two to three months, so that the German 
balance of foreign currencies and paper was until very 
recently affected by the very low export surpluses of 
January and February. Germany exports a large category 
of goods against long-term credits, above all to Russia. 
But this factor also, to which many differences between 
the balance of devisen and the balance of trade could 
formerly be ascribed, is now without doubt not responsible 
for the strongly passive devisen balance in the face of 
a considerable activity of the balance of trade. Another 
important factor, in addition to the flight of capital, is to 
beremembered. German industrial concerns are permitted 
to accept their own bonds in payment for exports on con- 
dition that an increase of exports can thus be achieved. 
This is frequently the case, because the German bonds 
abroad are quoted far below par, whereas they are natur- 
ally credited in the books of the debtor firms at their full 
value on the debit side. Thus in certain circumstances 
the result is a very large special profit, which can make 
exportation profitable at prices which would otherwise 
be thoroughly unprofitable. This measure is very de- 
sirable from an economic viewpoint, and also increases as 
a whole Germany's ability to make payments. But as a 
result the German export statistics contain items for which 
the Reichsbank receives no devisen. The extent of this 
practice must be considerable, and together with the flight 
of capital it has led to Germany suffering great losses 
in international currencies and has made it difficult for 
her to transfer interest payments, although the monthly 
interest burdens are probably hardly higher than the 
export surplus of each of the last three months. 


The Chancellor declared in a speech a few days ago that 
the number of unemployed had decreased by 1,200,000 
since he took office. The decline from the highest 
point of the winter’s unemployment (February 28th) up 
to May 30th, the date for which the last official figures 
were made public, amounts to almost 1,000,000. Hitler 
also obviously assumed that the number had decreased a 
further 200,000 in the first half of June. In 1932 the 
number of unemployed had decreased by 564,000 up to 
June 15th. The development is thus much more favour- 
able this year, but this is probably not due to a real busi- 
hess recovery. It is undoubtedly in part due to the 
plans of the Papen Government for creating employment, 
and above all to the so-called Gereke Plan, under which 

million marks was appropriated during Schleicher’s 
Chancellorship for the same purpose. These sums could 
be employed only in small part during the winter, and now 
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come to the relief of the labour market. The measures 
taken meanwhile by the Hitler Cabinet will probably have 
as a result that after the completion of the works formerly 
authorised the same number of workers can be employed 
in new undertakings. In analysing the existing unemploy- 
ment figures, it is to be borne in mind that a great part 
of the ‘‘S.A.’’ men are not recorded as unemployed, 
although they have no regular employment. 


ITALY. 


Stock Market Recovery — Government Borrowing — 
Wheat Situation. 


(FROM OUR CORRESPONDENT. ) 
Turin, June 12. 

Tue feeling that the worst point of the crisis has been 
reached, the hope that something will come out of the 
London Conference, received striking confirmation 
when the Four-Power Pact was initialled at Rome. 
The Italian Press was unanimous in proclaiming the 
Mussolini Pact as the sure guarantee of a long period of 
peace in Europe. Markets, which were already on an 
upward trend, rose further. The Milan ‘‘ Borsa ’’ index 
for variable dividend securities, which, after a desultory 
rise to 108.20 in the first week of February (December, 
1932=100), had again sunk to 101.72 in the week from 
April 18th to 22nd, began to recover ground in May, 
reaching 106.37 in the week from May 22nd to 27th. 
Thereatter, the movement continued. A _ real boom 
seems, however, unlikely, when the market is bound to 
digest the continuous outpouring of bonds by public 
authorities. The State expenditure slone must be 
financed to the tune of about four milliard lire a year 
(3,867 million lire deficit in 1931-32, 4,200 in 1932-33 and 
2,900 million lire estimated for 1933-34). The financing 
of State deficits is provided for through the Postal Saving 
Banks and the various Social Insurance Funds. Postal 
Bills alone gave to the Treasury 1,442.6 million lire in 
1931, 2,037.4 millions in 1932 and 426.4 millions in the 
first quarter of 1933. The State Floating Debt is rapidly 
rising: from 1,618 million lire on June 30, 1928, to 5,492 
on June 30, 1931, to 6,647 on June 30, 1932, and to 8,390 
on April 30, 1933. Over and above the current budget 
deficits, the State is making big appeals to the market 
for investment purposes. 


A few months ago the I.R.I. issued one milliard lire of 
bonds for reconstruction purposes. On June 1 there was 
an issue of 600 million lire 4.50 per cent. bonds, amortis- 
able in 20 years, issue price 455 lire on 500 lire nominal, 
with three yearly prizes of one million lire each for the 
first five years of currency of the loan. As the proceeds 
of the loan will be used for the electrification of State 
railways, 1,000 free pass first-class tickets, for one month 
between July 1 and September 30, over the whole of the 
State railways will be drawn among the subscribers every 
year for the whole 20 years currency of the loan. The 
issue was a big success; 1,151 million lire were subscribed 
in 48 hours by 198,488 subscribers. Signor Jung proudly 
pointed to the big number of subscribers, which compared 
with 20,000 to 25,000, the corresponding figures of war 
loans, 

An interesting index of the coming change of senti- 
ments in economic circles is given by rumours current as 
to the possibility and usefulness of a rapid liquidation of 
the big mass of industrial assets held by the Solfindit 
and the I.R.I. These two concerns are practically 
one, as the I.R.I. has subscribed recently the whole in- 
crease of the capital of the Sofindit. The I.R.I. has thus 
become the biggest repository of industrial shares and 
bonds existing in Italy. 


Agricultural recovery is slow. The very success of the 
wheat campaign provokes misgivings about the future of 
prices. In the eleven months from July 1, 1932, to 
May 31, 1933, wheat imports totalled 295,946 tons, 
against 594,470 in the corresponding months of 1931-32. 
It seems probable that an important wheat stock must 
be transferred to the next wheat year. If the coming 


crop is good, there is a possibility that internal production 
plus stocks will more than suffice. In various places offers 
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for future wheat had fallen from the level of 1,000 to 
800 lire per ton. Signor Mussolini, presiding at the Wheat 
Committee, has therefore announced that the 750 lire per 
ton duty shall be maintained; that foreign wheat shall be 
almost completely excluded from milling; that credit 
facilities shall be extended for wheat stocks; that cor- 
porative organisations shall consider the application of a 
policy of gradual sales. Wheat is a national crop; and 
it is of the utmost importance to prevent the diffusion in 
the great mass of agriculturists of the same sort of dis- 


couragement which is playing havoc among the small 
section of rice-growers. . 





HUNGARY. 


General Gombos in Berlin — Budget Deficit — New 
' Taxes. 


(FROM OUR CORRESPONDENT.) 


Bupapest, June 20. 

Tue week-end visit of the Prime Minister, General 
Gémbés, to Berlin gave rise to lively comments by the 
Press. General Gémbés declared that his journey was 
concerned with the improvement of German-Hungarian 
trade relations. The excessive agricultural protectionist 
policy practised by Germany has greatly damaged 
Hungary. Recent negotiations to improve the heavy 
adverse balance of trade did not lead to any appreciable 
result. All that Germany granted to Hungary was a 
temporary admission of certain perishable agricultural 
products such as fruit, vegetables, ete. But this was 
obtained only at the price of liberating German frozen 
balances, so that there can be no question of political 
generosity in favour of Hungary. On the contrary, 
on the eve of the new harvest there is little practical 
evidence that Germany is willing to take Hungarian grain, 
cattle and other staple agricultural products in exchange 
for the amount of industrial commodities Hungary pur- 
chases from her. Foreign trade returns in general have 
been fairly satisfactory so far. The first five months of 
the year show a favourable balance of 13.4 million pengdé, 
as against a deficit of 14.9 million pengé in the same 
period of 1932. But trade with Germany shows a heavy 
adverse balance, exports in the first quarter of the year 
were 9.2 million pengé, as against imports of 15.6 million 
pengs. At the same time, exports to Austria were 25.1 
million pengé and imports only 13.0 million pengé. These 
figures clearly show that Hungary depends much more on 
the Austrian than on the German market, at least so long 
as Germany does not change her agricultural policy. 


April was a very bad month for the Treasury. Accord- 
ing to the last report of the Finance Minister the receipts 
of the Administration amounted to 45.4 million pengé 
only, as against an actual expenditure of 60.8 million 
pengd plus 2.7 million pengé arrears on the debt service 
and an advance of 10.1 million pengéd to meet the deficit 
of the State Undertakings (Railways, etc.). Thus the 
Treasury’s liquid funds have considerably decreased. 
Total receipts in the first ten months of the financial year 
amounted to 581 million pengé for the Administration 
proper and 271.5 million pengé for the State Undertakings. 
The financial year ends on June 30th, and there is little 
hope of realising more than a total revenue of 1,025 million 
pengd, 700 million pengé for the Administration and 825 
million peng6 for the Undertakings. Since the Budget for 
the new financial year—which has just been voted by the 
House of Deputies—estimates a revenue of 1,097 million 
pengé, 752.8 million pengd for the Administration and 
344.2 million peng6 for the Undertakings, there is ample 
reason to believe that the deficit both in the current and 
in the coming financial year will exceed 100 million pengé. 


The arrears of the State debt service amount to 32.9 
million pengd, and the actual deficit between current 
revenue and expenditure in the first ten months was 54.9 
million pengd. Thus the net deficit in July, 1982-April, 
1933, was 87.8 million pengé. May is usually a favourable 
month so far as Treasury receipts are concerned, but June 
always shows a big deficit. Expenditure of the Adminis- 
tration proper cost 597.5 million pengé in the first ten 
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months, which is less than the pro rata est; 

by Parliament. Although the Finance wae — 
credited with some economies, the saving is more ang be 
than real, as the major part of the “ economies” vn 
accounted for by the arrears on the State debt se Fon 
which are met in Treasury bills instead of cash or ater 
the precarious state of the national finan . _— 


ces. 
After protracted negotiations with th 
the Government has decided to ma 
(wheat and rye subsidy) on a somew 
The Finance Minister admitted that the Boletta syster, 
is injurious because it results in deterioration of the sha 
too large capital resources of the country, but some aid 
must be given to the farmers, who suffer a great deal both 
from the external low prices and high tariffs and trans. 
portation costs and from the still rigid exchange policy 
of the authorities. As this year’s harvest promises to be 
better than last year’s, the deficit of the Boletta Fund will 
be quite considerable. Apart from the direct contributions 
from the domestic consumers in the form of the flour 
excise duty, 25 million pengé must be found to meet the 
estimated deficit of the Fund. An interesting and bold 
departure was made by the Government to raise this 
money. Industrial articles such as textiles and coal. 
which have greatly benefited by the protective Customs 
duties and the exchange restrictions will be subject to « 
special tax, and all cartels will have to pay a small regis- 
tration fee into the Boletta Fund according to the size of 
the capital they control. The excise duty on tea, coffee 


and rice will also be augmented in favour of the Boletta 
Fund. 


The idea of a special tax on cartels is certainly very 
popular, though the industrialists dislike it and claim that 
they will be unable to bear it without transferring its cos: 
to the consumer. On the other hand, the coal and textile 
tax can only be a success if it is borne entirely by the 
producers who have undoubtedly taken advantage at the 
expense of the domestic consumer in the past, and it is in 
the interest of an equitable distribution of public burdens 
that the overtaxed consumer should be protected by the 
authority of the State from the vested interests of certain 
privileged industries. In all fairness, however, it must 
be pointed out that whatever the merits of the assistance 
to the farming community, it would have been more equit- 
able to give a grain bounty on a scale favouring the smail 
holders, as the small holders suffer much more from the 
discrepancy between agricultural and industrial prices 
than the big landowners. 


e interested parties 
intain the Boletts 
hat modified basis 





ARGENTINA. 


Reducing Rural Rents — Foreign Trade — Exchange 
Control. 


(FROM OUR CORRESPONDENT. ) 
Buenos Arres, June 3. 


Dr. Hugyo, the Minister of Finance, has made it clear 
in a statement in Congress that the financial situation | 
improving. The Government does not now consider is 
necessary to proceed with the original plan of conver: 
sion. A series of economies, coupled with the increased 
yield from Customs dues and taxation, and the saving - 
foreign debt services obtainable thanks to the appeecis 
tion of the peso expressed in terms of U.S. dollars, 29 
brought down the deficit to some $6 enihions, pape. © 
sum that should be easily covered by bond var a 
public works authorised but not executed re SS 
current year. Dr. Hueyo’s statement was made : rep J 
to a Senator who advocated a reduction of on Pe 
ments on external debt services to 50 per a * ey 
sums due; a suspension of all sinking funds an Awe yc 
gage moratoria; a revaluation of property; aD ve ie 
rediscount facilities; a reduction of all foreign ation of 
paper pesos; and a suspension of all judicial exec 
overdue obligations for the time being. 


i he Govern- 

A Bill has been laid before Congress by t : 

ment expressly drafted to aid the small art 
provides for the readjustment of such rural ren 
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_ot been brought down since 1929, as also for a two 
wats’ mortgage moratorium ; this latter most carefully 
weguarded against abuse and expressly excluding the 
operations of the National Mortgage Bank, which, as is 
..perally known, stands behind the cedulas. Early treat- 
sent has been sought for this measure, which will in 
4] likelihood be given by Congress. With these powers, 
jus the elasticity in the matter of rural loans obtainable 
under the new law creating the Agrarian Section of the 
panco de la Nacion, the difficulties of the actual rural 
producer Will be in a fair way towards permanent gsolu- 
jon, even assuming a continuance of the present low 
prices for cereals, seed, and other classes of cultivation. 
Cattle interests, which need more capital, are also more 
optimistic, thanks to the knowledge that under the 
{nglo-Argentine Convention there is at least no reason 
. fear a further reduction of meat shipments to Great 
Britain. Trade figures for the first four months of the 
vear nevertheless show that effective improvement, ex- 
pressed in money, must be slow. Exports were valued 
at $168,263,000 gold, as against last year’s figures of 
$240,590,000 for the same period. Imports are slightly 
hivher at $129,498,000 gold, compared with $123,126,000 
sold last year (first four months). Hence the active 
visible trade balance is down to $38,765,000 gold, as 
wainst $117,463,000 gold last year. 

As regards business with the U.S.A. the Exchange 
Control Committee have announced that permits will 
uly be granted for remittances in proportion to the 
offers of bills relative to Argentine exports to the States. 
It is believed that the step is meant to strengthen the 
movement in American business circles in favour of an 
early reduction of the existing United States duties on 
nseed, hides, wool and casein. Anglo-Argentine ex- 
change transactions promise to be a little easier, and a 
small local committee has been named by the British 
Embassy to co-operate with the Exchange Control] Com- 
mittee in apportioning justly the $12 millions of exchange 
referred to in the recently subscribed Convention, 
Article 2. A certain amount of overdue remittances will 
thus be freed, but little in relation to the total reputed 
to be outstanding. 





CANADA. 
Business Upturn — Foreign Trade — Wheat Situation. 
(FROM OUR CORRESPONDENT. ) 


OTTAWA, June 9. 


Ix low-tariff circles in the Dominion there is some dis- 
‘ppointment at the efforts of the Canadian delegates to 
the World Conference to dethrone the subject of tariffs 
from what they regard as its rightful place heading the 
list of subjects on the Conference agenda, and more than 
a little anxiety is felt over the stubborn allegiance to 
economic nationalism which is still manifest in every 
major activity of the Bennett Government. (jens 
Canadian business conditions are at last beginning to 
reflect some of the improvement which the stock and 
security markets have been discounting for the past ten or 
eleven weeks. For the first six or seven weeks of the 
current upturn in stocks, the indices of actual business 
conditions were showing a contrary trend, but the com- 
bination of better commodity prices, reviving confidence, 
hope in the World Conference, the impressive showing of 
United States business and the normal seasonal improve- 
ment in Canadian business, seem at last to have got the 
upper hand of deflationary forces. The rise in the prices 
of securities has been remarkable, and at the moment far 
surpasses the actual business recovery. For the week 
ending June 1st the Dominion Bureau of Statistics’ index 
of mining stocks passed the 100 mark, reaching 101. This 
is the best figure since the fall of 1929 and marks an 
‘ppreciation of 45 cent. in nine weeks. Industrial 
stocks climbed from 50.6 on April 9th to 81.3 on June Ist. 
Business indicators make rather sober reading in com- 
parison, but the index of wholesale prices advanced from 
65.4 in April to 66.9 in May. The rise in vegetable 
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products from 56.8 to 61.0 and in non-ferrous metals 
from 60.5 to 64.7 were the principal factors in the gain. 
Animal products fell over a point, but textiles advanced 
two points and wood products also gained, though 
fractionally. The main index at 66.9 is still discouragingly 
low: it will have to advance 30 points before it equals the 
average for 1925-29. At Sault Ste. Marie, one of the main 
trade arteries of Canada, the May tonnage through the 
canal was 3,490,000 tons (of 2,000 lbs.) as compared with 
only 1,586,000 tons in May of 1932. Retail sales for April 
showed an improvement several points higher than 
seasonal, the index number rising from 72.8 to 83.8. Last 
year the gain for the month was only 7.1 per cent. Auto- 
mobile production in April was 8,255 cars, which is 60 per 
cent. above March production, and 25 per cent. up from 
April of last year. This is the first time since December, 
1930, that a monthly total has exceeded that of the corre- 
sponding month in the previous year. Building permits 
and construction contracts are mildly encouraging. News- 
print stocks on May Ist were the lowest in three years. 
Imports of crude petroleum reflect a gain after seasonal 
adjustment. 

Canadian exports of wheat flour and wheat in May 
exceeded those of May last year by over six and a third 
million bushels and by three and a half million dollars in 
value. Actual shipments were 21,465,000 bushels of 
wheat, valued at $13,065,000, and 565,080 barrels of 
flour, valued at $1,735,000. The diversion of trade from 
foreign countries to the Empire is illustrated in the latest 
analysis of trade figures for twelve months ending 
April 30th: — 


Twelve months ending April, 


1932. 1933. 
$ $ 
Imports from the Empire ............ 142,981,000 120,368,000 
Imports from foreign countries ..... 414,127,000 276,565,000 
Exports to the Empire ............... 219,231,000 220,616,000 
Exports to foreign countries ......... 550,105,000 246,267,000 


Worked out as percentages of Canada’s total trade, the 
changes are as follows: In 1932 (twelve months ending 
April 30th) Canada bought 25.7 per cent. of her require- 
ments within the Empire. The following year she bought 
30.3 per cent. within the Empire. The Empire in 19382 
(April) bought 38.5 per cent. of Canada’s exports; in the 
following year this rose to 47.8. Foreign imports show a 
percentage decline from 74.3 to 69.7 and exports to foreign 
countries 61.5 to 52.7. The United States, which in the 
previous year took 40.2 of Canada’s exports, in the year 
just closed took only 29.8; while Canada’s purchases from 
that country, which were 60.4 of total imports, fell to 
56.6 in the year just ended. 

Many commentators regard the wheat situation as the 
key to Canadian business progress in the next few 
months. Unfortunately a brief statistical review shows 
the wheat situation to be still serious. The commercial 
visible supply of wheat is approximately 210 million 
bushels, and another 40 million bushels are in transit, 
in mill elevators, or still in farmers’ hands. 


This makes 
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250 millions available for home consumption or export, 
and as ten millions is all that can be expected to 
disappear between now and the end of the present crop 
year (July 31st), 240 millions remain to be sold abroad. 
At the present rate of exports, however, only 50 million 
bushels can be expected to disappear in this way, leaving 
a carry-over which will not only be the largest in Canadian 
history, but will be 30 millions or so higher than the 
Dominion Bureau of Statistics anticipated in a report 
published only two months ago. In less than three 
months the new crop will begin to be harvested, and if it 
is anything like a normal crop, a storage and marketing 
problem of vast proportions will face Canada. The only 
relief in sight is the possibility that export sales will be 
better than average. Of the chief exporting nations 
Canada at present seems to be in the most fortunate 
position. As far as the immediate prospect goes, Russia 
has no wheat for sale, the Danubian area has little pros- 
pect of exports, the United States is not attempting to 
compete at present price levels, and the bulk of the 1932 
crops has been shipped from the Argentine and Australia. 
That leaves Canada as the most prominent exporter till 
the new crop arrives in the Northern Hemisphere. 
The Canadian wheat authorities admit that Russia is 
still an enigma, but the United States winter wheat is 
damaged beyond recovery, and, unless more than an 
average spring wheat crop is harvested, the harvest will 
not fill domestic requirements. Should the spring wheat 
crop meet with any adversity, the large U.S. carry-over 
would be substantially decreased in meeting domestic 
needs. According to Canadian information, persistent dry 
weather in Australia has damaged crop prospects there. 
Employment figures in May reported by about 8,000 
Canadian firms showed a gain of 15,500 over the previous 
month. This was the best improvement of any montha 
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since September, 1931, but it Was a se 
and was rather less than the 
date in the past twelve years, 


A study of international payments made } 
Sl =e J ade by + 
Dominion Bureau of Statistics. and publishe, 
indicates a net outflow of capital from : 
of about $23 millions. However, 
the capital export was to meet maturities and for +h, 
purpose of redemptions. Allowing for this factor, re 
study concludes that Canada was last year 8 seat 
importing country to the extent of $52 millions, 4 
study of trade between Canada and Great Britain ¢ - 
the estimate that in 1932 Canada had an active oS 
modity trade balance with Great Britain of approxi 
mately $103 millions, but a passive balance in interes 
payments of approximately $79 millions. fan 


The bank statement made public on June 2nd shows 
that at the end of April demand deposits were up $3) 
millions and time deposits another $10 millions. as com- 
pared with the previous month. As compared with g 
year ago, demand deposits were down $10 millions byt 
time deposits up $6} millions, Call loans were down $28 
millions as compared with a year ago, being $94 millions 
(in Canada)—and current loans down $157 millions, stand. 
ing at $913 millions. For the week ending June 8, 1933 
bank clearings in twenty out of thirty-two centres in 
Canada were higher than for the corresponding week 4 
year ago, and for Toronto, Montreal, Vancouver and 
Edmonton the improvement was impressive. As com- 
pared with clearings of $78,400,000 a year ago the total 
recorded at Toronto was $113,600,000, or an improvement 
of 45 per cent. At Edmonton the comparative totals were 
$4,225,995 and $9,089,000; at Montreal $75,400,000 and 
$95,600,000. 
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Books and Publications. 


BOOK OF THE WEEK. 


GOLD, SILVER AND PAPER. 


Mr Hirst begins his new book* with the statement that 
it ‘‘ is not intended as a tract for the times ’’; but it is 
difficult to believe that Mr Hirst did not write it very 
definitely as a tract, and with “‘ the times ’’ very much in 
his mind. For his work is in effect a plea for ‘‘ sound 
money ”’ by one who believes strongly in the virtues of a 
metallic currency and is prepared to allow only a subor- 
dinate place even to convertible paper money; and he 
loses no opportunity of expressing loudly his dissent from 
the views of those rival tractarians for the times who bring 
forward proposals for various forms of monetary manage- 
ment. In Mr Hirst’s view the great virtue of metallic 
money, or at least of money effectively convertible into 
metal, is that it regulates itself so as to be immune from 
the vagaries of those fools and knaves whom Mr Hirst sees 
lying in wait around every corner for opportunities to dis- 
organise the monetary system. Treating his subject for 
the most part historically, he digs up from the past 
numerous instances of the disastrous effects of purely 
inflationary finance, contrasting with the tragic monetary 
history of the world as a whole the comparative stability 
of the British monetary system between the Bank Charter 
Act of 1844 and the outbreak of the Great War in 1914. 
One would almost gather from Mr Hirst’s account of this 
period that over these seventy years the price-level had 
remained practically stable; for he insists on the impor- 
tance of price stability as one of the main arguments in 
favour of a metallic currency. But, in fact, gold showed 
itself over this period by no means a stable measure of 
value, even though it showed a greater degree of stability 
than silver. 

Mr Hirst’s devotion to a metal basis for currency is 
wide enough to embrace silver as well as gold. He does 
not urge a return to bimetallism, for he recognises the 


* « Money : Gold, Silver and Paper.’”’ By Francis W. Hirst. 
Scribners. 7s. 6d. 


serious difficulties in the way of preserving a constant 
ratio between the value of the two metals, and the like- 
lihood of Gresham’s Law coming into operation under a 
bimetallic system. But he speaks favourably of the alter- 
native of symmetallism, quoting with approval Marshall’s 
evidence on this point before the Gold and Silver Com- 
mission. He urges strongly that the British silver coinage, 
now greatly debased, should be restored to its pre-war 
fineness, and that the banks should keep a part of their 
resources in silver, and undertake to exchange their notes, 
not for a fixed weight of gold, but for fixed weights of 
gold and silver combined. This is, of course, the sym- 
metallic solution. Mr Hirst would also like to see the 
actual gold coinage restored, and he is sceptical about the 
prospects of an early falling off in the supply of gold from 
the mines. On such schemes as Mr Keynes's proposal for 
a new ‘‘ good as gold ’’ bank currency to serve as 4 back- 
ing for additional issues of national currency and credit, 
Mr Hirst is particularly severe, taking it as axiomatic 
that no Government or bank can be trusted to manage 
money for long without a metal basis. i 
At certain points in his argument Mr Hirst — 
accept far too easily the view that a metal standar , 
the issue of currency is by itself a sufficient esloguare 
against any country being drained of gold. Mr Hirst _ 
that on returning to the gold standard in 1925 we oug! = 
have allowed gold sovereigns and half-sovereigns to —_ 
late freely alongside paper notes, and he gammy : 
argument that this would have involved the use ot 
much larger amount of gold as a merely ‘ petty “er a 
But surely the history of subsequent years shows ogtion 
face of the forces which were causing an undue owe end 
of the world’s gold to flow towards the United State = 
France, there were the strongest possible a. cue 
Great Britain should endeavour to economise 1p te 
of gold. Mr Hirst’s book as a whole contains oe. 
historical material gleaned from a eee os Polo's 
especially an excellent quotation from sader Kubla 
account of the circulation of paper money . 


is given ID 
a h better and fuller account than is giv | 
sce of the English translations of Marco Polo's work 
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ACTUARIES’ INDEX—NEW “ECONOMIST ” SERVICE. 


Wg inaugurate, with this issue of the Economist, a new 
feature, in co-operation with the Institute of Actuaries 
gnd the Faculty of Actuaries in Scotland, which it is 
hoped may prove valuable to investors, at home and 
abroad, in British securities. Since the Economist index 
number of commodity prices was first compiled by 
Newmarch in 1864, the measurement of economic pheno- 
mena, as & means towards a better understanding of 
their bearing, scope and probable effect, has been a 
consistent objective of our editorial policy. The results 
of our analyses of industrial profits and new capital 
issues, for example, and, more recently, our in- 
quiries into such questions as the amount of British 
overseas investments, are familiar to our readers. 
Since the war, the potentialities of the ‘‘ index num- 
ber’ have been exploited with a thoroughness pre- 
viously unparalleled, and it may fairly be claimed that 
he work of scientific inquirers in this domain has obtained 
its meed of recognition in our columns. Thus, for the 
past ten years, in conjunction with the Statistical Depart- 
ment of the League of Nations, we have regularly pre- 
sented in our Monthly Supplements a comprehensive 
collection of current data on production, prices, trade, 
finance, employment, etc., supplemented by our own 
research. 

The measurement of Stock Exchange fluctuations, by 
means of index numbers, offers alluring possibilities and 
peculiar difficulties. In the past, investors have fre- 
quently found the ‘* sense of the market.’ a misleading 
guide to the real trend of Stock Exchange values, since 
it has generally reflected a short-term view, not free 
from quasi-emotional influences, and based on the be- 
haviour not of the majority of stocks regularly traded in 
the market, but on that of an active and changing 
minority which have happened to be, at any given 
moment, in the forefront of public attention. The para- 
inount need felt, particularly by large institutional in- 
vestors, like the banks, insurance companies, investment 
trusts, etc., for a compact, continuous, up-to-date and 
really representative index, affording a reliable conspectus 
fthe market, on which judgments involving possibly the 
destination of millions of pounds may be based, prompted 
the Actuaries of England and Scotland, three years ago, 
to supplement the work of other British interests in a 
more restricted field, by compiling and publishing a 
regular series of investment indices. Experience has, in 
general, vindicated the Actuaries’ methods, and done 
much to make their service (which is available to 
subscribers at a cost of ten guineas per annum) in- 
valuable to those who have large funds under their 
control. We propose, therefore, to publish each week, 
as an “‘ Investment Note ’’ in our Stock Exchange sec- 
tion, extracts from the current Actuaries’ figures, 
showing the trend of contemporary prices and yields of 
various large groups of stocks, supplemented from time to 
time by brief textual discussion of some of the conclu- 
Sions they suggest. For the complete market picture, 
however, we recommend our readers to the main 
" Actuaries’ Index ’’ of which our weekly figures will be 
merely a varying sample. 

The Actuaries’ Indices are ‘‘ geometric ’’ averages, with 
December 81st, 1928, as a base. They cover the prices 
and yields of representative British Government and 

ome Corporation stocks, of the debentures and pre- 
ference shares of representative Investment Trust and 
industrial companies and the ordinary shares of discount 
companies, insurance companies, investment trusts and 
industrial companies. The last-named are sub-divided into 
‘ productive,’’ ‘‘ distributive,’’ and ‘‘ miscellanéous ”’ 
groups which, in turn, include various components, e.g., 
building materials, coal, cotton, oil, home rails, shipping, 
breweries, ete. An index is also given of the yield on 


British 
The figures relating to equity shares are computed weekly 
and the remainder monthly. 
made to measure average ordinary share yields, once a 
quarter, on earnings as well as on dividends, but the 
results must so far be regarded as frankly experimental. 


numerous more or less arbitrary rules. 
the Actuaries’ Index, are relatively simple. 
shares must be quoted in the London official list, and 
have had a market capitalisation, on December 31, 1928, 
the ‘* base date,’’ 
panies must operate, in part at least, in Great Britain 


British Government Treasury Bonds and on certain 
Empire and foreign Government securities. 


An attempt has also been 


In compiling any index it is necessary to make 
These, as regards 
All equity 


of over £2 millions. All the com- 


(this brings in some of the large oil groups but excludes, 
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e.g., rubber plantation companies). To avoid duplica- 
tion, no shares of ‘‘ controlled ’’ companies are eligible 
for inclusion if those of the controlling concern are avail- 
able. As regards all debentures, not less than £500,000 
must have been in issue on the base date, in every in- 
stance, and the latest date of redemption must be not less 
than 25 years hence. Preference shares are subject to the 
same stipulation regarding the minimum in issue, and 
must not carry participating rights or be redeemable. 
Under this dispensation, there are at present included in 
the Index 196 ordinary shares, 112 preference shares, and 
48 debentures. 


As an example of the innumerably useful purposes 
which such indices may serve, we have charted the 
Actuaries’ figures showing (a) the course of prices and 
(b) the average yields per cent. of representative groups 
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of securities at the end of each quarter from December, 
1928, to December, 1932, and at the end of March and 
May, 1933. 

The former chart shows that during the long ‘‘ bear 
market,’’ from the beginning of 1929 to September, 1931, 
holders of all classes of industrial securities were un- 
favourably affected. Ordinary shares lost over half their 
value. Preference shares, on the average, lost one-fourth 
and debentures one-tenth of their ‘‘ peak ’’ valuation. 
This phenomenon, incidentally, explains the heavy depre- 
ciation of most investment trust portfolios. 

The turn of the tide came, for fixed-interest stocks, 
with Great Britain’s departure from gold, and for 
ordinary shares with the War Loan conversion. The 
chart suggests, indeed, the remarkable fact that the 
economic consequences of Mr Chamberlain’s successful 
intervention last July have been more striking as 
regards the prices of industrial securities than those of 
British Government stocks. About five-sevenths of the 
total recovery of gilt-edged prices from their lowest point 
had been achieved before the conversion offer was made. 


YIELDS ON BRITISH SECURITIES, 1928-33, 





The greater part of the rise in industrial debenture and 
preference share values has occurred since that event. 
Further, it is evident that the recovery in equity share 
prices, after June, 1931, was largely a ‘‘ low interest ”’ 
phenomenon, which appeared to have lost its impetus 
before the end of last year. The rise of 1933, on the 
other hand, appears to be based on ‘“‘ industrial ’’ in- 
fluences and to reflect hopes of improved future earnings. 

These general impressions are corroborated by a study 
of the second chart. Between the beginning of the 
depression and the devaluation of the £ industrial security 
values fell faster, proportionately, than dividends, so 
that the yield on all classes of industrials tended 
to rise. Even British Government securities were 
affected by this decline in investment morale at the 
outset, but the “‘ flight from industrial risks ’’ into 
‘* safety first ’’ stocks took on a clearer aspect in 1930. 
Something akin to incipient panic was seen in the months 
immediately preceding the abandonment of gold, followed 
by rapid recovery of confidence. The chart shows, sub- 
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sequently, that War Loan co 
dated, and possibly expedited, the fal] jx ; 

under whose influence the yield on sn is rates, 
trial security, as well as on gilt-edged stocks : 2 — 
well below the levels prevailing at the peak of ote i 


nversion merely consoli- 


** boom.’”’ 


To-day, as in 1928, preference shares give . 
higher yield than debentures, and aoe & somewhat 


; : ent io 
yield than ordinary shares. At the calen a & higher 


depression (in September, 1931) the yield 
shares was about 2} per cent. more than ¢} 
term Government securities. 


of greatest 
ON ordinary 
1at on long. 


To-day the “ 


| Spread ” 
between the two is less than } per cent. On an — 
basis, ordinary shares are undoubtedly much more highly 

om) 


valued now than at the height of the boom. Althoy h 
their market prices are nearly 40 per cent. lower. on the 
average, dividends have declined in much greater pro- 
portion, so that shares which could be bought to viel 
about 54 per cent. at the end of 1928 can now be pur. 
chased to yield less than 4 per cent. This result, of 
course, is a reflection of the fact that some shares in the 
Index, which are paying no dividends whatever at the 
moment, still command a reasonable price on the Stock 
Exchange for their equity in future business recovery. 





INVESTMENT NOTES. 





Markets and the Conference.—In the course of last 
week-end the attitude of the stock markets towards the 
prospects of the Conference became undoubtedly pessi- 
mistic. Previously the Stock Exchange had been 
pleasantly surprised by the progress made in the currency 
discussions which accompanied the opening of the World 
Economic Conference. President Roosevelt's veto, how- 
ever, both of the ‘* pre-stabilisation entente ’’ and of Mr 
Cordell Hull’s tariff suggestions was interpreted, with 
impressive unanimity, as a victory for “* isolationist ” 
opinion in the United States. The cautious attitude thus 
induced was reinforced by the failure of Wall Street to 
respond to the renewed decline in the dollar's exchange 
value and a general belief that the American share market 
was ripe for a technical reaction. These considerations, 
however, induced no wave of selling. A certain amount of 
speculative support may have been withdrawn. The mar- 
kets, on the whole, however, are still marking time, and 
there has been no appreciable decline in the index either of 
fixed interest or equity securities. A firm trend, indeed 
was noticeable on Thursday, news of the uncompromising 
statement from Washington on temporary stabilisation 
being available only after official hours. Part of the recent 
rise in British equity values has been due to cautious 
optimism regarding internal recovery in industry, and it s 
probable that the undertone of the markets is sufficiently 
strong to withstand a moderate reaction in Wall Street 
and even a period of gloomy inactivity at South Kensing- 
ton. Complete failure of the Conference, however, would 
have far more serious investment consequences. 





The Treasury and the Capital Market.—The text o! 
the ‘‘ Treasury Letter ’’ to the Chairman of the pee 
Exchange, to which we referred on page 1309 of our ‘ast 
issue, has now been published. In order to aoe 58 
‘‘ imperfect understanding ”’ of the Treasury s Nae 
May 17th (see the Economist, May 20, 1933, page ®'>") 
the Chancellor declares that the large inflow of short-te - 
money from abroad into London has obscured but not Fe 
moved the intrinsic weaknesses of the British positioD. 


' The country is not, in his judgment, in a position to invest 


large sums at long-term to foreign countries. The ae 
cellor has not thought it possible to make any os 
request discouraging ordinary private investments @ : ht 
by individuals, though from many points of sage “ 
have been advantageous to do so. Accordingly, t she roe" 
of May 17th was limited to the question of the waa we af 
large blocks of foreign-owned securities (whe ale ip 
British concerns or otherwise) with a view to re 
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this country. It has been found, however, that brokers 

others have been asked to find a market by distribut- 
ing large blocks of securities among a considerable 
number of buyers without making an intermediate pur- 
chase. Other technical means for carrying through trans- 
yctions of a similarly injurious type may exist, and the 
Chancellor relies on the goodwill of members of the Stock 
Exchange to discourage them by every means in their 
power. A similar request has been addressed to the prin- 
cipal bankers and other firms outside the Stock Exchange 
who are accustomed to handle business in foreign securi- 
‘ies, The Stock Exchange Committee has circulated 
this letter among the members of the ‘‘ House "’ who, 
morallv, have no option but to comply with it, however 
they may regret its interference with a not inconsiderable 
snd unprofitable part of the functions of a free capital 
market. In some quarters the coincidence of the despateh 
if the letter with the announcement of a tentative agree- 
ment to limit exchange fluctuations between pound and 
jollar (subsequently disowned in Washington) was inter- 
preted as an indication that the Treasury, being somewhat 
apprehensive regarding the ‘* pre-stabilisation ’’ level 
,dopted, was anxious to discourage purchases of Ameri- 
‘an equities by speculators desirous at one and the same 
‘ime of ‘‘ selling a bear ’’ of sterling and joining in a 
Wall Street boom. The markef unanimously decided that, 
while the Treasury had not specifically asked for restric- 
tion of private dealings in American equities (other than 
those already on the books of arbitrage firms in London), 
t would not be displeased if such a policy were adopted, 
ind already had, in fact, by the wording of its letter, 
staked out a claim for a future request if necessary. The 
merits of any attempt to segregate ‘* trade ’’ and ‘* finan- 
cial '’ influences on the rate of exchange are, of course, 
ypen to argument, and as the Treasury ‘‘ embargo "’ tends 
to increase its effective scope with each new “‘ interpreta- 
tion,’’ a statement of its motives and objectives, by way 
of a parliamentary debate, would not be inappropriate. 


Brazilian Bond Position.—The steady 


recovery in 


Brazilian bond prices was accentuated this week by a | 
statement from the Brazilian delegates at the World Con- | 
ference, declaring it to be a part of the national policy to | 


safeguard the interests of parties who had invested money 
in or undertaken transactions with Brazil. Negotiations 
were stated to be progressing favourably for the transfer, 
by means of ‘* credit operations of a special character,’’ 
of immobilised milreis, even where these were in no sense 
a Government obligation. Discussions with the United 
States had reached a satisfactory conclusion, and it was 


hoped that, as regards other countries, the Government | 


would be able to liquidate all commercial exchange arrears 
and to supply ‘‘ more extensively and without the least 
discrimination *’ the current needs of importers. Since 
1931, the Brazilian banks had not been indebted to foreign 
correspondents. The Federal Government had no external 
floating debt and, as regards its funded debt, was anxious 
to conclude an arrangement even more favourable to bond- 
holders than the scheme inaugurated at the end of 1931. 
The extent of the recent rise in Brazilian bonds may be 
‘nferred from the following table :— 


Lowest, Lowest, May 15, Tues., Wed., 
: 1932. 1933. 1933. June 20. June 21. 
5° Funding, 1898..... 683 83} 92 924 93 
Resceasion, 4% ........ 13} 16} 23 293 30 
5% Of 1903 ........00. 26 29 41 48 48 
yg. ae 13} 20} 244 314 314 
5% OF 1913 .........00 17} 19 26 34 354 
Funding, 1914 ......... 50 62} 704 75 75 
20-year Funding “A” 43 54 62} 67} 674 
40-year Funding ““B” 28 373 53 58 574 


How far the optimistic market expectations which have 
fen encouraged by this week’s pronouncement will be 
orne out is an open question. The whole-hearted desire 
of the Brazilian Provisional Government to secure 
Maximum facilities for its oversea creditors contrasts 
favourably with the attitude of certain other countries, 
and certainly deserves the widest recognition. The figures 
S'ven in a Note in last week’s Economist (page 1298), 
Owever, suggest that the scope for immediate action 
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AT HOME 





Diagram of ‘ Spread” obtained by a sum invested 











FOOD, CATERING 
& ALLIED 


A purchase of Sub-Units 
represents a_ safe 
defined ratio, in the Ordinary Shares of the 


Companies indicated below. 


CLECTRIC LIGHT, 
POWER & CABLES 


investment, 


equally in “ First” and “* Second" British Sub-Units. 







142 % 


CNGINEERING 


of either Trust 
in a_ clearly 


The actual shares, 


all of which are officially listed on the London 
Stock Exchange, are held in trust by Lloyds Bank 
Limited, who issue Sub- Unit Certificates defining 
the proportionate interest of each individual 
investor, according to the amount of his pur- 


chase. 


FIRS” BRITISH :— 


Anglo-Persian Oil Co. Ltd. 
Babcock & Wilcox, Ltd. 
Boots Pure Drug Co. Lt. 
British - American —— 
to Led. 
British ‘es, 
«ted. 


Insuiated 


Callender’s Cab! 
Ceonstructio - Lad 
J. & P. Coats, Lta. 
Commercial Union 
Assurance Co. - °«.. 
County of London Electric 
Supply Ce. Ltd. 
Courtaulds Ltd. 
Furness Withy & Co. Ltd 
General Electric Co. Ltd. 


Arthur Guinness, Son & Co. 
Harrods, Ltd. Ltd. 
Imperial Tobacco Co. (of 
Great Britain and Ireland) 
J. Lyons & Co. Ltd. Ltd. 
Midland Counties Electric 
Supply Co. Lid. 
Rolls-Royce, Ltd. 
Sevoy Hotel, Ltd. 
iweppes, Ltd. 
aell Transport & Trading 
Co., Ltd. 
Staveley Coal & Iron Co. 
Ltd. 
Watney Combe Reid 
& Co. Ltd. 


; Yorkshire Electric Power Co. 


SECOND BRITISH :— 


Associated Newspapers, Ltd. 
Associated Portland Cement 
Manufacturers, Ltd. 

British Match a 
td. 


Burmah Oi! Co. Ltd. 

Carreras, Ltd. 

Wm. Cory & Son, Ltd. 

English Sewing Cotton — 
td 


Gas Light & Coke Co. 
Great Westera Railway Co. 
International Tea Co.’s 
Stores, Ltd. 
Lancashire Electric Light & 
Power Co. Ltd. 
Lewis's Investment ve . 
td. 


London & Thames Haven 
Oil Wharves Ltd. 

National Canning Co. Ltd. 

Patons & Baldwins, Ltd. 

Pinchin, Johnson & Co. Ltd. 

Radiation, Ltd. 

Reckitt & Sons, Ltd. 

J. Sears & Co. (True-Form 

Boot Co.), Ltd. 

Siemens Brothers & Co. Ltd. 

Stanton Ironworks Co. Ltd. 

Tate & Lyle, Ltd. 

Thomas Tilling, Ltd. 

United Dairies, Ltd. 

Wall Paper a, 


td. 
F. W. Wootworth & Co, 


Investors desiring further information should apply to 

their Stockbroker or Local Bank Manager, or to the 

Enquiry Department of ‘‘ The Economist,’’ requesting 

copies of the booklets which are issued by Municipal 

& General Securities Company, Limited, of 9R, Cloak 

Lane, Cannon Street, London, E.C.4, the Managers 
of the Trusts. 


Stockbrokers can obtain a supply of Booklets post free 


from the Managers on request. 


BRITISH FIXED TRUSTS 


FIRST BRITISH 
FIXED TRUST 
(The first fixed trust in British 


SECOND BRITISH 
FIXED TRUST 


Shares to be formedin England (Formed on 6ch December, 1932) 


—in April, 1931) 


Ltd. 
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may not be as wide as is believed in some quarters. Much 
may depend on the nature of the “‘ operations of a special 
character ’’ to which the official statement refers in some- 
what ambiguous terms. 





Actuaries’ Index Figures.—On page 1361 we describe a 
new service for Economist readers, based upon the index 
figures of security prices and yields compiled by the 
Actuaries. Below we print a selection of these figures, 
covering various representative groups of fixed interest and 
ordinary securities :— 


(ComPILATIONS FOR Frxep-INTEREST GROUPS MADE MONTHLY ; 
FoR OrnprnarRyY SHARES, WEEKLY.) 













Lowest,/| Lowest, 
1931. 


Highest, 


Group and No. of 
. i 1932. 


Securities. 


une 20, 
1933. 








He- 
sss. *| 1933, 


Price Index (Dec. 31, 1928 
= 100)— 
British Government (2) 90-0 





96-2 123-7 | 122-7 | 126-1 | 125-0*| 121-6t 
Industrial (miscellaneous) 


Debenture (1]) ......... 96-0 94-8 113-2 | 113-7 | 115-9 | 115-1*| 115-9+ 

Industrial (miscellaneous) 

Preference (41).......... 79-0 78:2 98-6 | 100-2 | 104-0 | 101-7*| 104-0F 
i Share: 


S. 
Banks and Discount Co.'s 





LAE AREL 67:8 69-2 7 95:1 95:9} 94-5] 95-2 
Elec. Light and Power(14)| 90-6 90-3 114-3 | 112-8 | 120-7 | 120-7 | 119-1 
Iron and Steel (6) ......... | 38°9 | 35-4 52-4 47-0 | 47-2] 42-2] 41-9 
Home Rails (6) ............ 39-1 33-0 2 49°5 58-1 55°4 56°5 
Stores and Catering (16). | 54-9 58-3 74-8 70-7 75°8 73°5 | 74:5 
Miscellaneous (49)......... 37-9 | 36-2 49-4 48-4 53-6 52-6 53-9 

Average Yields— (%) (%) (%) (%) (%) (%) (%) 
British Government ...... 4-92 4°69 3°65 3-51 3-42 | 3-45° | 3-54¢ 
Industrial (misc.) Deb. .. 5-73 5-75 4-86 4-86 4-63 | 4-81® | 4-63t 
Industrial (mise.) Pref. .. 6-85 | 6-37 5-11 4-97 4-94 | 4-94* | 4-97¢ 

Ordinary Shares. 
Banks and Discount Co.’s | 7-85 7°43 | 4-89) 4-97 4-92 | 5-00 | 4:97 
Elec, Light and Power... 5-45 5-50 4-27 4°44 4-15 | 4-20 4-26 
Iron and Steel ............. 7-58 5-21 3-06 2-72 2°13 | 2-16 2-24 
aS eee 9-49 8-73} 3-02 2-97 2-32 | 2-45 | 2-37 
Stores and Catering....... 9-22 7-16 4-91 4-95 | 4-65 | 4-72 4-65 
Miscellaneous............... 8-53} 6-92] 4-26] 4-32] 3-79] 3-82 | 3-83 
* April 25, 1933. + May 30, 1933. 


At the end of last month long-term British Government 
stocks had receded appreciably from their highest point, 
whereas miscellaneous industrial debentures and prefer- 
ence shares, which showed a definite ‘* time lag *’ through- 
out the rising market, were still at the top. Market 
developments this month lend colour to the suggestion 
that, barring world economic catastrophe, gilt-edged have 
seen their best, and have failed by nearly 4 per cent. to 
reach a 3 per cent. long-term yield level. Ordinary share 
values, for the last month, have been static, the market 
having waited upon the Economic Conference and, 
latterly, upon America. At 62.2 per cent. of the 1928 
figure the 144 industrial ordinary shares in the total index 
are high, for they give an average yield of no more than 
3.92 per cent. This figure, however, obscures significant 
variations in yield in different groups. Of the sample of 
seven sub-groups shown in the table, the highest yields 
are given by those sub-groups—banks, electric light and 
stores, whose shares have the highest market price in rela- 
tion to the base period—the end of 1928. It may, not 
illogically, be argued that prices in these groups are not 
the dearest but the cheapest shown in our sample, and, 
conversely, that iron and steel shares, with the lowest 
price figure, are the highest-priced group, for they give a 
dividend yield of no more than 2} per cent. So long as 
numerous concerns in any group are paying no ordinary 


dividends, the average yield figures must include an im- 
portant ‘‘ token ’’ element. 





General Electric Results.—A year ago, when the 
General Electric Company reduced its ordinary dividend 
rate from 10 per cent. to 8 per cent. (although earnings 
would have covered nearly 17 per cent.), the decision was 
interpreted as a gesture of caution in view. first. of 
difficult conditions in the export trade, and secondly of 
the pending decline in heavy engineering orders on the 
completion of constructional work for the ‘ grid.”” In 
neither field have subsequent conditions shown con- 
spicuous improvement, and the fact that the company’s 
works have, on the whole, continued to work to capacity 
suggests that demand in the equipment, lighting and 
domestic branches has been particularly satisfactory. The 
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trading profits of the group (which includes m 


. ; factur. 
ing, trading and supply companies) are unk a eeetas 
General Electric Company publishes no imaihees 
figures and brings into its own accoun ated 


gu ts only j 
dividends declared by subsidiaries. The total — . 


negligible decline of 4 per cent., which ig large! 
reduced debenture interest after the first of the a bY 
two successful ‘* conversion "’ operations :— 7" 


(Years to March 3]) 


— 1932. 1.933, 
Trading profits, income from in- ‘ . 
vestments and transfer fees .... 1,122,008 1,057,657 1,012,739 
RIED. atinenicnccecsdeonsescons 241,676 236,953 3 
Directors’ remuneration ........ eae 4,575 an oe 
Debenture interest ...........0.0506+ 209,444 204.661 171'997 
IE obi its iiss ctsbincees 34,311 30,000 32014 
oo a hand 117,000 117,000 
Pref di dends “ ” . 117,000 
ee a { ei. 135,000 135,000 135,000 
Ordinary :— 
Earned sducishstianhahimmisimebnnes devas 380,002 329,547 = 319,152 
PAId ......seereerererererrersseesers 225,364 180,292 180,292 
Harned (%) ssersecesersseeeeseenses 18-9 16-8 16+] 
BD GTS écbevctadidncttngnicsiceses 10 8 é 
atl 132,923 130,000 137,750 
Total carried forward ............... 400,880 420,136 421,246 


Few concerns in the whole range of British industry show 
a stronger balance sheet position. Loose plant, fixtures 
and goodwill each stand at £1. The general reserve and 
carry-forward are equal to nearly 86 per cent. of the 
ordinary capital, and are represented entirely by Gilt- 
edged securities and cash. Apart from cash reserve for 
debenture repayments, the company has net liquid assets 
of over £4 millions. It is reaping the benefit of recent 
capital expenditure on branches of its business such as 
lamp manufacture, which are likely to afford widest scope 
for expansion in any nation-wide campaign for “ selling 
electricity.’’ Its competitive efficiency is outstandingly 
high, in an industry where such strength counts for more 
than in most. The 4} per cent. debenture stock stands at 
1083 to yield £3 18s. 2d. per cent. The “‘A’’ 6} per cent. 
and ‘‘ B ’’ 74 per cent. cumulative preference shares are 
priced at 29s. Od., and 31s. Od., to yield £4 9s. per cent. 
and £4 17s. per cent. respectively. The ordinary £1 shares, 
quoted at 48s. 9d., yield only £3 13s. 2d. per cent. on an 
8 per cent. dividend, but offer an earnings yield of as 
much as £7 8s. per cent. 





William Cory.—The ability of this South Wales coal- 
merchanting business to increase its income from 
£601,648 to £654,494 at a time when coal-producing com- 
panies, for the most part, are still declaring lower profits, 
may be ascribed to its strong position in the trade, to in- 
creased fuel oi] business, and to the fruition of a drastic 
programme of internal economies, carried out, mainly, in 
1981 and 1932. The ordinary dividend is maintained at 
15 per cent., and an allocation of £100,000 from profits 
raises the reserve to no less than £1,400,000 :— 

Year to March 31, 


1931. 1932. 1933. 
. AB cae 
nt se L. ieaiac tnsteseene 675,053 601, ’ 
Directors’ eee 11,457 10,000 10,000 
Debenture interest ............0.0+++ 37,000 37,000 37,000 
TN a ceucdarbosecnipnen 626,596 554,648 607,494 
Brought AEE so icccbsshosenessshen> 701,852 721,687 742,426 
Preference dividend............+++++« 42,500 42,500 42,500 
Ordinary dividend :— 
Amount. a oa - iN laa 514,261 441.409 441 878 
SAE TE neon cacecenesie 20-6 18-1 19-2 
A, Gosiccacissdlensbansest dhs 17} 15 15 
atti oi. cccncntabaienapenbberdded 50,000 50,000 100,000 
Carried forward .............+::+0+++ 721,687 742,426 765,542 


The balance sheet, as usual, is conspicuously strong: 
British Government securities have risen from Oe 
to £3,275,280. The board has decided to pay © 
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44 per cent. debentures at present issued amounting to 
:200,000, and recommends that 150,000 of the unissued 
employees’ shares should be converted into ordinary 
shares. The £1 shares are quoted at 68s. 9d. to yield 
£4 9s. 9d. per cent., allowing for the final dividend of 
10 per cent. 





Coal Company Results.—The recent reports of coal- 
producing companies continue to reflect difficult trading 
conditions. The figures in the following table may be read 
in conjunction with the fact that coal exports (excluding 
bunkers) totalled a little under 39 million tons in 1932, 
compared with 43 millions in 1931 and 55 millions in 1930. 




















a 
2 a 
i Net Profit,) Ord. | Net Profit,) Ord. | Present = 
Name of Company. 1931. || Div. | 1932. | Div. | Price. | Yield. 
ga7s| Nu | ase7se| xa | 6 Nil 
samated Anthracite(£1)} 289, Ni , i a 
—— Collieries (£1)... |Dr. 27,085 | Nil |Dr. 12,309 | Nil 1/3 Nil 
Sity Cael GID sexncssiveeceoinves 43,548 | 3° 42,987 | 3° | 22/6 | 213 3° 
Madeley Collieries (£1) «++ 11,958 Nil 13,579 2 12/- 43 3 
Manchester Collieries (£1)... 177,503 2 177,810 2 we si 
Niddrie and Benhar Coal (£1)} Dr. 5,135 2} 6,089 5 17/- 5 18 0 
QOoean Coal & Wilsons (£1)... 170,035 2 70,147 Nil 8/1) Nil 
Penrikyber Navigation ..... |Dr. 28,549 | Nil |Dr. 50,199 | Nil see = 
Powell Duffryn Steam ...... 970 | Nil 53,108 | Nil 13/6 Nil 
Tredegar Iron and Coal ..... 87,599 | 5* 53,304 | 3° a 4 2 of 
Welsh Associated (£1)........ | 44,232 | Nil 19,492 | Nil |... bm 
Welsh Navigation (5/-)...... 954 | Nil 84 | Nil 9d. Nil 
Wigan Coal (E1)..se-.s+sseeee0e 4,461 | Nil 3,690} Nil | 1/3 Nil 
Wilson's and Clyde Coal (£1) 11,405 | Nil 14,377 Nil 7/6 Nil 
® Tax free. 





The aggregate net profits of the fourteen companies were 
£648,845 in their latest year (chiefly 1932), compared with 
£787,374 in the previous year, the decline thus being 
17.5 per cent. Ocean Coal and Wilsons recorded a 
large drop in net income, while Powell Duffryn enjoyed 
a moderate recovery. Manchester Collieries earnings were 
well maintained and their ordinary distribution was in- 
creased by 4 per cent. Niddrie and Benhar turned a loss 
into a profit and paid 5 per cent., against 24 per cent. 
Only five out of fourteen companies made an ordinary 
distribution. 





Stanton Ironworks.—Largely owing to the effect of the 
Government’s economy campaign on public utility expen- 
diture, this company’s record of rising profits throughout 
the period of depression has been sharply checked. The 
dividend is cut from 10 per cent., tax free, which had been 
paid for very many years, to 10 per cent., less tax (on an 
increased capital), and is not fully earned. Only £25,000 
(against £50,000) is set aside as additional provision for 
depreciation, but the latter has been amply provided for 
in the past :— 


Years ended March 31st. 
1931. 1932. 1933. 
£ £ £ 
DOUG. ceca scvccncrnannencoeneveceovececece 264,193 295,174 200,232 
Debenture and other charges...... 38,229 35,119 34,588 
“ Additional provision for depre- 
ciation P 7" covenece sndusenesocs S 50,000 50,000 25,000 
Preference dividend............. coeee 20,817 19,809 20,145 
Ordi hares— 
con. dibehiahinbtereereeneeerenes 155,148 190,245 120,498 
ED Sebbkéunssbiustecccnesontesevcene $113,671 113,671 $150,654 
EE OUI iirincisnenctienicesernte t13-6 t16-8 $8-0 
EE ilcedeesectnmnesessewvees +10 +10 $10 
Total carried forward................ 174,197 250,772 220,616 
Ordinary capital at end of year... 1,136,707 1,136,707 1,552,779 


+ Free of tax. t Subject to tax. 
The new capital has been used to remove a bank overdraft 
of £114,849 from the balance sheet, to redeem a further 
£59,000 of Trade Facilities stock, and to restore a 
thoroughly liquid position, but not to make new purchases 
—the gross total of assets and liabilities, indeed, is slightly 
smaller. With the help of £65,914 from share premiums, 
the reserves with the carry-forward now aggregate 
£1,073,071, which exceeds one-third of the total share and 
loan capital. Since the end of the financial year an im- 
provement in the demand for some of the company’s pro- 
ducts is reported. Its cast-iron roadway has been ordered 
for the Mersey Tunnel. The ordinary £1 shares stand at 
88s. 6d., cum dividend, and yield £5 6s., less tax. 
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Lord Bearsted on Oil Prospects.—Viscount Bearsted’s 
speech, at this week’s ‘‘ Shell ’’ Transport meeting, was 
addressed to a wider audience than the company’s share- 





holders. He suggested, in effect, that the World Con- 
ference was meeting the same difficulty as the world’s 
oil industry had already encountered, namely, American 
reluctance to co-operate in measures internationally con- 
ceived. Conference after conference had been held on the 
oil position, and decision after decision taken, only to be 
nullified because the oil industry in the United States as 
a whole was apparently ‘‘ incapable or unwilling to 
exercise self-control.’’ It would be well if legislation 
recently passed in America, to impose control from above, 
proved enforceable and effective, because in the past, 
when laws had been enacted to benefit the entire in- 
dustry, petty local interests had been determined to 
ignore them. Until the United States’ oil industry was 
stabilised, Lord Bearsted saw no prospect of stabilisation 
in the world industry. Both in this limited sphere, and 
in the wider field of world trade, the real difficulty and 
the real solution lay with America, and ultimately, Lord 
Bearsted hoped, the ‘instinct of self-preservation ”’ 
might give results even if industrial statesmanship failed. 
Shareholders will be ready to make allowance for the 
natural disappointment of an industrial leader whose 
efforts for the last few years have been wholeheartedly 
directed towards the amelioration of depression in the oil 
trade by international co-operation. Outside America, 
indeed, these endeavours have not been unproductive. 
The association in the British Isles of two great oil- 
producing groups has already given substantial advan- 
tages. With Russia ‘‘ an ever decreasing competitive 
factor ’’ and Roumania “ willing to take a fair share of 
collective effort ’’—Lord Bearsted’s tribute to Roumania, 
in view of her recent signs of restiveness, may have had 
a double meaning—it can scarcely be contended that the 
industry outside America is unorganised. But the 
“* Shell ’’-Royal Dutch group has £35 millions, and its 
affiliated companies a further £16 millions, of liquid re- 
sources awaiting a turn of the tide. Only 23d. of the 
1s. 5d. per gallon paid by the British consumer for petrol 
represents the c.i.f. cost. Whether the new powers of 
the American administration will be effective, time will 
show. It is encouraging, at least, to learn that marketing 
and refining interests have evolved a ‘‘ marketing code ”’ 
under the Industrial Recovery Act, under which President 
Roosevelt is to be asked to fix minimum and maximum 
prices. Advances in crude oil and gasoline prices are 
reported from many districts. At the end of last week, 
Pennsylvania crude was increased from a 90-107 cent to 
97-117 cent range, while mid-Continent crude advanced 
from 25 to 38 cents and the East Texas figure from 25 to 
50 cents. 


Ford Meeting.—<As the institution of the Luxembourg 
holding company as a repository for the European surplus 
profits of the Ford organisation, and the absence of a 
consolidated appropriation account and balance sheet in 
the British company’s accounts, have combined to make 
the Ford Motor Company’s annual statements of decidedly 
limited value from a shareholder’s point of view, it is to 
be regretted that Sir Percival Perry, at Monday’s meet- 
ing, did not see his way to give more detailed figures of 
the 1932 experience of the entire organisation. Share- 


holders know that the British company reported a loss on 
trading of £60,638, increased by various debits to 
£681,829 in all, and that profits of £35,485 accrued to 
the Luxembourg holding company. They are also aware 
that the associated companies abroad were supplied with 
materials and parts at prices ‘‘ as favourable to them as 
formerly,’’ but there their knowledge ends. 


Sir Percival 
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explained certain specific items in the parent company’s 
accounts, such as the allowance of £273,620 for deprecia- 
tion and obsolescence, which he described as “* wise by 
past experience,’’ and the £127,527 of specific losses sus- 
tained in maintaining a market for the company’s product 
in the Near East. He also dwelt on the fact that the 
company’s subsidiary, Henry Ford and Sons, Limited, 
which had exported £2,280,186 of tractors and tractor 
parts in 1930, had exported only £197,493 in 1932. Much 
the larger part of Sir Percival’s speech, however, was de- 
voted to a description, in general terms, of the inevitably 
depressing effect of economic nationalism on an under- 
taking whose capital investment had been designed upon 
a plan contemplating the sale in the export market of 
four-fifths of its output of passenger and commercial 
vehicles and nine-tenths of its tractor output. Sir 
Pereival’s plea for freer world trade is powerful and 
opportune, though shareholders may well have been dis- 
mayed to learn that ‘‘ if the objects of the World 
Economic Conference are not fulfilled, then this company 
will fail in achieving its programme.’’ Nevertheless, such 
frankness, if unusual, is salutary. It is significant that, 
in the same week, two leading British industrialists have 
seen fit to definie their attitude, in unmistakable terms, 
towards the issues at stake in the World Conference. 


Industrial Profits.—We received 209 company reports 
in May, showing an aggregate rise in profits of 2.26 per 
cent. by comparison with the previous year’s reports of the 
same companies. This compares with 185 reports re- 
ceived in April, showing a rise of 8.64 per cent. 


No. of Rise or No. of Rise or 


Reports Pub- Com- Fallin Reports Pub- Com- Fallin 
lished in panies. Projfits.t lished in panies. Pro/ite.t 

1931— % 1932— % 
December .. 157 —68-54 September ... 82 —15-69 

1932— October........ 123 +19-99 
January .... 127 —19-65 November . 173 — 2-69 
February ... 211 — 6-81 December ... 176 — 7-93 
March ....... 210 —13-37 1933— 
RAD 6.0..0000 244 —13-66 January ...... 99 —14-59 
a 19% —33-30 February ..... 192 — 5-27 
re 235 —21-80 March.......... 271 — 6°56 
ar 152 —34-3Sl RED iivccsveces 185 + 8-64 
August....... 69 —26-66 OO 209. + 2-26 


+ After payment of debenture interest. 


The total profits shown by the reports issued in May, 19338, 
were £15,285,493, compared with £14,947,993 for May, 
1932. The brewery group registered a drop from 
£1,789,804 to £1,528,338, the earnings of Buchanan- 
.Dewar falling from £951,480 to £770,918. Iron, coal and 
steel companies continued to show reduced profits. Ocean 
Coal and Wilson's results recorded a drop from £170,085 
to £70,147. Oil companies had varying experiences, 
Burmah Oil profits falling from £1,869,495 to £1,524,635, 
while Venezuela Oil Concessions revealed an improvement 
from £697,125 to £915,913. Marks and Spencer was pro- 
minent with a rise from £670,117 to £816,758, while Allied 
Newspapers profits advanced from £410,909 to £494,440. 
The decline in trust company profits was unchecked. 


Swedish Industrial Companies.— We discussed the un- 
happy 1932 experience of the Swedish Match Company in 
the Economist of June 10th, page 1249. By contrast, the 
three other Swedish industrial groups with international 
ramifications have justified the confidence of the investor, 
though one—Aktiebolaget Separator—has, for the first 
time in its post-war history, reported a small deficit after 
meeting its preference share dividends. The company 
manufactures dairy appliances and has plants in Central 
Europe, United States of America, and subsidiaries in 
South America and the Antipodes. Its results, naturally, 
reflect the straitened circumstances of the farming com- 
munities. The Swedish Ball Bearing Company (8.K.F.) 
showed a 14 per cent. decline in manufacturing and trading 
profits in 1932. Its foreign factories were able to maintain 
an output of about 90 per cent. of the 1931 level and its 
Swedish factories 82 per cent., in spite of the industrial 
depression, but orders on hand at the end of the year were 
only Kr. 4.5 millions as compared with Kr.9.4 millions and 
Kr. 11.7 millions in the two preceding years. Somewhat 
unexpectedly, Aktiebolaget Electrolux made the best 
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showing of all. Despite a continued f 
of vacuum cleaners, water-soften 
other household goods, Electrolux 
as compared with 1931 and 1930. chi ‘ 

success of its air-cooled Miter ent pan 
showed a decline of only 3 per cent. The liccaoeae 
gives the trading record of the three groups over the - 
two years: — _ 


all in the consumption 
ers, refrigerators and 
increased its turnover 


(In thousands of Kronor.) 


Separator. 























S.K.P. } Ele« trohux. 
ees 
1931. | 1932. | 1931. | 1932. | 1931. | 393 
" 
WORE GOMES sa vasncvbcvisdcccdicee 5,190 2,608 | 50,502 | 41,457 8,938 | &gas 
General expenses ..,............ 2,171*| 1,993*) 38,109 | 33.609 665 7 : 
Met POOGE ..ssmcsecnepeoeessencens $019} "615 | 12393) “7aas| Gory) 21% 
Other income ........c00000000. a 6,567| soo} "| 
BE MEIN coasanascdventocacehas 3,019 615} 18 7 
Depreciation convccocgocssebocspce one one cor wert he | 6,085 
SUE cnnctusnstldiecsehacktidenctet 300 100 | 2,400] 2,000} Ni Nil 
Available for dividends ...... 2,719 515 | 12,48 ' 
Preference dividends .......... 1,050¢| 12,0504 - , ome ae | 6.086 
Available for ordinary shares | 1,669 |Dr. 535 | 12,481 | 1,083! 6.273 | 
Earned (%) ......-ceseeeseees 2-04] Nil 9-6 1-8} 40-51 tor 
MEE senarciochsncbidaccbak 2-0 Ni 70) 7-0 861 8-6 
BOO nasdninhonssonseieonned Nil Nil wi | Ni 2,400} Ni 
Carried forward. ...........s.0.. 3,826 | 3,291 | 18,149 | 19,132 | 1,282 | 2,57 
} i j 


i 


* Including depreciation. + Preference reserve for tolluwing year. 


The balance sheets disclose an improvement in the liquid 
financial position in all cases except Separator: — 
(In thousands of Kronor.) 


Separator. 

















S.K.P. } Elect rolux. 
1931. | 1932. | 1931. | 1932. | 1931. | 1932. 

| 
Current AsSet8 ........s00eese000 65,862 | 20,477 | 59,431 | 75,401 | 56,852 | 63,86) 
Current liabilities .............. 7,335 2,547 | 19,087 | 19,229 4,977 | 6,486 
Surplus liquid assets .......... 58,527 | 17,930 | 40,344 | 56,172 51,875 | 57,375 








The market, somewhat anomalously, values the‘ B ' 
shares of 5.K.F. on a 5} per cent. and those of Electrolux 
on a 74 per cent. yield basis. 


Brazilian Traction.—The report for 1932 reveals a con- 
tinuation of the heavy decline in profits. The combined 
gross earnings of the subsidiary companies fell from 
$34,896,767 to $29,358,420, or by 15.9 per cent., alter 
a fall of 25.6 per cent, in the previous year. Net earnings, 
before provision for depreciation, fell by 19.7 per cent., 
or $4,121,084. Exchange restrictions remained in force 
last year, all transactions being under the control of the 
Bank of Brazil. The subsidiary companies were therefore 
able to remit only a portion of their funds. Four quarterly 
dividends have been paid on the preference shares, absorb- 
ing $23,604, together with one quarterly cash dividend on 
the ordinary shares of 25 cents per share, requiring 
$1,686,736, and two quarterly stock dividends on the 
basis of one in fifty, requiring $1,907,030 :— 


1930. 1931. 1932. 
$ ee ae 
Gross earnings from operation 46,898,444 34,896,767 29,358, 02 
Net revenue of subsidiaries ... 27,742,431 21,016,361 16,963,9 
Bond interest and other i _ 
charges of subsidiaries ...... 3,588,938 3,374,070 3,152,91' 
Subsidiaries’ reserves for de- 155,144 
preciation and sinking funds 7,745,594 7,850,999 8,155, 
Balance of revenue to Brazilian 7 
Ponatlom Me gusistasin in... 16,407,899 9,791,292 5,675,855 
Net revenue, ditto, after general 
expenses and amortisation 16,025,339 9,389,105 5,239,468 


Net earnings are equivalent to 76 cents per share on = 
average outstanding ordinary capital. The cumpara a 
figure for 1931 was $1.41 per share. Of the year 

revenue, the sum of $7,624,905 has been set aside 4 
depreciation of physical properties of the subsidiaries an 

$450,000 placed to general amortisation reserve." 
balance of $1,622,098, making a total of $17,381,842, er 
forward. The shares are quoted at $17} against ¢ ‘ 
this time last year, the market having discounte = 
possibility that the company may benefit from | 


Brazilian Government’s ‘‘ unfreezing ”’ efforts, described 
on page 1868 of this issue. 
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tin Mining Results.— Recently issued tin-mining 
company reports make a mixed showing, writes our 
ming correspondent. In some cases lower output, 
under the restriction regime, has been more than offset 
py higher prices, but in others earnings compare un- 
syourably with those of the previous year. Thus the 
siamese Tin Syndicate reports, for 1932, a net profit of 
210,700, against £7,200 for 1931, and declares a divi- 
jend of 10 per cent. against nil. The accounts, however, 
show that last year’s income was only £108,550, as 
compared with £161,200, but special appropriations were 
greatly reduced. The earnings of the subsidiary, Bangrin 
Tin Dredging, totalled less than £2,000, after allowing 
16,230 for amortisation and depreciation. This com- 
pany has paid no dividend since 1928. On the other 
hand, the Naraguta Karama, whose shares at one time 
tast year were dealt in at a rubbish price, has sufficiently 
recovered to pay 2} per cent. for 1932 and the same 
percentage on account of the current year. The Ex- 
Lands Nigeria, one of the larger producers of the Bauchi 
plateau, made barely £2,000 last year, thanks largely 
to high expenses. An old-established Cornish under- 
taking, the East Pool and Agar, made a loss of £4,700, 
which increased its debit balance to £22,100. The rise 
in the metal has appreciably improved the prospects of 
Cornish undertakings like East Pool, Geevor and South 
Croftv, but the recovery in share prices appears fully to 
have discounted this factor. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
Companies: —‘‘ Shell ’’ Transport and Trading, Globe 
Telegraph and Trust, British Electric Traction, General 
Mining and Finance Corporation, Metropolitan Housing 
Corporation, Forster’s Glass, Scribbans and Co., and 
Beechams Pills. At the annual meeting of General 
Mining and Finance, Sir George Albu said that as a result 
of the new taxation proposals in South Africa, the in- 
eentive to prospect new areas had been destroyed and 
the confidence of European investors undermined. It 
was therefore difficult to obtain the enormous capital 
necessary for schemes projected only a few weeks ago. 
Presiding at the meeting of Forster’s Glass Company, Sir 
Sydney Henn told shareholders that if there was one 
factor more than another which had contributed to the 
success of their business it was the steady improvement in 
their working plant from year to year. The quality of 
their ware was better than ever before and their standards 
of output efficiency had beaten all previous records, thus 
contributing materially to the decrease in costs. At the 
meeting of the Metropolitan Housing Corporation Mr 
Claude Leigh, the managing director, said that the cor- 
poration were housing 30,000 working-class people in good 
homes and at reasonable rents, and they were paying 8 per 
cent. on their ordinary capital. For four years they had 
maintained a policy of systematic reconditioning through- 
out their estates, but reconditioning was utterly futile 
unless steps were taken to educate the tenants. Lord 
Bearsted’s speech to ‘‘ Shell ’’ shareholders is reviewed 
on page 1365. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

Ticket ACCOUNT. 

June 27. | June 29. 
Taz markets were overshadowed by a cloud from Wash- 
ington, but disappointment over President Roosevelt's 
unhelpful attitude was reflected in a diminution of busi- 
ness rather than lower prices. Among the few encourag- 
ing developments in a week whose features were mainly 
negative was a rise in Brazilian bonds, on a favourable 
oficial pronouncement which is described on page 1363. 
Gilt-edged stocks were dull and idle. Ordinary shares, 
lacking even the stimulus of a sustained Wall Street rise, 
were steady, but selectivity tended to become more gene- 


THE ECONOMIST. 


1367 


ral as the week progressed. The markets, in short, were 
at a loose end, though sentiment remained relatively 
optimistic until America bolted and barred the currency 
door on Thursday. 

Gilt-edged prices tended slightly to sag, not through 
selling, but for lack of business. War Loan declined below 
99 and Victory Bonds, ex drawings (which are a liability, 
not an asset, in these days), below 110. India Loans, 
however, were steady, and Dominion issues held their 
ground with one exception—Newfoundland Bonds, which 
were sold on fears of impending default. Conditions 
were unfavourable to rapid absorption of the Central Elec- 
tricity Board Loan, which weakened to 14 discount. 

In the foreign market, the best of the rise in Brazilian 
bonds was not held, prices in many cases being regarded 
as high before the publication of the news. German bonds 
recovered at the beginning of the week on a hopeful read- 
ing of the official announcement regarding the discussions 
between Germany and her creditors. At one time the 
Dawes Loan reached 83 and the Young Loan 58, but sub- 
sequently fell below 80 and 55 respectively. Chinese 
issues were subjected to profit-taking. 

The home railway traffic figures were encouraging, the 
total decline for the week ended June 18th on three main 
group lines being only £47,000, while the Great Western 
ran all square as compared with the corresponding week 
of 1932. The most hopeful feature in the returns was the 
much better showing made by general merchandise re- 
ceipts. The figures checked a reaction in share values, and 
preference stocks hardened. Underground issues remained 
firm on the approach of the ‘‘ appointed day ’’ for the 
London Passenger Transport Board. Foreign rails, how- 
ever, were dull. The trend of the Argentine railway 
receipts, particularly those of the Central Argentine, was 
less favourable than had been hoped. 

Business was on a reduced scale in the industrial mar- 
ket, though firm features were not absent. Wall Street was 
less firm than had been expected, though no one attributed 
this phenomenon to the interruption of British purchases 
on the Treasury *‘ request.’’ Among domestic shares, 
the centres of greatest activity were those issues affected 
by dividends or rumours of dividends. Thus, in widely 
different industries, William Cory, Patons and Baldwins, 
and Distillers were strong on their disclosed results, while 
the Celanese group were again excited by a lively sense of 
favours to come. By contrast, the majority of coal and 
steel shares were irregular, textile shares were neglected, 
and most breweries and distilleries lost ground. The ap- 
proach of the end of the account induced liquidation 
of a fairly substantial bull market in tobacco shares. 
Ford, for no clear reason, advanced after the annual 
meeting, though the majority of motor shares were irre- 
gular. General Electric recovered on the publication of 
a satisfactory report, but interest was lacking in elec- 
trical supply shares. Bank shares had an undecided 
appearance, those of overseas institutions tending to lose 
ground, but insurance shares attracted intermittent 
support. 

Rubber shares again took their cue from the price of 
the commodity, which recovered to 3,,d. over the week- 
end. Buying on the rise was mainly professional, and the 
market became dull and idle on the first check. Tea shares, 
however, were decidedly firm, optimism induced by the 


(Continued on page 1370.) 
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} a @ 
17 44 | — ) a + 
a 143 | ees ¥ 
32 6 ll . 8 
4 1 6 2 0 1¢/ 
17, 7% 512 0 17) 
2 4 8 OF ly 
8 5 6 9 
413 OF 
§ll 0 9 
40 670 
63 . 
40 tl 
se} ga? || S| 10/- | o.W: ofrecer. St = 
| 
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: | Prices \ 
| Belews || Price, | Price, | 
| Year 1933 | | prt | Pree | Rise | Prices ante | || June | June om Yield. 
Prices (Jan. 1 to a {| June June | oo 1 Yield. Year 1932. | June 21, Name of Security. 14, 21, Fail. | 
ror 193 Sune ‘ Name of Security |i | 2h | Pall. | | inclusive). | 1933. | 1933. | 
}_tectantve ret | figh- | Low- | High-) Low- | Piye 
Sig tow High) Low | i | lecelalaialtal Ou. "BR wT 4 s—* 
"| eat. “WS 5/3, 13/- | 9/7, Anglo am 
ee | Ni 14/5 13/9 i 32/6 29/- | Ansic Reyptien BSL... || 29/4$| 29/44 “s73| 6 10 : 
3/6 2/2% Baldwine 4/ seeteeeeseeeees i ana oa | = 38/9 we | 40/7% 31/1 i Anglo- Persian eer ae sus + _ 2 - 3 
| Bengal Iron £1 .......... ty fo. | 2 S/-... || 24/- +34 | 
yw Ue.) 4/6 | 2/44) Bengal Iron éi a _l | Nt 3| 9/3 | 26/74) 18/14, Apex (Trinidad) | jo/- | lo/- |... Nil 
a9 ba 3/9 Peacock £1 ...... | o/- | 5 eS ie als | U/— | 6/7h | Attock $1 ........-.000.- |} 20/- | 10/- |. = 
4/- wer Col’ry Ord.£1 || 28/9 | 28/9| ... 5 j Bri manu gt 5/ 5/ 
5/6 ig} 29/-,| 23/6 Ord.6/- || 2-| 2/-| | Nn 14) 1 6/38 3/14) Brit, 66/3x| 68/9x| +2/6 5 16 3 
4 ar WH z Brown (John) (i | 1/3 1/3 e Nil on sf eho! SS |, Burman ¢ Burmah tnadion Bugle, no par eencwagee | Sitod| 5/104 a Nu 
- Laird mt sae Ni be we —3sd| Ni 
6 ie i 3/9 || Consett Iron a. cdaaiuan ote | Pm Sis) 4 9 4/54, 1/08} 4/- | 1/104) Kore River 10) leat! sy +14] 6 2 0 
ist “ue ae U3 Dorthan, Long 61 wana } a6} 2/6)... | Nil || of | 35.) “3 5 ee | 184} TAH) Nil 
ona Campo a — | 10/14) +144) 
“6 1/108 Do. 8% Non.Cm.Pf.0.£1)) 2/6 | 2/6 y ~ || 11/103) 7/6 | Phosnix Oi 10) + 
set 2/3 a ] || Robw vi eae} | | ee | —— 1 gota | cits rt 168 | Royal Dusch (8. 100)... | = a z .Z 2 
6 xd 44d Do.7% -Pref.5/- | oe 2 6 7 | Nil | | 29/44 51/68} le 8 ececccrececoccvece | 52/6 53/9 41/3 49 Ot 
i 93 | 15/) ‘ys. Hedfields fio. } “| 4-|—éa) NU | seit | 3e/s | serahl aise Pra Ord. £1... || 4/44, 33/9 | —7Thd 7 8 0 
ietecming 4 ees : ’. cessor | : 
ry 3/6 Har.& Wi.6%Om.Pt, | 3/ | | c. | 
- ae! 19/14 138 £1 ... | 2 a -i-~\3s |2s/208) ay asie | la | 16/3 1e/3 | ‘xn 
’ 6 Bros... eet etree 3/9 an } Nil 16, i | a ee Ddeveree él 20/—x! 20/-x 4 0 0 
1/3 18/ 22/6 Millom & Askam £1] oe a we | 7/3 | 20/9 i 15/- Allied N we 
aa z sia 713 | Qoean Coal & Wits |) a a | vi ae ditt ¥ soe Amal. Dental Det. 5/- | 3 te $14 oF 
j - Pease artners i zs 6 i} ~ MOURA Bd cccccccee it 10 0 
4- #3 iaiaal ‘5/6 || Powell 81...... || 14) = ~ | aan ol sel 9/9 | 17/6 Pat Amal. Press (10/-).....- | ote wie | ea} $30 2 
4 26/6 | 22/9 || 8. Durham Steel £1.... | 23/9 ee ee 28/9 | 19/3 | 28/- | 21/9 | Army & Navy 10/- si. H 15/7 16/3 | +7kd 6 7 6 
me 19 | 15/3| 6/6 Staveley Ooet ia 3i.~. | 25/44 28/9 Tid] 39 6t| 23/49| 9/49 Be | i Aewc. P.Cemns i | age" ase| t.*| $43 § 
1/6 21/9 9/ 1 12/4 Stewarts & Liovds £1... ert iit oa ‘-_ 1 sar | ssh } 62/- || Barker (John) £1 ...... | 68/- 68/- i 3| ; » : 
11/6 10h | aA i Swan, Beater Ol | 13 ~ | sd \* oo | 59/6} 22/6 ‘sia 25/- | Barry & Seatnes Line. | 29/44 28/4 ~u3} 310 © 
15/- Thomas a Ni | i § i | Boot's Pu wee = | ws oe Nil 
ye itd | Me 3/9 645m Tas tee PYSl | 10/6 | 10/6 | wi | ae) stl wee | oe ihn tole) | 2 
it 4/ 126 | 8/3 ||" yeroft, John, £1 | 12/6 Y “$2; wa ll 33/3 | 21/- | 28/9 | 21/3  Boordl Deferred a I a | i 312 0 
. zt 491 i Sa tn) eal | see | 29/3 | 19/3 3 ae 7) 33/- | 33/-| -. | 321 6F 
1/74) 5/9 || Véckers 6/8 ............... 26/3. | 412 6 | 29/84! 18/9 | 35/- | Brit.-Am. Tobacco £1... | 105/-x 103/9x| 1/3! 3 18 OF 
Be 1/3 | 2/3 ah sions | ~ | 208(3 s/loy es | ha British Oxyyen fn | S314) S3/l4] | 318 6 
xtiles. i | 364 ~~ Be e Oarlton Hotel £ ceoeee i . 6 
9 | 6/9 | S/- || B. Ota. Wool Ds. Se. | S/6x| S/6t y | 411 0 | 1 5 | | Ch! Cerreres A Ord Gin. | tiny tte] | ous 
ent 2/ 15/ 08 9/9 B ID’ wanceveabese 11/3 j 1a Nil | any | sat } | 18/1) Chinese ng x ei. i 11/3 | 11/3 a Nil 
16/7 7/6 18/6 | 11/9 || Bradford Dyers (£1). 14/44) NE | NaC ve | 13/3 | 83 Otte Manatty. | “Tiel nica) © 
a6 12/14 13/9 | 5/9 || Brit.Celanese Ord.(10/-) | 31/3 | i iL a 2/- Debenhams Sec. (5/-)... || 29/6 | 30/- | 46d! 21s 3 
1a say | 12/4] 6/0 || Do. 7% let Om. Pt. £1 | j0/6 Siti) 2 I | a3| 30/6 | 19/9 | Dunlop fl : | | las | iyo | tea) 2h 
woot dist] ovat] S76 || Do. 1% nd Cm, nee | Unga BAR | NW | abel empl tee | 1/0 || Bloc Ready Co. 5/- | 28/6xi 2H/-a| 464 | 6 Ano 
> 9 | 11/0 || Calico Printers £1 ...... 13/14) yi lid) 4 6 6) 19/— || 31/3 | 25/- |. Rver oo ee | 22/3 | 22/6 | +34! 4 9 Ot 
6/6 6/- | 16 47/6 || Coats, J. and P. (£1)... | 56/3 | 56/10¢ +7} . Lj || 24/~ | 16/6 || Pairey Aviation 10/-... || 22/3 | 22; 3, 215 0 
we 35/9 | 51/3 | 41/6, C a ~ | wie) S98 Tid 27 4 36)- | $5174) $8/— | Binley Glemesyaco,€i | 69 | G51 | +113) 2 15. 0 
oH Bislotdy 6 | mecca: | aU °% | fan 8) S| ea Se Seca tie He) A “ia | 
J i 2) 7 bes - o | g 
is n/i08 12/ile Cotton S 1} 12/6 | 12/- | ~6d) Nil 8/4} 5/3 | Goodlass Wall&Oo.(10/-)| “8/- | 8) | 
1 10/3 || Fine 26/3; ... | 411 6 3/3 ’ & Oros. Def. || 61/3 | 62/6 | +1/3' 111 0 
19/3 | Linen Thread Stk. (61) | 26/3 |” es 26/3 | 68/6 | 38/9 Harrisons i | g/l] —74d, Nil 
25/9 11/6 | 37/6 | Listers (£1) .........0..00 10/- | 9/44 —74d) = Nil 9, 10/- | 4/6  Harrods(B.A.)15/-Ord.!| 8/9 | 8/14) ; 18 0 
te He | 98) Emon Baling di | Sng | sh 571 439, aus gu a Homeecustaivisasi). we | we |“) $48 8 
- | 54/44) 41/104), iq| 48/9 | 9 40 2 oe’| oats perial Airways £1... | 27/9| 27/9| ... | 2 4 
Mitt Gale 58/3") 48/6 | WhitworthaMitcbellei ei | 10/9 || 21/- | 28/8") Impertal {Ord £1... || ale | ano =%| 49 6 
| | | Electrical | 6/176 .. | 411 6 a7, 188) Sib Soa cama. | 10/9 100/~ —94| 40 oF 
29 15/5 | 20/108) 3410 || Associated Elec. (61)... | ere | 68/9 +1/3| 4 8 0 Sl 59) L,| jmermentonsl Holatage’ || ek $28 | -8h) 
106 50/3 71/3 | 65/3 bw bee (Bl) ~a - | go/- | 61/3 +1/3| 418 9 st sat 3) Inter. Nickel of Can... | $21 | #24 | -8| “9 
61/6 47/6 | 64/3 | 55/6 Parkinson 17/6; 17/6 -- | 6 8 9 a i 50/44; 26/14 International Tea 5/-... 29/—- | 29/ . cee 
M/- 16/9 || 23/44) 15/— Gaetan Miostrie Si 1} 76) 7/6. ... | Ni | oe 29/- | 27/6 | Lever {7% Oum.£1 ... | 28/3x! 28/32 <j ¢Re 
Wis 30/3 | 43/9.| 38/9¢| General Man. | Sa] ta ta] 32 8 20) | ea8'| sale | Doa0%On.Prt.0d. ne ‘aHx 2Hs| | elt 6 
3 32/3 | (W. T.) (£1). 6t +t | 40/3 || 59/9 | 54/9 Do. _ —6d| 415 0 
a 5% )| Henleys (W. -| 1/- .. | 510 0} / Londou Brick £1 ...... | 63/-x 62/6x 
oat 13/9 | at 17/- Johnson & Phibipe& ol 23/9x +1/3| 5 9 6 | 3s) 03/44 Lyone (J.) 81 ...0cscceee 1122/6 125/— +76 | 3 * ; 
26/9 18/$ | 27/9 | 22/3 Siemens eccccece eveenee || 22/ | <a Se Manbre and Garton £1 © 45/74 45/7} 5 : 
Electric Light, &e. | | $5/- |, 142/6 |117/6 || Marke and Spencer 10/- 140)" 141/3 5 | $6 9 
| $84!) Brasil Trac.,no par ... | gis | $17 | —$1 | es | 328) S74) 3/14) Maypole Dalry 2(-.... | 36 | 36) Ml | Nh 
fis sod ei) | Bourvemoutn a Posie | aig | Tae. | 4A We} Se| Me] Peeneaea |) a) in| 
ais ae sale | 41 | Glen oc BL Be) so B45 8) Be) a) te as Ppa i= | ai | ab | | 5S 6 
HS 27/3 || 34 City of London £1...... 33/6 | 33/6 | |! otashSyn-\ a0, aid. | 808] 84 | +34) 8 
32/6 26/9 | 35/9 | 31/3 | Oly: st ieeten al... | 53/9 | S3/- —9d) 318 9 54 | 1088) «76 Germany. 2/-| 310 OF 
6 41/- | 54/9 50/8b)) O County Elec. Com. Stk. | $10 | $9t 82]... 73/9 || 98/74! 93/- acxitt @ Sods Ord. £1 98/-x 100/-x| +2; i 
Hydro- SS Sis g/9| 89 |... Nil 
8 ayst| Said) sore ee ee | ae \aus —7ja | $038) 5 H sev | a9/3 || Gott Union €1 2 | suio| ssio| | s ss 
- || Metro, Electric £1....... || 50/- | 21/3 | 36/- 1. 18/9 | 18/9 | ... Ni 
50/-  36/- | 51/3| 47/ sina”. | 35/-| 35/-| «- | 40 0 8/14! 19/74 12/- || Savoy Hotel £ | Sone 469 
35/- 25/3 || 35/9 sat Mid Elec. £1 | 30/- | 30/- an 17/9, 34/- 26/— | Schweppes Def. £ 7 ae 416 Ot 
23/6 22/- | 30/9 | 28/19|| North-Bastern | 58/9 | 58/9 3 8 0 16 |. 18/- | 15/4 || Seare(J.) Ord. 5/--..... | 17) | 1 
ah | so | a | | wees Mera | a | ae) | 2b STE] He | i | eee | PHB) as) S| $5 8 
35/- eo as j c 4/74| Spillers Ord. 21 ......... : 
44/14 ae 46j- | 39/29]| Yorkshire Blectric 61... | 43/14 oe quik e art is | “ore one 100) | 13h | i a 
1.... || 25/6 | 2 73/9 | 56/6 || Tate anc Lyle 82 ....... } 1/3 | - 470 
25/44 1 26/44 Imp. Coatinen mal Sti. a jee |? | eS 36 | 62/6 | 51/3 || Tilling,’ eataenta i ! 50/6 | Sore | as 
21 el a Matsepothien Bik. || sab | ita | — 8 | 438 0 19/- |) Su ist 25/3 || Turner & Newall £1 ... || 29/3 | 20/8 210 0 
‘tied 9% | al — | | ' ais | 32/6 | 23/3 | Unilever 81 een | ey 2a $18 0 
| Cuties | 2 Ord. oe. || 26 | 36 | | | 541g S5/208) 41 || Omtaed Molasees Gi, || “aie | aie Nill 
St ond 7B Ord. Stk. || 125 | 12 | | Ni 34h) gel | 13/9 | Utd.Tob. (South) Ord.é1) 43 | 43 420 
1 6 | Cm.Pref. Te 16x +2 | 2%, 85/- | 73/9 | Utd. i 42/6x 414 0 
ssh | 32 Wireless } 54% i 29 +1 | 618 | 43/3 | 36/44) Wallpaper Mfre.Def.€1 | — / © 
8 186 | Great Northern £10..... i ae = —$1}| wad | 21/ 36/6 | 32/- | wi Teape Ord. £1 |i 31/3 3686 
I T i 8 mt 22/6 |! 84/3 | 69/6 | worth F.W.)Or. 5/— | 80/- x} 80/-x 
33/104 21/ i — © | 47/9 | | Mines. ' Nil 
i H os) | 10/9 | " Anglo-Am, of 8.A. ef 17/- | 15/74 1010 0 
ces a3/ip| 50/3 | 3/3 | Sroken fill Prop. S/-~ | 26/9 20/6 Nil 
6/9 | 3 Lip- ff 3t/- | 196 | Broken Bt Prep. Sf - 9 113 4.6 OF 
. on ; B Corp.(Rs.10)... || 13/ /104 ; 
ue! ad oe | a4) 94 Germs M Free. 5i-fe.| 5/9 | 9/9 si 6 
- | tral Mining £8 ...... - 
aii at 54 | lit sey atal Cons. Gidea. of 8. wrist 58/- | 55/- me 
37/3 cae 2/9 | east 7/4} || Cons. Mines Selection 10/ us ys x 
al 20/9 4m) 10) & | De Beers Det. £24 - of Nil 
ait ae | 2 A 4$ | Geduld £1 .......... “|| 5t ‘= ° 
6 4/34 sel ue | a | ee Be Dee ay | ats 370 
; i ne. 
| nH “it | 216 | [ke View and Star 4/- | 19. | 18/9 sa 
| } } Sil scents i 
as | a’ 104d at | 3 | Londen 10l- i" 33/9 | 13/5 Nil 
ay ys if? || dais | ass Malayes Tie §- isle | ave 13 12 0 
j oe ™ od ~ seeccesecece 
vy y- | 9/9 || 22/9 17a Mount er | 18/14} 17/6 219 0 
a 13/14} 19/3 ¥ navlid. 5/- .. i 1/6 | - a 
v9 an 22 || 18/9 | 8/S+| Rhoden Anglo-am.10)-|) 15/6 | 15/6 Nil 
14) at _ } 18/9 4 Rhokana Corp. £1 eeeeee i 6 Nil 
wit 1 oe 13th, Rio Tito £5. .o.receesees | 1 17 
3) 26 10 16 | 1l/s | Roan Antelope Cpr. 5/- 22/9 | 22/ Ni 
4/1t ate 7/- | 5. Francisco of Mex. ~- 13/14) 13/3 
| ¥ So || is/9'| 5/9.) Siamese Tin 5/— nn... || 12/6 | 13/~ 715 0 
29-7) Hates | scrta| Springs Mines 1 enon "8s 96/5 is 
sry 13 i) 13/3 Tronoh Mines Whe sccoen | 17/6 | 17/6 $11 0 
let aie 3. 32/9 | 193 | Caton Ooep.ci2/6typd) || ave | ase ‘2 
ue! ita 53/4) 39 | Se/3 || Wiluna Gold (61)....... | 45/- | 46/3 . 
ie | Seis | 2073 ° zine Corporation 151. 2° 
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(Continued from page 13867.) 


official announcement that restriction was an accom- 
plished fact finding the market not over-provided with 
stock. The oil share market was inclined to greater com- 
placency over the American situation than the chairman 
of ** Shell,’’ whose speech is summarised on page 1365. 
The rise in American crude prices caused buoyancy on 
Wall Street, whose lead was followed by the Continent, 
particularly Paris. London dealings, however, were note- 
worthy for a lack of public interest. 

Although metal prices rose sharply on Monday, in- 
vestors remained sceptical of a full-blooded resumption 
of the upward movement, particularly when the metal 
exchange itself became hesitant and uncertain. The 
turnover in tin, copper, lead and silver shares was not 
considerable, though prices were generally well main- 
tained. Investors, for the present, have been frightened 
off the Kaffir market, and professional speculators were 
cautious in view of the prevailing uncertainty regarding 
the coming half-year’s dividends. The market, however, 
was perceptibly firmer on Thursday. Dealings in West 
Africans lacked enthusiasm, and demand for Western 
Australians was largely non-existent. 


* FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Se 15, June 16,|June 17, 


| 1933. | 1933. | 1933. 738 


June 20,| June 21,) June 22, 
1933. 1933. 1933. 1933. 














Government and | 
Municipal Loans 1,452 | 1,639 874 
Transport, Com- 
munications, and 
Public Utilities 1,365 | 1,403 594 
Commercial and 


1,456 1,438 1,598 1,307 





1,189 1,052 1,089 1,017 








Industrial® ...... 2,496 | 2,474 1,055 2,212 2,131 2,307 2,712 

Banks, Insurance 
and Financial ... 159 705 282 614 752 529 661 

Mines (including 
Nitrate) ......... 1,080 | 1,106 427 948 956 803 813 
IEE Snccciteocseditvese 139 119 53 165 172 145 251 

Rubber, Tea and 
GD nccsctnensas 384 281 102 301 334 304 297 
ern 7,675 | 7,727 3,387 6,885 6,835 6,775 7,058 





® Including iron and steel and breweries. 
“ FINANCIAL NEWs” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 
! | 
— os June 15, June 16,| June 17,’ June 19,| June 20,) June 21,/| June 22, 
(June 15).| (Mar. 7). 1933. | 1933. 1933. 1933. 1933. 1933. 1933. 




















13°7 | 65-0 | 73°17 | 13°4 | 73°2 





73-1 | 73°2 | 73°3 | 73°3 





“ PINANCIAL NEWs” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS, 


(1928 = 100.) 
Highest | Lowest | ! 
of 1933 | of 1933 June 15, June 16,; June 17, June 19,|June 20, June 21,| June 22, 
933. 1933. 1933. 1933. | 1933. 1933. 1933. 











( Apr. 19).|(Jan ll 





127-3 | 123-7 124-9 | 124-9 1a-9 | 124-7 | 120-7 | 12-7 | 124-8 


We are officially informed that the Stock Exchange will 
be closed on Saturdays, July 15th, 22nd and 29th, August 
5th, 12th, 19th, and 26th, September 2nd and 9th. The 
Stock Exchange will be open on Saturday, September 16th 
and following Saturdays. 





FOREIGN STOCK EXCHANGES. 


NEW YORE. 
The speculative section of the American public which 


is ‘‘ in ©’ the share markets is unashamedly nationalist 
and isolationist. ‘lhe President’s rejection of the London 
‘‘ currency truce ’’ was followed on Monday by the 
sharpest rally of the year, when the dollar once again 
broke from its moorings. Industrial shares scored an 
average gain of nearly six points and rails three points. 
The further depression of the dollar, however, produced 
ah opposite effect. The volume of business fell off, the 
advance in prices was checked, and profit-taking became 
more noticeable. The June temperature of Washington 
having proved even warmer than the feelings of Senators 


THE ECONOMIST. 


[June 24, 1933, 


over the War Debt agreement, Con : 

the end of last Sauk leaving conten ot ae before 
entirely in the Administration’s hands. a. ae 
clearly, has set its face against stabilisation, at 9 
but has simultaneously announced that any 4j ee 
the dollar will be the signal for the puttin a 
of Federal Reserve machinery to check it. For th, _ 
the markets have given little heed to develo m oo 
London, even those ostensibly favourable a iD 
interests, such as Senator Pittman’s proposals a 
inclusion of silver in Central Bank reserves. Oil ind sa 
developments were favourably regarded, the Code — 
mitted by representative producers, giving the Preside 
power to regulate prices, production and workine an 
tions, being thought likely to induce further rises in ric ; 
in the near future. Mr Eastman, who has been shiphintea 
Co-ordinator under the Railroad Act, is endeavouring t, 
settle the wages controversy which has delayed re. 
organisation plans. The meat packing industry js 
endeavouring to draw up a Code similar to that of th oil 
producers. Under the Farm Relief Act the Secretary 
of Agriculture has announced his desire to retire ten mij. 
lion acrese from the current cotton crop. Trade returns re. 
main encouraging. The U.S. Steel Corporation is now 
working at 50 per cent. of capacity. Electric power 
production is running approximately 9} per cent, above 
last year's‘level. The latest weekly increase in freight car 
loadings is put around 35,000 cars. eo 


June June June 


Jan 
14, ~ 21, 21. - - June 


1933. 1933. 1933. 1933. 1933. 160 
Eng. Eng. 
uiv.+ : equiv.t 
0.5. 34% T. Bds. 104% 105 25%] Natl. Biscuit ......... 55 558 66h 
Lb. Ln. 34% *32-47 102 102 122 Phelps Dodge......... 13 13 15 
Do. af "32-47 102 10} 122§ | Pullman ............... 4544 
Do. 4 *33-38 103 103% 123 Sears-Roebuck........ 4 i 40 
eavceccesee 6 8 
Atchison ..........0 66 D. Fruit. ..........0 ¢ 60 tk 
Ohes. & Ohio ...... it 40 48 | U.S. Leather ......... 13 12 15¢ 
envcoecesveczences 1 13 164 | U.S. Rubber ......... 14 14 1? 
[illinois Central 30 27 35 U.S. Steel ............ 568 at 
N.Y. Central ....... 36 3 46 estinghouse......... 466 465 55 
Pennsylvania ...... 27 28 344 | Woolworth ............ 425 44 52 
Sunes - 25 25: 
thern Rly. 27 
Union Pecifo...... 112 113 135%| futon Mp 1a 
Am. Can. 90} 92} 0 aa ll CU 
Souda ith lek 19 R| Utilities P. & TL. a 2 ¢ 
Bethlehem Steel an 35 41 W. Union Tig. ... 544 —sé64 
Chrysler Motor 26 32 38 


Associated Gas “‘A” 28 2k 2 
81 803 90 | Pan. Amer.B.(New) 9 10} 2 
Shell 18 


Gen. Electric(New) 23; 24 289} Shell ...........-ccccecee 19 22: 
Gen. Motors ........ 275 33y%/| Shell Union ........... ve 8 

Int. Harvester ..... 39 46 Std. California ...... 33 35 42 
Mont. Ward ........ 23 es. Bi neseomeeie 3h; 


¢ Oalculated at $4-18 to &, 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 


1931. 1932 1933. 








| 
June 14.' Jane 21. 
| 





Be- 
Lama | Hit Lowa | abn ginning 





ear. 

$37 Industrials ...| 51-5 | 114-7 | 32-4 | 61-6 | 46-4 | 75:9 | 11°8 
33 Rails ......00.... 31-7 | 105-7 13-1 38-4 | 26-8 | 43:0 | 44°0 
34 Utilities ...... 90-6 | 187-6 62-9 | 99-4 | 82-9 | 99-4 | ITT 
Total, 404 stocks... | 84-7 | 124-6 | 32-8 | 64-1 3.| 43 | 154 
Dak ee AIBA Re erie ee ee geen 
av of 

60 Industrial 99 

( Stocks | 9-37% | 5-11% |10°08% | 4-67% | 5°75% | 3°06% | 2°99% 























DAILY AVERAGE OF 50 AMERICAN ComMON STOCKS (1926 = 100). 


| Jane 17,| June 19,| June 20,| June 21 
of 1933 | of ca une 14,/June 15,/June 16,| June 17, a, ass. 
(June 12).| (Feb. z 1933. | 1933. 1953. 1933. 1933. 1935. 

















ad 


89-0 | 42:3 | 85-6 | 79-7 | 80-4 | 81-8 ars | 86°6 | ae 





TOTAL DEALINGS IN NEW YORK. 

















J June 16, | June 17, | Jaae 19, | June 20, | June 21, 
183 ‘933. | 1933." | 1933. | 1933. | 1933 
Stock Exchange 
Bonds ¢ hous.) ..| 4,890 | 5,700 | 2,570 | 5,480 | 5480 | 58% 
(Value ori 
Thous. $) | 11,900 | 12,000 | 5,400 | 13,600 | 16,100 
Shares (Thous.) ... 832 910 247 770 893 597 


ee dines hhh se a the stains a he OD 
® 2 Hour Session. 














June 24, 1933. ] 


THE ECONOMIST. 


1371 


—_$_$_$_$_$ RRP 


PARIS. 


4 sharp recovery occurred in the early sessions, but 
jater business fell away and the tone became unsettled. 
Fixed-interest stocks relapsed on Monday, while specula- 
sive activity was in evidence and internationals were 
pought. German bonds were firm, exceptionally. Rio 
Tinto, Royal Dutch, Canadian Pacific and Central Mining 
were popular, while oil shares were favoured generally. 
The deterioration in sentiment in mid-week was attributed 
in part to increasing scepticism regarding the outcome of 
the World Conference. On Thursday Internationals and 
gold shares were strong, and other markets advanced in 


sympat hy ‘ 





June June June June June June 

14, 19, 21, 14, 19, 21. 

1933. 1933. 1933. 1933. 1933. 1933. 

de France 12,375 12,240 12,190 | Wagons Lits ...... 79 77 17 

Credit Lyonnais... 2,260 2,230 2,205 | Mexican Eagle 40 39 41 
Sues Canal .....+0. 18,790 18,515 625 a 89 84 

Réanis 199 198 | Ford .......see0 16 17 76 

Rio Tinto ..... .-- 1,570 1,525 1,545 | De Beers ......... 493 479 489 

Boyal Dutch ...... 17,450 17,100 17,580 | “ Jobnnies” ...... 206 192 191 

BERLIN. 


The Berlin Bourse experienced a dull week with very 
little business. Prices were helped by the upward 
tendency of New York, while there was some local 
“ standstill ’’ buying of Reichsbank and Dye Trust. The 
satisfactory report of Harpener Bergbau also assisted 
sentiment. Mining shares were mostly lower on Tuesday, 
however, and electric shares had an irregular tendency. 
World Conference news in mid-week intensified depres- 
sion. 


June June June June June June 





14, 19, 21, 14, 19, 21, 
1933. 1933. 1933. 1933. 1933. 1933. 
Reichsbank eee aS 4 rs ice RL, cecenaaasen 25°30 24-75 24-00 
Disconto ......+0++ ee " ? 4 
Peainer (New). 48-00 47.00 47-00 | Siemens & Haleke 165-60 166 00 164-00 
I. G. Farbenin- y ; 
tie 132-75 131-50 128 60 Bs Hi Ge ceanovesanee 40°25 39 30 39°75 
Norddeutscher Hamburg - Amer, 
TRIRG wcccccdcoeve 18-50 18:30 17-60 (“ Hapag”) ... 17°75 17-30 17-10 


AMSTERDAM. 

The Dutch markets were encouraged by the fall in the 
dollar and the improvement in most commodity markets. 
Rubber shares were especially in evidence, partly on re- 
newed hopes of restriction, and Amsterdam Rubber rallied. 
Tea, tobacco and sugar shares were strong, Amsterdam 
Trading being in good demand. A slight reaction occurred 
on Tuesday, most issues being unaltered or a shade “‘ off,’’ 
though tea shares were very buoyant. On Wednesday 
the upward trend was resumed. 


June June June June June June 


14, 19. 21, 14, 19, 21. 

: 1933. 1933. 1933. 1933. 1933. 1933. 

4% Dutch Loan 63% 63} 644 Steel Common ... ss 45 46} 

% German ...... 37 41 42 Bi, Ki De..cc.ccccscee 29 304 294 
Unilever N.V. ... 97 962 97% Ford Motor......... 140 138} 142 
Philips Lamps ... 168} 167) 169 | Deli Ratavia ...... 158 «= 148d 
Netherlands Ship Royal Dutch ...... 172 169 172 
WON reuresciones 64} 61% 64 Handels Ams...... 231 228 233 








CAPITAL ISSUES. 





Home industrial prospectuses have again monopolised 
the public issue market. The largest offer, consisting of 
first mortgage debenture stock of The London County 
Freehold and Leasehold Properties is a refunding issue on 
terms profitable to the company. The “ solid ’’ nature 
of the company’s assets and the rising tendency of profits 
are reflected in the price of the new stock. A smaller 
issue, in a new company, was made on behalf of the 
Clarendon Property Company, whose preference shares 
offer a yield of 5} per cent. This, for a first preference in 
& property concern, is somewhat high, but this feature is 
explained by the fact that interest on mortgage and 
‘amortisation requirements of freehold properties absorb 
41 per cent. of present net revenue, leaving the dividends 
on the preference shares covered, on a cumulative basis, 
only 1.5 times. The remaining public issues were of some- 
what unusual character. The Westminster Stadium is a 
Sports centre designed to accommodate over 17,000 
Spectators. Its chief asset is a fifteen-year service con- 


tract with a sporting impresario of international fame. 
Despite the fact that allottees of shares will have special 
privileges as spectators, the venture is obviously one for 
the hardy speculator. Broadcast Relay Service was 
formed in 1928 and has rapidly expanded. It has served 
wireless listeners who do not possess their own sets. In 
view of the ever-cheapening cost and increasing receptive 
efficiency of wireless sets, however, and of the limitation 
of the company’s previous experience to two relatively 
small areas—Hull and Ramsgate—the success of en- 
deavours to extend business to other towns is not a fore- 
gone conclusion. Speculative issues, reminiscent of a 
‘“ boom ’’ period in company promotion, may appear 
anomalous at a time when British investors are precluded 
from buying the shares of the soundest British concerns 
which happen to be in foreign ownership. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to June 17, 1933, excluding conversions, £105,581,327. 
Total recorded, January 1 to June 17, 1933, including conversions, £178,257,148. 


; Nationa! Savings Certificates. 
Net receipts, week ended June 17, 1933, £450,000. 








Nominal Conver- New First Further 
Capital. sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
London County Freehold and 
Leaseh old Properties 
£2,500,000 4% Deb. Stk. at 
984% (To Repay 6% Deben- 


ture lia tee 2,500,000 968,050 1,494,450 250,000 1,244,450 
Westminster Stadium, 580,000 
Ord. Shares, £1 at par......... 580,000 bi 580,000 72,500 507,500 
Broadcast Relay Service, 125,000 
ord. Is. at par.............. 6,250 a 6,250 6,250 ale 
Do. £125,000 7%, Debs. at par 125,000 Ly 125,000 12,500 112,500 


Clarendon Property Company, 
350,000 5§°% Cum. Pref. £1 
| Te eaneuaie 350,000 ‘ 350,000 43,750 306,250 


oe ae 3,561,250 968,050 2,555,700 385,000 2,170,700 


To Shareholders only. 
Roan Antelope Copper Mines, 
£1,500,000 6% Stk. at 105% 








(to repay 7% Debentures).... 1,500,000 1,575,000 . 150,000 1,425,000 
Do. 431,716 shares, 5s. at 21s.... 107,929 ‘0 453,301 453,301 es 
Salerni Coupling, £30,000 53% 

PN OS Wink shoccscdscsscctcs 30,000 de 30,000 7,500 22,506 

ain teal ern 1,637,929 1,575,000 483,301 610,801 1,447,500 
Total Offered forSubscription Total Offered for Subscription 
Including Excluding Including Excluding 


Conversions. Conversions. Conversions. Conversions. 
€ . ; 


Jan. 1 to date— £ Whole year— £ £ 
1933 ...... 184,289,199 109,070,328 1938 ...... 2,699,684,265¢ 188,909,965 
1933 ...... 290,311,589+ 161,676,924t} 1931 ...... 114,290,666 102,044,291 
1933. ...... 99,170,476 89,273,491 BOGD incese 454,888,784 267,800,700 
245,907,847 169,655,573 ae 488,765,940 285,239,400 
OEP bisa 205,719,134 174,393,534 1928 ...... 693,100,056 369,058,075 
BED apne ws 244,762,793 ao - 355,165,970 
sare 207,563,814 | 1926 ...... 230,782,601 
BEES cisces 122,745,363 | 1925 ...... wes 232,214,500 
SERB Scecnes 114,061,974 | 1924 ...... ' 209,326,100 


+ This figure includes £1,920,000,000 for conversion of 5% War Loan into 
33% War Loan. 


Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
Jan. 1 to date— £ £ £ £ 
er cena 97,990,909 5,763,548 5,315,871 109,070,328 
 Wadewwadincsevoeded 150,521,331 8,025,682 3,129,911 161,676,924 
Whole year— 
at Aeiel adh eaneeane 170,172,800 12,883,800 5,963,400 188,910,000 
aaa ak 74,935,599 6,911,859 20,296,833 102,144,291 
EE Sv ootchapcterccuve 230,364,800 15,824,600 22,090,100 268,279,500 
SIU tocittini-odlates sapbatnene 137,670,300 31,543,400 116,025,700 285,239,400 
SE ht katicmeaaeweninennies 212,817,900 45,062,600 111,177,600 369,058,100 
MET Nath ocetebonchianss 228,958,000 36,836,600 89,371,400 355,156,600 
BE ptencetendeoenestid 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Approximate 
Capital Price Dealings Cash 
Introduced. Began. — 
‘ ; 
Amount previously recorded .................+. 16,364,345 a 19,246,851 
Lines Brothers, 200,000 54°% Pref. £1......... 200,000 20/3 202,500 
T yika Concessions 6% “B” 
ites sscdlinltite tints i thains dibakelehadenniibh dentaes 3,871,620 12/- 2,322,972 
Alliance Aluminium Holdings, £350,000 53% 
Ps OE rikccnspanisoncbadsoosntycesecebothe 353,500 101 353,500 
We OW GNOD, TOG B sic cccvescccccccncsccsies 20,789,465 22,125,823 
TED GOD. BOD Biics.c0scascecsacsescesssebe 6,681,750 7,041,857 


PUBLIC OFFERS. 


London County Freehold and Leasehold Properties.—-Issue 
of £2,500,000 4 per cent. first mortgage debenture stock 
at 98} per cent. The stock will be redeemed by means of 
an annual sinking fund of £26,308 commencing in 1939. 
The company will have power to redeem the stock in whole 
or part at any time after December 31, 1953, at par, on six 
months’ notice, and prior to that date, if redeemed not later 
than 1942, at 105 per cent., and if redeemed after 1942, but 
before 1954, at 103 per cent. Any stock not previously 
redeemed will be repaid at par on December 31, 1978. 
Holders of the 6 per cent. debenture stock and certain 
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shares of £1 each in the capital of th : 
been issued and fully paid up be convegn ny Which have 


mortgagees had the right to exchange their securities into 
equal nominal amounts of the new stock with cash adjust- 
ments for redemption premium, etc. The company was formed 


erted j 
' called ordinary stock. (2) That the said 5} Stock to be 
in July, 1909, to carry on the business of a property investment | lative preference stock and ordinary stock be ¢ cent. cumy. 
trust. Profits before relevant debenture interest were : 1930-31, | multiples of £1. my 


ransferable in 
£313,130; 1931-32, £319,801; 1932-33, £341,219. 


Shipley Collieries.—The directors Propose to pay of 
Clarendon Property Company.—Issue at par of 350,000 | existing £460,461 first mortgage debenture stock ai the 
5} per cent. cumulative preference shares of £1 each. Coutts | cent. and for this purpose they propose to ¢ at 104 per 
and Company are authorised to receive applications. The | new first mortgage debenture stock for £500,000 ried 
company has been formed to acquire certain freehold and | interest at 5} per cent. per annum, and sedeeanaht bearing 
leasehold properties, offering a net annual revenue of £88,181. i : © bY annual 


The purchase price is £1,238,613, which will be provided 
(1) by a mortgage of £650,000, (2) the present issue of £350,000 
preference shares, and (3) an issue of £300,000 ordinary shares. 


Westminster Stadium.—Issue of 580,000 ordinary shares of 
£1 each at par. Allotment will carry certain privileges 
regarding seats in the Stadium. The company has been 
formed to erect a covered stadium in Westminster. Annual 
net receipts are estimated at £94,500. 


Broadcast Relay Service.—Issue of £125,000 7 per cent. 
redeemable debentures at par and 125,000 ordinary shares 
of Is. each at par. Directors have underwritten £60,000 of 
the debentures, of which they are taking £30,000 firm. The 
debentures will be redeemed by purchase at or below 105 
per cent. or by drawings at 105 per cent. by six equal annual 
payments over the years 1935 to 1940 inclusive. The whole 
or any part may be redeemed at 1074 per cent. at any time 
after November 15, 1935, on six months’ notice. The company 
was formed in 1928 to operate the relay system at present 
operating in the towns of Hull and Ramsgate under consents 
from the corporations and licences from H.M. Postmaster- 
General. Profits before income tax, interest, and fees were : 
12 months to February 28, 1931, £3,861; 10 months to 


- December 31, 1931, £7,581; 15 months to March 31, 1933, 
£20,025. 


cumulative gj 
fund of 1} per cent. per annum, the company coe ae 
right at any time after January 1, 1940, to redeem all such 
new stock outstanding at 102} per cent. For financing am 
other purposes the directors also propose to create 200,000 
preference £1 shares entitled to a cumulative dividend of 
6 per cent. and to priority for capital (at 21s. per share ) and 
arrears of dividend without further anticipation and redee 
able by annual drawings at 21s. per share, out of seafien 
by means of an accumulative sinking fund. Any shares 
not previously redeemed will be redee cer 


med at 21s. per share 
on November 1, 1970. Existing debenture thechindden = 


to be given the right to convert into new stock, and 
holders and debenture stockholders are to have preferential 
right to subscribe for such part of the new stock as shall be 
available and for the preference shares. An extraordinary 
general meeting to consider the above proposals and to amend 
the Articles of Association is to be held on July 5th. 


share . 


RESULTS OF ISSUES. 


Broadcast Relay Service.—The subscription list in connection 
with the issue of £125,000 7 per cent. redeemable debentures 
at par and 125,000 ordinary shares of Is. each at par in 
Broadcast Relay Service was closed at 3.30 p.m. on June 2Ist, 
the issue being over-subscribed. Country applications re- 
ceived by first post Thursday morning received consideration. 


London County Freehold and Leasehold Properties.—The 
list of public applications for the issue of £2,500,000 4 per 
cent. first mortgage debenture stock at 98} per cent. of the 
London County Freehold and Leasehold Properties was closed 
at 3.25 o’clock on June 20th. 


STOCK EXCHANGE “INTRODUCTIONS.” 

Paterson Engineering.—Issued capital £100,000 in 200,000 
ordinary shares of 10s. each. The company was converted 
into a public company in June, 1933, and carries on the 
business of designing and supplying equipment for the purifica- 
tion of water. In connection with an offer for sale by Mr 
William Paterson of 135,000 ordinary shares of 10s. each, 
Messrs. Helbert Wagg and Company undertook to procure 
purchasers for a fee of £1,500 and a commission of 8d. per 
share. Net profit for year to April 30, 1933, was £27,638. 


Willsons (London and Provinces), 1933.—Particulars of an 
issue of 100,000 74 per cent. redeemable cumulative preference 
shares of £1 each and 320,000 ordinary shares of 5s. each. 
The preference shares are redeemable by sinking fund. Any 
shares not so redeemed will be paid off at 22s. on October 1, 
1960. The company was formed in June, 1933, to acquire 
the businesses of Willsons, costumiers and outfitters. Profits 
before income tax were : 1929-30, £26,706; 1930—-31, £43,377; 
1931-32, £41,250. The purchase consideration is £130,000, 
payable in cash. Mr Rothbarth and the Federated Trust 
and Finance Corporation have agreed for a commission of 
2s. per preference share and 6d. per ordinary share to subscribe 
100,000 and 160,000 of the above shares respectively. 


Stadacona Rouyn Mines.—Issued capital, 2,250,000 shares of 
no par value. The company owns 1,444 acres of leasehold 
mining properties, held from the Government of Quebec, 
and was incorporated in December, 1925. Offer for sale by 


Northampton Brewery.—The lists for the issue of £100,000 
5 per cent. redeemable mortgage debenture stock at 103 of 
the Northampton Brewery Company were opened at 9 a.m. 
June 19th, and closed at 9.30 a.m. The issue was heavily 
oversubscribed. Allotment letters were posted June 2lst. 
Letters of regret were posted June 21st. 


West Hampshire Water.—Messrs A. and W. Richards 
announce that for the 3,240 £10 44 per cent. preference shares, 
which they offered on behalf of the directors of the W est 
Hampshire Water Company, tenders were sent in for 7,174 
shares at prices ranging from £13 down to the minimum of 


£11 5s.pershare. The average price obtained was £11 Is. Lid. 
per share. 


CALLS DUE JUNE 26TH TO JUNE 30TH, 1933. 


The grand total of calls falling due in June, 1935, is $9,822,191, 
which compares with £14,130,713 which fell due in June, 1952. ae 
following calls fall due from June 26, 1933, to June 50, 195 
inclusive. 

Already No. of Shares 


B T Date. Call. Paid. or Amount. £ 


tend f 1.200.000 sl : de by the Lond f (1932), 28. SHAPES........c00eeeeseeeneenees 30 1 Is. 11d. 799,180 3,329 
er of 1,200, shares is made by the London agency of | giseford Gas and Coke, 44% Red. Deb. 
the Prudential Trust Company. at min. of — aac o% > emesis 30 -W% 16% £18,500 16,650 


Bovril, 6% Pref. £1 Shares, at 248. 9d. 30 Se. 15/+4/9pm. 150,000 ne 
Bowater’s Mersey Paper Mills, 44% 
First Mortgage Deb. Stock, offered 


ph Condenser.—Issued capital, £280,000, in £130,000 
of 6 per cent. £1 cumulative redeemable preference shares, and 


47,165 
t 99% (Cash Stock) ....ce-c-verrerenees 3 44% «8©=— 45% 107,195 
300,000 ordinary shares of 10s. each. The Charterhouse ee 43% Cumulative “C" Red. my seangen eonete 
Investment Trust has agreed to purchase the 130,000 6 per Pref, £1 Shares ...........-csscsesereerseee 20 23 10s. , 
cent. preference shares, and 30,000 ordinary shares at. 10s. | arracagted Ges 4% at. Deb yyy, eso 2 
for each preference share, and 18s. 4d. for each ordinary | Danish Government, 44% Loan, 1933, ; as% £1,000,000 280,000 
share. The company has been formed to acquire the assets B0 DIDE, -cccccasccncscsenessteetooscccnseneee 2 25% 
of a private company engaged in the manufacture of electrical | Federated Cig OS lO. 528,000 - 
condensers, &c. Profits before tax were: 1928, £30,945; Hevea Rubber Trust (1933), £1 ane SD is. 18s. 66,000 3, 
REPAYMENTS AND CONVERSIONS. Jabi Rubber Plantations (1932), 2s. » id. Is. 1d. 649,993 2,708 
unenipoqperensbeatepenienrnsloumrice “a 
The London County Freehold and Leasehold Properties, Ltd. | Mstis‘sd. nv nnn 30 1/6 12/64 1/6pm. 250,000 
—At an extraordinary general meeting of the preference and | Lyons (J.) and Co., 4% First M 
ordinary shareholders of the London County Freehold and eas tamed at 100% (Cash 
Leasehold ory Ltd., which was held June 20th, the a tadreaniarceaeineetel 30 30% «= 4% ihe 
following resolutions were passed unanimously : (1) That the % Red. 143% 1,000,000 400, 
521,000 5} per cent. cumulative preference shares of £1 each | , 5% ee a 28 40% 
in the capital of the company which have been issued and | Mort. Deb. Stk., offered at par (Cash 20% 1,022,280 306,664 
fully paid up be converted into stock to be called Bh per cent. | _ Stock) o-----vevmsereecrsnseeeseessnsee oy 27 «630% aaa 
curnulative preference stock, and that the 1,725,435 ordinary Oe rae Pants 29 40% «= 598%=— £5 
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LONDON NEW ISSUE PRICES. 
TE ene 


Issue 
Stock or Share. price. 
} roperty 5% Debs. soe ecescere: eee 100 
Aliant oe Cam. em A. pihgonauhenane a 
tied Newspapers fp VIODB. ceccecerereee 
isu Press 44% DSR. sccccccesee 100 
gio- Australian GON ......seeerereceeevee 5/- 
ted Cement o% 5x Dee. wupeusece oe 
ed London perties Ay 
_— i, MID OE sci etecstnncecies 3 
SAL, Bi si<dinsvcowraiens 
ro 7° ey Trust 6496, Pref 4a 
Do. ose 
oa Pepper and Spice Ord. £1 on. £1 
Bulolo GOld .s.-ss.sesereeserseeserenesensenens ed 
Se Thest Ce eee 92% 
rurreras 442%, Cum. Pref.....+.+++.eeeeeeees £1 
rentral Electricity 34%, 1963-953 ....... 
Cunt ral Portland Cement 6% Oum. 
O Oh uccocccnccentsecesocs ~ sonesesaseee S 
aomeen and Co. 4% Debs. .......... 
Cornwall 395, L95S-BS «-ceecerereeeeeeeeee 942 
(pstain (R.) OTd. ...scccrressecessecereseeces £1 
Do. 6% Pref. sitaieoeni bettas . 
Danish Govt. 44% Ster. Bds. ........-++ oat 
‘arent Valley Water 34%, 1953-63... 
Eagle, Star, &e. -» 4% Cum. Pref. ......... £1 
Rimandsons’ Electricity New Ord. ..... one 
Hasex County 34%, 1952-72. potecasseveces 98} 
Gold Coast Banket “‘ A ”* 2/~ ..........00. _ 
Hawker Aircraft Ord. 5/—........sessseeeee 10/- 
Do. Cum. Red. Pref. ....... £ 
Herts 3% _ IBRB-BB cccccsvencecsccanccscceces 
India 4%, 1948—53.......-seeceeeees 97} 
Ismay d) ) and Sons Ord. 1/- 1j- 












64% Cum. Pref. £1 £1 
Kelly's Dinctore, i BI cccccccccece 1014 
Kent County 34° * 1963 nani «- | 102 
ReueeRND J cselcvucinaianinaiiin -| 2/- 
Lancs. United Transport 5% Deb. 100 
Lines Bros. 5$°% Pref.......... or oe 
Lanelly Electric Ord. £1 ........sessessees 21/6 
Uoyd (Edward) Investment 44% Debs. | 100 
London (Corporation of) 33%, 1983-93 
Lyons (J.) 4% Debs. 


Marks & Spencer, New “ A” Ord. 10/- 
Middlesbrough 34%, 1953-73 ..........++ 994 
N. Met. Electric New Ord. 


(dhams Press 64% Oum., “ A” Pref.... | 20/- 
Peawock's Stores, Cum. Ptg. Pref. Ord. | £ 
P.O, GO, BGs ansvccscidtninatactstatccsss 100 
Powell Duffeyn 58% Deb........ccscccseees 100 
tS hy fee 101 
Savory and Moore 5% Debs, ............ 100 
SRG i BM: ccdeasintdevirtecarscsnens 105 
South Eastern Gas Ord. ........ccesccceees 

Do. 2 ae 
Southern Areas Electric Ord............... enn 
Sterling Trust 4% Deb. .......sccccscsseses 99 
Swears and Wells 6% Debs..............+. 
Tanganyika Con. “* B” Pref. ........s00. 
Tunnel Portland Cement 54% Pref £1 
WENN GPUs ED ‘ccnsaubudaehsestescnesecsss 
Union Castle Mail Steam 5% Debs. . 100 
W. Riding, Yorks., 34%, 1 TO cocece 99 








Amt. Price, 
paid. | June 14, 1933. 
65 4-3 dis 
10/- 3/—2/- dis 
7 - 104-105 
Fypd| 3/ the 
eee fos-ade* 
55 i di pm 
Fypd} 99§-1 
5 par—} pm 
aan 31/329) 3 
eee 100-101 
Fy ose 
$5 3-3 % 
De 1/7}-1 104 
5 4 dis 
2/6 3/9-4/3 
30 }-} dis 
Fypd| 949-954 
Fy pd 22/3-23/3 
Fy pd 21/6—22/3 
45 6-6} pm 
Fy pd }-1} pm 
5/- | Xi dis-3d pm 
“ 33/—33/6 
Fypd} 1023-1028 
i/- 44d-74d pm 
Fy pd 9d-1/3 pm 
5/- 2/—1/6 dis 
Fy pd 96-964 
174 | 14-14 pm 
Fy pd 2/—2/3 
Py pd -l 
Fy pd 108-109 
7 i-1¢ pm 
a wee 
eee 101-102 
14/- 3d—6d pm 
25 4-§ pm 
Fypd} 1024-1023 
34 ; dis—} pm 
tips 14-74 
194 1}-j dis 
one 38/—39/- 
Fypd} 9-1/3 pm 
10/— | 2/4}~2/74 pm 
Fy pd 101-1 
20 | 14-24 pm 
21 2-3 pm 
Fy pd 103-104 
30 5-7 pm 
oes 25/6-26/6 
ae 22/—22/9 
on 24/3- 24/9 
25 
Fy pd 1-2 pm 
Fy pd 
eee 22/— 23/- 
Fypd| 1014-101 
25 22-34 pm 
Fypd| 102§-102§ 





Price, 
June 21, 1933. 


4-3 dis 
3/—2/- dis 
rr 


3d dis—3d pm 
32/9-33/3 
1023-1023 
lid-44d pm 
6d-1/— pm 
2/—1/6 dis 

~e 

2%-2% pm 
1 Pew 


a peal 
l-lt 
- dis—] a pm 
101-102 
20/—-20/6 
3d—6d pm 


22/ 
iol§-1014 
34 pm 
1024-1023 








DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 
where marked % or Stated 


in Cas 
* Interim div. 


Name of Company. 


Interim | Date of 


or 
Final. 





eC 





BANKS. 
Bank of America ................+ 
Bank of New Zealand ............ 
National Bank of New Zealand $2%t 
TEA AND RUBBER. 
wantalawa Tea ............... 12% 


5% 


M 
+ 
Van Ryn Gold Mines ............ $10%t 
PR elena 
Co. .. ie 
Armitage Brothers ........ see 10 
Baker (A): rt) and Co. "”” oe St 
Barclay Perkins and Co... t 
Bland (John) and Co. ............ oad 
Butterley Co. ........ Se 34 ! 
Cardinal Investment Trust... : 20 
Cariton Main Colliery ata ahebin aon 
Chosen Corporation ....--.-.” Ee € 
se. ingincering | ite 
and 
Consett Spanish eee eee eens ereeeee ee 


“ine 


37he. p.s. ease 30 


Aug. 17 
July 7 


June 30 
July 1 
July 1 


July 1 


Dividend 
h for Whole 
+ Final div, Team. 
inten or _ 
‘ina - 
Com parison oes vious 
with Year, 
Last Year. 
% % 
a ll 14% 
3%} 4 73 
15 20 
8 6 
10 124 
10 25 
5% oa 
Unchanged| 5 5 
Cnet a 
5°. ia 
a ls. p.s.| Nil 
um sé ‘= 
5% 15} at: 
3% 5 6 
a 1} let 
Unchanged 15 15 
Unchanged 12 12 
5% 6 8 
en 5 af 
ae 5 
' an 3 2 
oe ‘5 64 
ror 10 5 
3 eee bes 
= 31% 





$ Free of income tax. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipta, 


week ended June 18, Aggregate Gross Receipts, 
1933. 








24 weeks. 
(b) Week ended (000's omitted.) 
June 16, 1933. ———___ 
(c) Week ended ed 
June 17, 1933. Ii $8) 34 z 38 
f | s4/3 Sia a§ 
“Sf 1. ey) ; 6 
Great 1933 4,182) 3,867 a see 6,256) 10,438 
Western 1932 4,325) 4,083] 2,486| 6,569) 10,894 
(oc) L. & N. [1933 6,400) 6,671] 5,016) 11,687! 18,087 
“ easter 1932 6,539) 7,140} 5,410, 12,550) 19,089 
.& 1933 1,085) 9,916; 9,627] 5,394! 15,021! 24,937 
1932 6.9508) 49 495 a 186,617 617) 1, 1112) 10,053,10345| 5,776| 16,121) 26,154 
J _ 6,192) 1,404 709, 2,113, 8,305 
Southern ...4 1932 [2181 320 63} 27 ‘0 





6, 128) 1,508 _ 755 2, Sash 8,391 


al aes a 
Totala....{ 1935 | 19229 |1308, 955) 492 1447| 2,755)' 26, 690 21569' 13508’ 35,077) 61, 767 
1932 |192443' 1346) ™ 512 1456) 2, 802 | 27 025)23076)14427) 37, 503, 64,528 


1933 


(c) Metro- 





bas Tome +1 33-7) 687-71 | 81-0, 768-7 
politan) 1932 | 59 {29-4 ... | ... | 3-3 32-7) 706-5 77-0! 783-5 
(c) Under £1933) ... 280.2)... |... |... (289-2/6911-8 w+ (6911-8 
ground B.R.\ 1932 |... (304.1) ... |... |... |304-1) 6928-4) ©. | w+ 6928-4 
(c)Green £1933} ... 133-9)... | |. | 33-9) 752-4) 8. we | 7524 
Buses, &o.\1932 |... (35-1)... |... we | 35-21 101-5) a me | 701s 
(c) L. & Sb. f1933 |... (42-8). |. |. | 42-8n012-2F | | fnona-2 
G 1932 |... 46°00. | vee |---| 46°0)/1023-2) ... os | ncn Oe 
(b) Belfast £1933 | 80 | 3-3)... |<. | 0-4! 3-7) 48-6 2. | Ul | 23-8) 61-4 
& Co.Down 41932 | 80 | 3:4)... | |} 0-6 4-0) 48-7] 22 | Cl | 15-9) 64-6 
(b) Great f1933 | 662 | 9-8 ... |... 17-7) 17-5)... wes | eee | 248-0 
N 1952 | 562 [11-6 vo | oe BOS SPM... ~ | ni | 3as.3 
(b) Great 1933 | 2,158 |28-1' ... | ... 30-4 58-5] 470-9 vs | 149-2 1220-i 
Southern | 1932 | 2,182 (30-7! ... |... 31:2 61-9) 511-3) . | 847-8 1359-1 
OVERSEAS RAILWAY RECEIPTS. 
: an Gross Receipts Total Gross 
gs a for Week. Receipts. 
Name. : 
Fl &@ (£5) 1933 | +o - 1933 | +«- 
INDIAN. 
j, 1933. | — se |) es Sl 
Assam Bengal ...... 7 ‘May 20) 1,330) 3,02,300,+ 5,225} 20,06,100,— 53,383 
Barsi Lt. RY. ...... 8 27 38,400}+ 6,700)  3,38,000}+ 43,400 
Bengal&N.Western| 8 27) 2,114) 7,61,486)+ 87,163} 57,82,084/— 85,171 
Bengal-Nagpur 20} 3,274) 14,03,000]+ 48,493] — 98,39,000]— _2,18,108 
Bombay, Bar.&O.I. | 10 |June 17} 3,091] 21,98,000) + 2,13,000] 2,50,22,000]+ 19,65,000 
Madras & S.Mabr. | 8 |May 27] 3,230} 16,74,000| +2,31,098] 1,23,09,000]+ 5,92,579 
{Rohit d& Kumaon 3,800} 10,83,553/- 1,42,932 
2,5281 10,18,621|— 43,1731 85,40,905|— _1,77,302 





+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 


1933. 8 $ $ $ 
Canadian National | 24 \ une 14123738 2,889,439 — 277,899 59,642,442! — 12,849,889 
Oanadian Pacific... | 24 14'17024} 2,437,000 + 131,000! 44,772, — 7,305,000 

















SOUTH AMERICAN. 











a (Chili ' 1933. | £ £ { £ £ 
via)...... 24 ‘June 18} 804! 136,20 + 3,310 235,090/— 50,390 
Argentine N.B. 50 17} 783 542,100;— 52,500 
Argentine Trans.... | 50 17} 111 1,988) 33,154)— 43,169 
B.A. and Pacific ... | 50 17} 2,806 13,000} 5,540,000!— 758,000 
B.A. Central ........ | 50 11} ... 83} 461,255), _ 65,113 
B.A. Gt. Southern | 50 17) 5,076 26,000} 10,209,000} 141,000 
B.A. Western ...... 50 17) 1,926 8,000)  3,413,000\— 214,000 
Central Argentine. | 50 7} 3,505 49,000} 8,997,000! — 1,897,000 
Central Uruguayan | 50 17} 273 4,141 758,195) + 824 
O. Ung. (Bast Bxt.) | 50 17} 311 213 163,799} — 8,768 
O. Urg. (N. Ext.) .. | 50 17} 185 605 99,282'+ 13,764 
O. Urg. (W. Ext.) | 50 17} 211 20 65,117| — 4,779 
Cordoba Central... | 50 17} 1,218 8,000 ,993,000)— 365,000 
Entre Rios .......... 50 17} 810 600 746,200|— 340,400 
G. Westn. of Brazil | 24 17} 1,064 400 264,100'+ 33,800 
Leopoldina........... 24 17 4,499 551,820)— 39,062 
Leopoldina Termul. | 24 Ee 19,000} 6,811,000} + 5,000 
NItERtO ccceeeeeeseceee +54 15} 4,115 2,113 8,067|+ 20,704 
50 17] 274 2,610 150,850} — 3,110 
23 oe 697 136,791) — 2,332 
11} 1,532 2,730 883,968|+ 71,074 
50 | 17! 1,367] 17 2,360 951,912'— 313,368 

+ Months, 
OTHER OVERSEAS. 

Egyptian Delta 1933. £ ' L £ j £ 
Light Railways. | 7 May 31} 820 $183 —- 12 31,050; — 902 
Egyptian Markets.. | 23 June 8 1,350, -- 71 38,453) + 1,545 
Gr.Southn.of Spain | 23 23) 104 Px. 43,404!+ 10,221] 1,215,144/+ 43,567 
Mexican Railway... | 23 14 483 $169,200 — 1,900! 4,030,6001+ 52,000 








TRAMWAYS WEEKLY GROSS RECEIPTS. 


Anglo- tine oa | itl 328) “ 569 n 2 
woe ‘June | > = ’ 
Be hire nc -. | 50 10) ... 6,547, — 2,518 





r € 
1,417,283|— 175,927 





413,789, — 90,823 
Isle of Thanet Blec. 33 5. 3215+ 7 57,164! ~ 1,952 
Liverpool Corp...... 4 1 28,062 — 1,831| 299,157; — 6,565 
Madras Electric . |Ba.¢ 49,679 — 1,979 563,793 + 5,641 
L.0.0, Tramways . ts 18 ‘166! 75,447 — 4,210 837,129 + 595 
+ Months. 
MONTHLY TRAFFICS. 
eipte f 
3 De- a Receipts to Date. 
Ending 
Company. 3 | 1933. —_ 

= om. | 1933. | + or — | 1933. +or— 





- ag tt ae eal 1,296,112 


Sen — 490,382 
Ship Canal | 5 |May 31) Gross He + eis “4si903|— 13,100 
Railway 1 | Apr. £66,184)+ 2,801 we 
Rhodesia ‘ 1 | Apr. Gross aaek + eis 





Ret lin AS it Aen cima es 


2 ete AME ASIN RE Sr 


Sa: 


BARE ea aM Loney 


1 ei ni iM thin iil. tae pi 





1374 


COMPANY MEETINGS, &c. 


“SHELL” TRANSPORT AND TRADING COMPANY , 
LIMITED. 


BURDEN OF TAXATION. 
LORD BEARSTED ON POSITION OF THE INDUSTRY. 


The annual general meeting of the members of the ‘‘ Shell ” 
Transport and Trading Company, Limited, was held, on the 20th 
instant, at Southern House, London. 


The Right Hon. Viscount Bearsted, M.C. (chairman and one of 
the managing directors), presided. 

The secretary (Mr E. A. Smith-Rewse) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said :—Ladies and Gentlemen,—Before referring to the report, I 
would deal briefly with the accounts which have been laid before 
you. You will have noticed that they are this year presented in an 
improved form so as to show the corresponding figures of the 
previous year. 

As regards the profit and loss account, the profits of the company, 
you will no doubt have noted, are slightly increased, the dividends 
and interest from sundry companies and other credits—less debits— 
being more by roughly £85,000. This enables us to increase our 
carry-forward, after provision for the dividend, by a figure of 
approximately £52,300, thus bringing it up to the sum of £250,445. 

Turning to the balance sheet, property, holdings in and advances 
to sundry companies then is reduced by approximately £5,580,000, 
this being mainly due to the repayment by one of our allied com- 
panies of a cash advance made to them, and it will be noticed that 
chiefly in consequence of this repayment the investments in British 
Government securities have increased by a similar amount. 


FINANCIAL STRENGTH OF THE GROUP. 


As I endeavoured to explain to you last year, the great increase 
in our own cash is, unfortunately, not a reflection of increased 
profits, but of decreased trade and falling prices. The lower the 
price of oil and the smaller the volume handled, the less cash we 
need for the day-to-day financing of our business. Being, as always, 
our own bankers, the superfluous capital thus temporarily unem- 
ployed becomes liquid, and is for the present invested in short-term 
Government securities. 

To give you a wider picture of how much capital we have thus 
awaiting a turn of the trade tide, I may tell you that the Shell- 
Royal Dutch group as a whole have no less than £35,000,000 in 
liquid resources, while the affiliated companies have a further 
£16,000,000 available. In addition, we have our oil stocks, amount- 
ing in all to several millions of tons, entirely uncharged. 

While this idle capital is at present comparatively unremunera- 
tive, it is, at any rate, an earnest that, come what may, your com- 


pany and its colleagues are financially equipped to weather any 
storm. 


CURRENCY DIFFICULTIES. 


But the mere possession and safeguarding of vast sums of ready 
money is itself an ever-present anxiety when no currency is stable, 
and this year again the Bataafsche Petroleum Maatschappij, in 
which we are largely interested, had to write off F.6,500,000 for 
exchange losses. 

At the present time we, in common with all traders, are handi- 
capped by never knowing if the price of oil as calculated, whether 
buying or selling, will be returnable to us at any given rate. On 
the whole, we have been successful in getting our money remitted, 
and have comparatively small blocked balances. We have, regard- 
less of gold values, pinned our faith for the most part to sterling, 
and I do not think we have, or shall have, any reason to regret it. 


BURDEN OF TAXATION. 


This currency question is one of the difficulties which we share 
with all other. trades; but I would call your attention to one handi- 
tap of which we bear more than our fair share. I refer to taxa- 
tion. I doubt whether any prime commodity is, or ever has been, 
so mulcted. There is a production tax or royalty on your crude, 
there is an import duty on your products, and if there should remain 
any profit there is an income tax on that. And yet we find other 
interests complaining of the unfair competition of oil and asking for 
increased protection. On the trade of our group for 1932 the direct 
taxation, exclusive of income tax on profits, was about £50,000,000. 
Against this the shareholders received in dividends just under 
£6,000,000, on most of which they have to pay income tax. These 
figures speak for themselves. 

An excuse which is often advanced for the penal taxation of oil 
products in this country is that all imported petroleum and its 
products is foreign oil, and that its purchase involves the sending 
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need only refer to it very briefly. 


explanation may not seem out of place. Aes 
took the lead in restriction, and carried our own share Fr 


[June 24, 1933 


of vast sums of money abroad, thereby prejudicing Brit; 

ss . : t 
and increasing this country’s unfavourable trade ao "aa 
seems to be great confusion in the public mind on this question of 
so-called foreign oil, and I will take this opportunity nen” 
the facts, which should be, but apparently are not, well known ™ 
OIL IMPORTS AND HOME EXPENDITURE. 


In the first place, let us take petrol. The reta 
is 1s. 5d. per gallon. This price falls naturally into three parts— 
tax, ¢.i.f. cost and distributing expenses. Of the 1s, 5d. 3 
which is obviously all spent in this country and has no 
trade balance. Of the remaining 9d., only 23d. represents ¢/} 
cost, and the balance of 64d. covers landing and storage charges 
and losses, inland freight, delivery charges and losses and selling 
costs. Thus, 84 per cent. of the total retail selling price represents 
tax and what I may call selling costs, every penny of which js 
spent in this country. 

Of the balance of 23d., or 16 per cent., by no means all iS Money 
sent abroad to the prejudice of the exchanges. In the first place, » 
large part of the oil imported into this country is carried in British 
ships, built, manned and largely supplied with stores, ete., pur. 
chased here. In the second place, much of it which is refined 
abroad is refined in equipment purchased here. In the third 
place, much of the crude oil is produced by British companies, 
such as V.O.C., Anglo-Egyptian Oilfields and Anglo-Persian, who 
not only employ British subjects and buy their stores and equip. 
ment here, but whose profits when distributed as dividends go to 
British shareholders. 

What is true of petrol is true in a different degree of other 
imported oil products, such as paraffin, fuel oil, Diesel oil and 
lubricating oil. In every case the c.i.f. cost before duty is only 
a fraction of the cost of the product when delivered to the con 
sumer, and, as in the case of petrol, the whole of the c.if. cost 
does not by any means represent money sent abroad. 


il price to-day 


’ 8d. is tax, 
effect on the 


PROTECTIVE FUNCTION A FALLACY. 


A further defence of excessive taxation is that to a large extent 
this taxation is protective and tends to benefit fuel produced a 
home by raising the price of the imported article. 


This again 
is almost a complete fallacy. 


In Great Britain to-day the 


only alternative to petrol is benzol, which is a by-produce 


from the distillation of coal, the demand for which far exceeds 


the supply, and on which in any case no tax is paid. In the same 


way with paraffin, Diesel oil and lubricating oil, there is no sub- 


stitute, and taxation merely increases the cost to the consumer 
without exercising any protective function whatever. 


The discussion about the taxation of fuel oil is so recent that | 
The protests of the numerous 
industries affected by the tax have shown conclusively that only 
in a very small and almost insignificant minority of cases can fuel 


oil be economically substituted by home-produced fuels. The use 
of fuel oil is a sign of progress and the scientific utilisation of 
energy, and the direct result of putting a tax on fuel oil is & 
penalise the most efficient section of fuel users. 


POSITION OF THE INDUSTRY. 


You will see from the report that the world’s production of 


petroleum fell by about 10,000,000 tons during 1932, while our own 


group's production increased by about 400,000 tons, and, as ayer 
d always have been protagonists of conservation, @ W 
i tio ge In previous years we 


beyond what was fair in our endeavour to give 4 lead. ete 
slight inerease still leaves our share of curtailment well 4 


the average taken over the last three years. 


This brings me to the general position, which I can only “a 
as profoundly unsatisfactory. Conference after conference ae" 
held, and decision after decision has been taken, only to be nu 
by short-sighted and selfish interests. as 

a in so aaa other matters, it is in America that the on a 
culty and the real solution is to be found, and in the - iisey~ 
that the instinct of eens will give resul 
industrial statesmanship fails. 

we are, of course, oe directly interested in neat gene’ 
—not in this country only—regarding the taxation of owen 
and in some cases their restriction. I do not propose to send 
much of your time discussing these somewhat vexed ae a 
but it is obvious that we can only view with grave a : 
proposals which would result in suppressing, OT oven satis of 
growing industry in the interests of an older established 

rt. ; 
“Tree Raich manufacturer and scientist have — for this 
country the leadership of the Diesel oil industry ; _ 
taxation bids fair to lose them that position. 

The report was unanimously adopted. 
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GENERAL MINING AND FINANCE CORPORATION, 
LIMITED 


SIR GEORGE ALBU ON THE NEW TAXATION. 
GOVERNMENT’S “BIGGEST MISTAKE.” 


The annual general meeting of the General Mining and Finance 
corporation, Limited, was held in Johannesburg on Tuesday last. 


sir George Albu, Bart., the chairman, pointed out the great all- | 


round improvement that had taken place in the affairs of the cor- 
poration. The profit, at £276,095, showed the substantial increase 
of £178,559. He stated that the indication given in his speech last 
vear that the amount of £359,537 required to write down invest- 
ments at the end of 1931 might be recovered had proved correct, 
and, at to-day’s market quotations, the total depreciation had 
already been much more than recovered. 

Dealing with the balance sheet, he mentioned that deposits (with 
interest accrued) showed an increase of £429,314, representing addi- 
tional deposits made by the companies of the group. The balance of 
appropriation account carried forward, after providing for the 10 per 
cent. dividend, at £110,740, revealed an increase of £95,943, while 
stocks and shares showed a net increase of £80,209. 


APPRECIATION IN VALUE OF HOLDINGS. 


During the year a large portion of the liquid reserves had been 
invested in gold-mining shares at comparatively low prices. These 
investments were not limited to the shares of their own group, but 
extended to other sound companies. Sir George Albu drew attention 
to the very large appreciation which had since taken place in the 
value of the corporation’s holdings in excess of the figure of 
£897,132, at which they stood in the balance sheet. Sundry debtors 
showed a decrease of £84,130, chiefly due to the repayment of its 
joan by the Witpoort Gold Areas, Limited. Advances against 
securities had risen by £102,946, most of which amount was loaned 
at favourable interest rates against adequate cover. Cash at banks 
and in hand showed an increase of £675,334, thus indicating a very 
strong cash position. 

Sir George Albu stated that the directors had given serious con- 
sideration to the reconstruction of the general reserve, and had 
ome to the conclusion that the best way to rebuild this would 
be out of future profits. He assured shareholders that the board 
had no intention of doing this to the detriment of future dividends, 
but rather by simultaneously recreating the reserve and distributing 
dividends by convenient stages. He added that the whole of the 
previous reserve of £400,000 could, by writing up stocks to their 
present market quotations, be rehabilitated and still leave a very 
large surplus. Cash and cash assets exceeded current liabilities by 
£406,097. 


EXPANSION HELD UP BY TAXATION. 


The chairman gave details of the activities of the concerns under 
the corporation’s control or in which it was interested. In the case 
of the New Steyn Estate Gold Mines, Limited, he stated that the 
scheme for the exploitation of the combined area had been receiv- 
ing consideration and had practically been completed when the new 
Government taxation proposals were formulated so drastically that 
the company would have completely to review the matter. The 
present position was that the company had been forced to defer the 
scheme until the incidence of the new taxation had been finally 
decided. 

Sir George, after remarking upon the continuation of cordial rela- 
tions with their white employees and the adequacy of the native 
labour supply, referred at some length to the new taxation. He 
stated that they were very pleased at the speeches made by respon- 
sible Ministers prior to the General Election forecasting reasonable 
taxation. The substantial rise which had taken place in gold shares 
during recent months had not been engineered by the mining houses, 
but was due entirely to the assurances above referred to, which led 
not only ordinary speculators, but finance and trust companies in 
London and elsewhere, to invest in gold mines. Bearing in mind 
the statements of these responsible Ministers, every mining group 
had prepared schemes of expansion not only on the Rand but on its 
extensions. Furthermore, every mining company had, during the 
last few months, lowered the grade of its ore, thus tending to 
prolong the life of the industry ; but the new taxation penalised com- 
panies for doing so, and it was now necessary to revert to the old, if 
not to a higher, grade, thus shortening their lives. It was impos- 
sible for the mines now to relieve the position of the unemployed. 


PROSPECTING INCENTIVE DESTROYED. 


The incentive to prospect new areas had been destroyed and the 
confidence of European investors undermined, and it was therefore 
difficult to obtain the enormous capital necessary for those schemes 
Projected only @ few weeks ago. Sir George added that in the long 
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——DESPITE HARD TIME 


for the third successive year 
record figures have been attained 
in completed new life assurances by 


THE 


LIVERPOOL 


AND 


LONDON 


AND 


GLOBE 
INSURANCE CO., LTD. 


THE REASON?—greater appreciation of Life Assur- 
ance—particularly as offered by the L&l&G 


May we send you a quotation? 


Head Office, LIVERPOOL 2: | LONDON (Chief Office) 
1, Dale Street. | 1, Cornhill, E.C.3 


re eng ee ee 








| run the Government’s revenue would be actually lower in conse- 
| quence of its prohibitive taxation proposals. 


Regarding the immediate future, 50 per cent. of the gross 
profits of the industry would be taken by the Government. He 
pointed out that since the commencement of the Union direct taxa- 
tion had risen from 10 per cent. to now about 50 per cent. The 
new taxation proposals represented the biggest mistake that had 
ever been committed by any Government in that country from the 
point of view not only of shareholders, but of its effect on the State 
as a whole. The Government's proposals were bound to discourage 
the expansion of the industry. For the sake of balancing in one 
year the accumulated deficits of several years the Government had 
placed a stranglehold on the future prospects of gold-mining. The 
Government would have to accept the unenviable responsibility for 
its unfortunate policy when the ill-effect of the new taxation on the 
whole country came to be felt. 


BRITISH ELECTRIC TRACTION COMPANY, LIMITED 


10 PER CENT. STOCK BONUS. 


The thirty-seventh ordinary general meeting of the British 
Electric Traction Company, Limited, was held, on the 20th instant, 
in London. 

Mr J. S. Austen (the chairman), in the course of his speech, said : 
My speech to-day is intended to strike a cheerful note, and I 
make this remark at the start because, as I do not write my 
speeches, they do not always come out exactly as I intended. I 
say it in spite of the fact that our net profits for the year show a 
decrease of about £9,000. I am not going to give you to-day a 
catalogue of those woes which now afflict this world, because it 
would spoil the tone of my speech, but I must say that it is the 
duty of your directors to take things as they are and to do the 
best they can with them, and I think that in that respect we have 
not been altogether unsuccessful. The result—whatever it may be 
—is arrived at without any “‘ squeezing.”” In a company of this 
sort it always seems to be possible to squeeze out a little more 
profit if you want it. 

Since the close of the year we have had one piece of good 
fortune, and that is that Tilling and British Automobile Traction, 
Limited, have announced a bonus distribution in shares, which 
means to us on the basis of the present market value a capital 
increment of something like £300,000. 

As to the current year, I should much like to say that our 
decreases are at an end and that once more we are on the upward 
grade, and indeed I have it on the tip of my tongue to say it, but 
somehow my heart just fails me—£10,000 either way on our income 
of £400,000 a year is really a small matter, and we are not able 
to estimate within that sum. It is never safe to say that volcanic 
eruptions are at an end, and therefore I will content myself by 
saying that at the present moment all is well. 

We are, as you know, reverting to our original custom of paying 
this year a 10 per cent. stock bonus. Last year we paid you 100 per 
cent., and opinions have differed as to the wisdom of that course. 
but I think myself that in the long run that action will be said 
to have been justified, and in any event your holding has been 
doubled. It may interest you to know that an original holder of 
£100 of that stock who has kept it now holds £321, and I hope 
there are many here to-day who have done so. 

The report and accounts were unanimously adopted. 
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FORSTER’S GLASS COMPANY, LIMITED. 
INCREASED SALES AND PROFITS. 


The fourteenth annual general meeting of this company was 
held, on the 20th instant, at Winchester House, London, E.C. 

Sir Sydney H. H. Henn, K.B.E. (the chairman), in the course of 
his speech, said: The net profit of £30,290 has been arrived at 
after providing for all charges, including directors’ fees, interest 
charges, and depreciation amounting to £12,745. We arc sure you 
will agree that the accounts show a very pleasing improvement 
over last year, and in our opinion they reflect some little of the 
benefit we expected to derive from our absorption of the United 
Kingdom Glass Company from Messrs. Watney Combe Reid and 
Company, Limited. Unfortunately, the additional duty on beer 
prevented us from reaping the full benefit of this absorption. We 
are hoping, now that the beer tax has been adjusted—and we 
already see signs of improvement in the demand for beer bottles— 
to get a greater benefit from this source during the coming year. 

Our sales during the year have increased by approximately 16 per 
cent., which, of course, has enabled us te work our plant more 
nearly to capacity, with the result that we have been able to pro- 
duce at a slightly cheaper price, and even though the average sale 
price is slightly lower than the previous year, our profits are higher. 

We hope—partly as a result of the benefits we are receiving from 
the tariffs and partly as a result of the slight improvement in 
general conditions—that the results for the coming year will be no 
worse than the past. 

If there is one factor more than another which has contributed 
to the success of our business it is the steady improvement in our 
working plant from year to year. The quality of our ware is 
better to-day than ever before, and our standards of output 
efficiency have this year beaten all previous records, thus contribut- 
ing materially to the decrease in our costs. I have no hesitation 
in expressing my belief that the success of Forster’s business is 
due to the happy combination in the management of Mr Walter 
and Mr William Forster. No sounder business exists to-day. 

We recommend a distribution of 5 per cent. on the ordinary 
shares. Although the profits possibly warrant a larger distribution 
than this, we consider it advisable to adopt a conservative attitude 
and instead of distributing a larger dividend to place £10,000 to 
reserve. 


The report and accounts were unanimously adopted. 


The 
Anglo-South 


American Bank Lid 
OLD BROAD STREET EC2 


*The Bank is represented 
by Branches and Affiliated 
Institutions throughout LATIN 
AMERICA and SPAIN and 
affords complete facilities for 
the transaction of every 
description of modern 





METROPOLITAN HOUSING CORPORATION, LIMITED 


VALUE OF SOCIAL SERVICES. 


The annual general meeting of this com 
19th instant, at the Institute of Chartered 
Place, London. 

Mr Sidney Allen (the chairman) said that the profit for th 
£75,860, showed a slight increase on that of the previous y 
The directors hoped, with the gradual improvement of the 
pany’s properties, through reconditioning and _re-selection = 
the profits steadily increase; their primary aim was to main 
steady income rather than to make big profits by tradin 
property. They considered that the present valuation a. 
properties fully justified the figure at which they stood in the boc ks 
of the corporation and its subsidiaries. , o 

Mr Claude M. Leigh (managing director) said that for perhaps 
hundred years we had suffered in this country from what mi “it 
compendiously be described as the slum problem. From time ts 
time attempts had been made to combat this growing evil, but the 
public at last realised that this canker of slumdom could no longer 
be left to social reformers. He regarded the slum problem as a 
malignant disease, for which the only antidote was a unified effort 
based not merely upon sympathetic understanding, but upon sound 
economics. This corporation was housing 30,000 working-class 
people in good homes and at reasonable rents, and they were pay 
8 per cent. on their ordinary share capital. ; 

For four years they had maintained a policy of systematic recon. 
ditioning throughout their estates. That reconditioning was utterly 
futile unless measures were taken to educate the tenants, and in 
particular their children, to use and appreciate the better con- 
ditions offered ; and, thanks to the social services provided by the 
corporation, the abuse of their reconditioned property was so rare 
as to be negligible. During the past year their social centres at 
Camberwell and Fulham, which were controlled by high-trained 
matrons, and had no connection whatever with the estate office, had 
been used to their utmost capacity, and the educational nature of 
the services rendered, both at the social centres and in the people's 
homes, had borne fruit in an increased demand for the installation 
of improvements. With regard to the future, they would remain 
true to their policy—to provide a good home, to charge a reasonable 
rent, to create a good tenant, and to pay a good dividend. 

The report was unanimously adopted. 
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BEECHAMS PILLS LIMITED, 


“ PHENSIC” REMEDY FOR INFLUENZA. 


The fifth ordinary meeting of Beechams Pills, Limited, was held, 
on the 16th instant, at the Hotel Metropole, Northumberland 
Avenue, London, Mr Philip E. Hill (the chairman) presiding. 

The Chairman, in the course of his speech, said he was pleased 
to report increased profits for the year at £248,030. Home sales 
during the period under review of Beechams Pills and Beechams 
Powders had been well maintained, but profits in the Colonies and 
foreign countries still left a good deal to be desired. 

Allusions had been made from time to time to what was termed 
‘the speculative character ’’ of a patent medicine and proprietary 
article business, but from his experience he would say that there 
were very few industrial businesses which had been in existence 
upwards of 100 years which could show the same consistent profit 
and sales as their own. 


BOARD’S POLICY. 


The considered policy of the board was to maintain the capital 
value of their products by well-conducted advertising, and ve 
strengthen the business by increasing the number of their oe 
medicines and proprietary articles. In that connection there wou 
be this year placed on the market a new product for influenza, 
chills and feverish colds known as ‘‘ Phensic.” The pe 
was well tried out during the last influenza epidemic; they _ 
received a large number of testimonials from all classes of the pu Ie 
—from members of Parliament to colliery workers—speaking Z 
the most eulogistic terms of the benefits they had obtained a : 
use, and he had no hesitation in advising the shareholders, a 
hoped they would in turn advise their friends, to stock and 
that remedy. 

It is shortly intended to make to the public an offer of —. 
shares in their subsidiary company Yeast-Vite, Limited. : a 
ceeds of the issue will be used for the general development c “7 
company’s business and preferential allotment will be a a 
shareholders in the company and its subsidiaries. The ae A 
sale will show an extremely good record of profits and 
fixed dividend on the preference shares is well secured. 

The report and accounts were unanimously adopted. 
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GLOBE TELEGRAPH AND TRUST COMPANY, 
LIMITED. 


VALUE OF HOLDINGS. 
SOUND POSITION AND PROSPECTS. 


The sixtieth ordinary general meeting of the Globe Telegraph and 
Trust Company, Limited, was held, on the 2Ist instant, at the 


Incorporated Accountants’ Hall, Victoria Embankment, London, 


— Right Hon. the Earl of Midleton, K.P., chairman of the 
ccmpany, who presided, said that the income for the year in round 
fgures was £252,041, as against £58,861, or an increase of £193,180. 
The expenses had amounted to £12,832, and, with £5,849 brought 
forward, there was a total of £245,058. That was due principally to 
the fact that during the past year two dividends, instead of one, 
on their preference holding in Cables and Wireless had been paid. 
The electricity undertakings in which the company was interested 
continued to show steady progress. 

The capital position of the Trust was very satisfactory. As 
against a capital of £4,165,270 they had a valuation of £5,645,244, 
which was probably unique among Trust companies at the present 
time. It was well, however, to draw attention to the fact that the 
appreciation on the cost of their securities was due to the increased 
value of their Cables and Wireless holding. 


DIVIDEND POLICY. 


Shareholders would no doubt ask why, with an income of £252,000 
the board paid a dividend of 24 per cent. net only. In view of the 
fact that two Cables and Wireless dividends had been paid within 
the twelve months, the board felt it advisable, until things became 
clearer, to retain sufficient money to ensure that the dividend should 
be maintained at not less than that figure for the ensuing year. 
Therefore, shareholders could count on the 2) per cent. net being 
maintained, without prejudice to any additional receipts which 
would justify an increased distribution. 

The board believed there was no Trust company in London which 
had a better outlook, and he ventured to make an appeal to share- 
holders that day to take long views of the future, as a revival 
of trade would undoubtedly stimulate all communications securities. 

The report and accounts were unanimously adopted. 





SCRIBBANS, AND COMPANY, LIMITED. 
FAVOURABLE RECEPTION OF NEW LINES. 


FURTHER EXPANSION CONTEMPLATED. 


The sixth annual general meeting of Scribbans and Company, 
[imited, was held, on the 16th instant, at the Hotel Metropole, 
Northumberland Avenue, London. 

Mr Philip E. Hill (the chairman) said: Ladies and Gentlemen, 
when we met last year, I foreshadowed that the year under review 
was likely to be an exceptionally difficult one for businesses of this 
character. The actual results, however, are encouraging, inasmuch 
as we have suffered a reduction in profits of only some £15,000. 

The reception of the new lines which the company placed upon the 
market has been more favourable, and this has encouraged your 
directors to embark on a further scheme of expansion. It is pro- 
posed to provide the capital required out of revenue, and this is the 
primary reason which influenced the board in recommending a 
smaller dividend this year. 

While on the subject of expansion, you will be interested to learn 
that since the formation of the company in 1927, in addition to the 
amounts annually written off for depreciation and the sums paid in 
dividends, the company has created through itself and iis sub- 
sidiary, assets of a sufficient amount to cancel the goodwill item in 
the balance sheet. 

Generally, our buildings, plant and equipment are being main- 
tained in a highly efficient condition. Our stocks have been valued 
on a conservative basis. During the year, we have realised certain 
investments, written down the value of others and entirely paid off 
our bank overdraft. 

We are appreciative of the fact that we may still be called upon 
to face keen competition, but we are confident that the results 
achieved by this company will compare favourably with any other 
engaged in this particular trade. Until the world returns to more 
normal conditions, which I am confident that it will ultimately do, 
it is difficult to speak with any degree of certainty of the future, 
but increased prosperity in this country and in the world generally 
must have beneficial effects on our business. 

I am sure you will join with me in expressing our appreciation 
of the services rendered by the management and staff. 

The report and accounts were unanimously adopted. 
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Government Returns, Ke. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended June 17, 1933, 
amounted to £8,949,000 against ordinary expenditure of £13,961,000. 
After allowing for an increase in Exchequer Balances of £123,951 
the operations for the week, as shown below, increased the National 
Debt by £5,276,000 to approximately £38,060 millions.* 














(000’s omitted.) 
£ £ 
EE oe + 14,326 Bank of England Advances...... — 2,750 
National Savings Certificates... + 450 Public Department Advances... — 6,500 
P.O. & Telegraph (Money) Act — 250 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statntory Sinking Funds. 

A complete analysis of the National Debt on March 31, 1933, was 
printed in the Yconomist of April 8, 1933. 





Total Receipts into the Exchequer. 








REVENUE. April 1, April 1, Week Week 
1933, to 1932, to ended ended 
June 17, | June 18, | June 17, | June 18, 
1933. 1932. 1933. 1933. 
ORDINARY REVENUE. £ £ £ £ 
Inland Revenue— 
MINIT Sai iatscsetirubaeetbieseminesdpeensus 14,985,000} 17,223,000 9,000) 5,000 
Sur-tax, including Arrears of Super-Tax 5,410,000} 6,160,000} 200,000} 160,000 
MatRRe, 00.5 DUURS covcceccerecescoscccccsees 13,260,000) 16,030,000} 900,000} 1,550,000 
IG: sets cincicnsiansaintsenscentiastersenneed 2,110,000} 1,170,000 eo 
Excess Profits Duty and Corporation 
PIII tin nisin cidabeniinihhdiiitdivendies eve eee 
Land Tax and Mineral Rights Duty..... 120,000 90,000 * 
Total Inland Revenue. ............0.00+ 35,885,000 40,673,000] 1,109,000} 1,715,000 
Oustoms and Excise— - ~~ |__| 
EID stn tiunwsuiinkeninenasncnegcucssssconte 36,269,000) 33,840,000] 3,134,000} 2,036,000 
SNE ecdaseincncseatenenssinumenscuntebiaiichts 23,100,000) 28,100,000) 4,200,000} 7,322,000 
Tota! Customs and Excise............... 59,369,000} 61,940,000) 7,334,000} 9,358,000 
| . - 


Motor Vehicle Duties (Exchequer Share).. | 1,139,000} 673,000] _156,000| Dr.340,000 

















Post Office (Net Revceipt)....c.essce.csesesce, 6,250,000] 5,550,000} 350,000] 450,000 

Crown Lands ..........+0-.,, | "190;000] 230,000}... oe 

se from Sundry Loans .. wes 1,097,766} 1,057,355 

Miscellaneous Receipts ...........ccssseseeceee 1,889,347 498,044 9,708 
Total Ordinary Revenue............+..+. 105,820,113/110,621,399| 8,949,000] 11,193,258 
SELF-BALANCING REVENUE. | 

eee 9,500,000} 9,850,000} 650,000| 550,000 

Motor Vehicle Duties apportioned to Road 

ee ee 3,434,000] 3,610,000 340,000 

Total Self-Balancing Revenue ......... | 12,954,000] 13,460,000) 650,000] £90,000 
i bicadncmcnii eae bek as 118,754,113|124,081,399| 9,599,000} 12,083,258 














Total Issues out of the Exchequer 
to meet paymente. 

















EXPENDITURB. April1, | April1, | Week | Week 
1933, to | 1932, to ended ended 
June 17, | June 18, | June 17, | June 18, 
1933. 1932. | 1933. | 1932. 
ORDINARY EXPENDITURE. 
Interest and Management of National £ £ £ 
cinta pian ahitided tae 72,325,285] 98,397,288] 3,097,749] 1,317,359 
Payments to Northern Ireland Exchequer 936,715 948,214 avs eee 
Other Consolidated Fund Services ......... 946,195 515.898} 653,300] 194,161 
itt Nt Ge ee 74,208,195 99,861,400} 3,761,049} 1,511,520 
Total Supply Services (excluding Post 
ee 84,191,000] 86,813,500) 10,200,000] 11,000,000 
Total Ordinary Expenditure ........... 158,399,195] 186,674,900] 13,961,049] 12,511,520 
SELF-BALANCING EXPENDITURE.| 
RINE crccistcimensahtedetitte 9,500,000] 9,850,000! 650,000} 450,000 
Koad Pund................ eee 3,434,000} 3,610,000}... 340,000 
Total Self-Balancing Expenditure... 12,934,000] 13,460,000] 650,000] 890,000 
Total Ordinary and Self-Balancing| 
once. ~~ ianapllntty tesesenesie 171,333,195! 200,134,900] 14,611,049] 13,401,520 
New Sinking Fund (1928) .....s...e-cs..0-- oo. Sl 610,000 


Total (including New Sinking Fund). |171,333,195|206,145,218| 14,611,049] 14,011,520 





The aggregate revenue and expenditure to June 17, 1933, is 
shown below :— 


FosvanoiaL Year, 1933-34, Aprit Ist to June 171TH, 1933. 
(000's omitted.) 





£ £ 
Bxpenditure...........ccccccccccees coo 158,399 | Revenue ....cccccccccccccccccccccscces 105,820 
Decrease in balances .........++.005 0 
Gross increase in borrow- £ 
TB rncccccnccectsocsoscsene 250,264 
Exchange aal- 
isation Fund.,,....... 200,000 
+New Sinking Fund 779 
200,779 
Net DOrrowing......cccesscrscrsecsese 49,485 
158,399 158,399 


+ Authority will be in the Finance Bill to meet the amount of the Statu 
salsa vendo ta 1933 by benewing a 
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Movement 


POSITION OF THE FLOATING DEBT a yee 
Ways and Means Advance Cpt Sone. 28,,"32. Seep M, Bh. Jenods,“35- Sens 5S 155. 
atanding— 


Advances by Bank of England..... oan eso one sagseeee an — 2,750,000 
Treasury Bile outetanding.......... 621,980,000 775,905,000° ob can ove +14,330,000 
Total Floating Debt ............... 624,430,000 810,455,000 1,020,400,000 + + 5,080,000 


* Includes £7,000, ee, ee Se ee eee 
within the period of the account. 


TREASURY BILLS AND 2}% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 
Tenders for £50,000,000 in Treasury Bills were opened on June 16, 


were accepted for Treasury bills at three months, dated Monday 
to Friday at £99 17s. ld., about 50 per cent., and above in full; 

Saturday at £99 17s. 2d. and above in full. The amount allotted 
was £47,000,000. The following table shows the weekly record for 
the past three months, also at various dates. 























Date Amount Total Amount Av 
Otlered, Applications. Allotted. Rate RARE, ditecasile io aed Pardee excl 
1932 £ £ £ £6. 4. 
. eee 40,000,000 50,320,000 38,000,000 § 8 4 
See ihdeditenmateceas 45,000,000 | 61,860,000 | 43,950,000 2 3 3-73 
a Seacrest a: 45,000,000 | 59,945,000 | 45,000,000 0 16 11-82 
Oetober Ts ecrcens 55,000,000 | 100,325,000 | 50,000,000 0 16 11-24 
933. 
Janusry 6 o..ccssssseseeees 45,000,000 | 73,830,000 | 45,000,000 0 16 10-84 
March 240 .....s-cssssscsens +45,000,000 | 77,480,0004 | 32:000.000 | ee 33 
TOES piscine +45,000,000 | 79,175,004 | “9822000 | {os O.10 
ee $45,000,000 | 90,475,004 | 3.7800 | oe 29 14:35 
NOD acisiscciensincthle #50,000,000 | 62,001,000 sSoennen lier 5 bas 
Ii i cmnounel +50,000,000 | 68,822,3004 | 9300.00 (oye > San 
CD cericcersernraiinies +50,000,000 | 78,875,004 | *7-O00:000 | oe ste 
45,600,000 |(a)0 8 6-04 
OG? intnanihedoth $50,000,000 | 87,230,004 | *$-400:000 | (0 $ 8:93 
RTD sdiccisindcindanssi +50,000,000 | 78,900,004 | 948,000 | 4) 0 7 8-14 
45,515,000 | (a) 0 7 2-54 
ID icine 50,000,000 | 76,020,004} “338000 | (es az 9. ts 
| eae $50,000,000 74,540,000 Fiabe yes S sa 
ltt ae 50,000,000 | 57,460,000 | 50,000,000 0 § 11-18 
ED eee 50,000,000 | 64,245,000 | 50,000,000 0 7 0-80 
ee 50,000,000 | 76,685,000 | 47,000,000 0 10 10-91 
+ In 24% Conversion Loan 1944-49 and Treasury Bills. 
(@) In Treasury Bills. (6) In Conversion Loan. 
NATIONAL SAVINGS CERTIFICATES. 
No. of 
Total Sales of Savings Certificates. | Certificates. | Value. 
£ 
Week ended May 27, 1933 .....c:ce-ssssssecseeserneees 2,482,461 1,985,969 
Feb., 1916, to May 27, 1933............ saninensinaee 1,144,797,764 | 902,896,301 





At the end of April, 1933, the amount remaining to the 


credit of investors in Savings Certificates. excluding interest, was 
£385,025,886. " 


Cie Bankers’ Gasette. 














BANK OF ENGLAND. 
Return for week ended Wednesday, June 21, 1933. 
ISSUE DEPARTMENT. 











£ £ 
Notes Issued :— Government Debt ........ 11,015,100 
In Clroulation ................-.. 372,022,079 | Other Government Securities : 
In Banking Department ...... 76,073,864 Se esecceeeen ee 1:780.981 
Rat 9, 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 188,095,943 
448,095,943 448,095,943 
BANKING DEPARTMENT. 
’ Capital .............4. 14,553,000 | Government Securi 
Rest ssteidnatinaiemnmntbacaterenes 3,363,135 | Other Securities se "7" 75+648,033 
Public a 24,847,802 | Discounts and 
Other Deposi £95,195, Advances ... £12,676,753 
pions aS fe Securities ...... £14,181,180 
Other 9,800, 26,857,933 
134,995,573 | Notes............ Sarita seseeecee 16,073,864 
%-D y and other Bills ........... 1,072 | Gold and Silver Coin... - 1,180,752 
£177,760,582 £177,760,752 


© Including Exchequer, Govings ijenks, Commissioners of National Debt and 
































Both Departments. Amount, — | Inc. or Dec. o 
Sune 21, 1933] Last Week “sts 
Note circulation. 372 . £ £ 
Public deposite or eetes | 17998950 | + 13,474,009 
Bankers’ de te +847,802 + 13,236,505 me lone 
Other Seas aye ce F 9:606.975 | + ar 545 ons 
Sovendag bills .... . 1.072 - a + O654.6% 
oat 1,866, 0) 
Capital and rest ..........ccc.cceeseseee 17,916,135 ; ae | r marin 
Government debt and securities 328,247 iti Ce 
ny and advances. 12 yehen - hen Po $9,922,531 
hae : 15,932,111 + 2,814,039 | 66 LSS sre 
Bilver ein in issue department ...... 5,649,662 | + 6.909 | — "igyen 
and bullion (bank's reserve) . 189,276,695 + 1,030,239 | + 52.899 iu 
hneeeseteeninelfeeenetetneie ens. | WIV yo. 
Reserve af notes and coin in banking a 
I cencannccocentecnscotntasseses 77,254, 
Proportion of reserves to outside lia- ~ ~alt eee ane | + 24,326,270 
bilities— pea 
(a) Banking Department only 
roportion eeeeeeeeeeeees 48% + 12 
(0) Gold stocks to de a% hb % Lit % 
notes (“ reserve ratio’’) ... 358% + £% + 19° 
° 
<xosespeitansuinesioionemaemsanalsnslilinicipehilinidell aes seers esas 
thease 
(000's omitted.) 
Issue Department. Banking Department. Gold iner | 
a 
Date. Notes | Circnla- | Public {| Bankers’ | Gther | tof aj 
Issned. tion, Deposits. | Deposits. | Deposits. | Bank. 
1933. z £ £ £ pe Shae 4 
May 17 445,989 370,637 15,594 97,298 317,373 Nil 3 
» 24 445,989 369,874 15,707 99,205 37,252 Nil 2 
» Sl 2 374,063 33,247 17,473 39,536 343 in 2 
June 7 | 446.649 | 378.463 8.925 | 102410 | 38235 | 317i | 2 
» 1 447,121 375,021 11,611 104,802 38,675 472 in 2 
» al 8, 372,022 24,848 95,195 39,800 _9%5 in 2 
(000’s omitted.) 



























1933. £ £ ¢ % £ £ £ s |% 
May 17) 251,819 4 186,977 | 354#) 68,451 | 11,574 | 11,675 | 16,340 50 
» 24) 251, 4,518 | 187,009 | 3548} 70,001 | 11,5 11,237 | 77,135 '50 
» 3h) 251,792 | 4,570 | 187,403 | 35$)| 72,506 | 11,250 | 10,949 | 73,339 |48 
June 7| 254,601 | 1,751 | 187,738 | 354§| 76,289 | 11,073 | 10.758 | 69,275 46 
» 14) 254,601 | 1,756 | 188,246 | 35%) 75,409 | 12,961 | 11,362 | 75,225 47 
»» 21' 254,599 | 1,751 | 189,277 | 354) 73,648 | 12,677 | 14,181 | 77,255 48% 
BANKERS’ CLEARING RETURNS (000’s omitted.) 
| Town, | setropotitan| Oountry. Total. 
uary a 91,554 123,713 1,195,633 | 13 - 
January 2 to June 7 .. 11,79 77 ’ .710, 
Week ended June 14... oe 445,835 28,843 49,022 | 523,700 
Week ended June 2].............+: 533,673 29,861 52,929 | 616,465 
Total to date, 1933... 12,771,062 782,477 | 1,297,584 | 14,851,125 
Total to date, 1932 ........00000+8 12,537,707 773,711 1, 288, 138 | 14, a as 
+ 233.355|/ + 9, + &, + 
Increase or decrease in 1933 of = “18% —= 13% |= 07%) = iT 
Total for BD contectanentats 27,833,633 | 1,610,407 | 2,667,919 | 32,111,958 
Total for ceee i ieenesinans 31,815,808 | 1,667,852 | 2,752,209 | 36,255,869 


od ad 7,445 | — 84,290 | —4,123,910 
Increase or decrease in 1932 4 me x oie = 30% | = 113% 


PROVINCIAL CLEARING RETURNS. 


(000’s omitted.) 
Tot 
_—— Month of May January 1 to 
June 17. 





—$—$—$———— 


oe 
1932. | 1933. | 1932. | 1933. | “Dees” 1932. | 1985 





No. of working da 25 27 
of £ £ | £ £ % | (iS . 
2,286 | 2,032 | 8,435} 9,518 | +128 | 52,485 | aes 
536 672 | 3,191 | 3,609 | +13-0| 19,138 . 
1,040 | 1,074} 4,957 | 5,208 | + 50 | 27,652 a 
4,137 | 6,330 a i wu. | 122,825 | 128, 
" 600 | 2,994} 2,990 | — 0-1) 17,843 a 
746 892 | 3,224 | 3.566} +10 6 | 20,728 | ame 
626 621 | 2.349} 2,801 | +192 | 16,336 Pe 
5,083 | 5,335 | 24,009 | 27,206 | +13°5 | 154,217 | un o 
8,814 | 7,623 38,743 41,206 | + S 3 ie ber 
’ 1 5, +2°9 | 
eS "a8 1.641 | 1,865 | +136 | 10,411 | “Tea 
702 624 | 2,805 _ 5.198 414-0 | 17,983 | 
ee ee ee. 7 pa EE 97 
26.100 | 27,539 | 97,403 "107,535 =| 410-4 | 700,369 | 696,27 636,275 


Cables and Wireless Ltd., and Imperial and Inte national Com- 
munications, Ltd., announce that ther head offices will be oo - 
to Electra House, Victoria Embaninent, London, W.C.2, eee 
June 6, 1933 (telephone number : Temple Bar 1222). aa termi 
Telegraph Station of Imperial anc International Cen ee 
Ltd., will, however, remain at Tower Chambers, Moorgate, tance 
E.C.2 (telephone numbers: Metropolitan 6644 for the accep 
of telegrams, and Metropolitan 6666 general). hata 

Mr Arthur G. Hunt has been appointed chairman ae Ltd., 
of the United Railways of the Havana and Regla Ware a Havens 
and first vice-president and chairman of the boards of Stead 
Terminal Railroad Company and of the Matanzas T 
Company. 





wee 
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OVERSEAS BANK aves 


yoTE.—The latest latest return of Go Desk of BR the Economist 

10 ; Chile in April 29. Canadien Bs Bante Lith Lithuania in M . 
tor September 3} Bank of ot Bevpt, in dun in june 3. &. Bank for international nal Setdemeni 
. Jone 10. Japan, Spain Banks in 
Jane 17. 


une 23,| May 31, | June 7, | June 14, | San 21, 
33. 1933. 1933. 1933. 



















1932, | 1 
sane aga : 2,857,990 | 2,832,600 | 2,859,370 | 2,801,150 
eral e ove ° vi be ° 
pai siete cemoee 2,562,520 | 3,519,900 | 3:521.980 | 31532790 | $1533'210 
a eeaueil al t 286,770 | "290,190 | 293.250 | 287,060 
Tota) bills a peccesese 488,210 301,970 276,670 253,760 222,060 
Tul Mgnt in open market | 53,720} 19\860| ‘11'410| 10.200| 8.830 
els 6 RADdanncesee | os 321,830 | 2881080 | 263.960 | 230.890 
Total hie. Govt. securities . | 1,729,700 | 1,889,580 | 1,911,600 | 1,932,440 | 1,954°670 
Tota fils and securities ... | 2,277,340 | 2,216,240 | 2:204'710 | 2/200,030 | 2'188'480 
Pe papeteeiecn-net sre | 5,586,510 | 6,466,430 | 614857530 | 6570/30 | 6'525°730 


2,615,930 | 3,203,100 | 3,163,690 | 3,118,380 | 3,090,290 


in circulation ...... eorcccese eee 96,280 104,880 113,260 | 117,770 

Depasito—Memsberben—so- 
gerve BCCOUNE .....s0e0ee00e+ | 2,066,090 | 2,166,720 | 2,203,890 | 2,281,380 | 2,205,300 

government deposits seeveeeee see 72,330 32,170 46,420 | 129,530 
Total deposite........-seese« see | 2,172,890 | 2,393,770 | 2,432,610 | 2,481,000 | 2,486,760 

ital paidin and surplus... | 414,230 | 428,870 | 428,650 | 426,160 | 426,250 
Total liabilities........+0-seee0+6 5,586,510 | 6,466,430 | 6,485,530 | 6,570,300 6,525,730 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities i 

combined........-+ererresere 57°8% | 68-0% 68°1% 68°3% | 68°5%_ 


cn eee 
yeW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted). 
June June 2, | June 14, | June 21, 


b 1933. 
Total gold TEBETVES ......0.0000 . 917,930 
Total bills discounted........ 0 68,330 59,600 
Bills bought in open market 2,590 
Total U.S. Govt. securities... J 749,800 
Total bills and securities .... 840,7 815,720 814,330 
Deposite—Memberbank—re- 

serve account 937,280 | 1,026,470 | 1,017,090 | 1,070,490 | 965,650 


Batio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ° 62-3% 61:4% 62°3% 60°4% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
June 17, “: 19,; May 26 | June 2, | June 9, jJune 16, 
ASSETS. 1932. 1933. 1933. 1933. | 1933. 1933. 
Gold coin and bullion ......... | 7,650 [12,972 | 13,257 | 13,373 {13,706 | 13,657 
Subsidiary COMM .......-eseeceees 501 577 579 569 573 580 
Bills discounted : Domestic 
- Union Govt. Treasury 


dcsncimmomncbentnataniaenns 797 817 816 515 517 522 
nis mace Foreign.... 22 | 18,450 | 18,745 (| 19,140 (19,680 | 20,370 
InvestesRts....cocccecccecceccccss 1,488 2,225 2,225 2,225 2,225 2,225 

LIABILITIES, 
Capttal... ceccsccecescecegsevecsnce 1,000 1,000 1,000 1,000 1,000 1,000 
RIED weeccnsnesnensnsaneeoenee 9 9 624 624 624 624 
Notes in circulation ........0+- 6,558 9,117 9,503 | 10,464 9,888 9,384 
Government deposita ......... 1,511 1,584 1,721 919 1,071 1,711 
Bankers’ deposite.......ccccsess 4,298 [24,137 | 24,294 | 24,961 | 25,74, | 25,425 
Ratio of cash reserves to 


liabilities to public........... | 65°0% | 35°6% | 35°5% | 35:2% | 35°2% | 35°4% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
— Apr. 28, | May 5. | May 12, | May 19, May 26, 
9 


ASSETS, 933. 1953. 1933 1933. 

Total securities......... 25,13,76 | 40,52,96 | 38,97,39 | 39,05,31 | 38,99,62 ey al, 71 
RGUDD eanendecsencil fink 8,25,69 | 5,39,35 | 4,51,15 | 4,52,31 | 3,92,98 5,28 
Cash credit ........0005 24,69,44 | 19,40,23 | 19,51,56 | 19,47,18 | 19,13,67 19.18.13 
Inland bills .........00. 3,91,99 | 3,74,35 | 3,08,52 | 3,25,70 | 3,12,21 | 3,22,44 
Poreign Dilla .........00 21,79 30,35 26,54 24,23 21,99 21,99 
Dead stock ..........006 2.70.14 | 2,62,02 | 262,57 | 2,62,72 | 2,62,86 | 2,63,09 
Bal. with other banks 47,12 14,13 4,35 11,75 10,54 13,54 
Si nciesessemimnantan 13,58,36 | 24,70,73 | 20,52,43 | 19,08,91 | 19,54,23 | 21,00,36 

LIABILITIES, 


— id UP ws.00 6 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
es E eosees 5'00,00 §,17,50 | 5,17.50 | 5,17,50 | 5,17,50 | 5,17,50 


Tal Same” cancenane 68,26,05 | 85,23,37 | 78,03.61 | 76,86,76 | 80,14,03 | 81,40,05 
Tbe above includes— £ z £ £ £ £ 
Deposits in London 940 955 899 955 921 901 
Advances in London 763 996 989 1,017 1,016 988 
Oash, &c., at other 
Banks in London ... 357 110 36 90 82 104 


BANK OF FRANCE.—In francs (000's omitted). 
June 17, =r J pr o> June 9, J om 


ASSETS, 1932. 1933. 1 
ae docedoceppecogeesence 81,643,495 | 80,950,776 81,061,689 81,105,942 | 81,180,813 
aaseta— 
et deposits ...... 4,547,208 2,468,332; 2,456,562 2,534,090 2,535,823 
p GR, ecnccccscee ° 2,284,419 1,418,565) 1,490,642 1,413,317 ote 
— SEED vecsecentiies ° 3,250,067 3,449,435] 2,946,162 3,060,789 
vances net sec, 
To the = ecosseee 3,200,000 3,200,000} 3,200,000 3,200,000 3,200,000 
. Other advances ... 2,757,325 2,674,544) 2,737,996 2,708,698 2,704,387 
le 
nking Fund Dept, 6,880,527 6,581,828} 6,581,828 6,559,428 6,559,428 


ing forward exch.) | 5,489,877 | 5,333,610] 5,478,096 | 5,523,608 
LIABILITIES, 


Notes in circulation... | 81,018,189 | 83,266,944) 84,615,325 | 83,780,762 ase 


hibe’ 98,332 424| 2,218,486 | 2,348,469 | 2,396,590 
Private deposits ...... 23188329 13'203:095 16.642.789 | 17,496,042 18,010,857 


Other lisbilities ...... 2,548,068 | 2,341,627' 2,476,375 | 2,480,599 | pee: 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 















May 31, June 7, ; June 15, 
ASSETS. 1933. 1933. 19. 
oe lh cintnineedciaeMin nial bein 372,329 a ash 371 
which deposited abroad . 21,569 

Reserve in peed currencies . 16,998 84,408 85,015 
Bills of exchange and cheques” 3,139,842 | 3,124,330 | 3,082,471 
Silver and 2 658 | 297,489 
Wetes of other colin = ......+.++ 10st 
Advances ..... 165,744 14,435 78,175 
Investments ..........ccccosccove 317,338 | 320,223 | 319,864 
Other assets SPOCCC OS ee oe eee eeseeee® 379,129 332,254 334,184 


Share SCOCSESSSOOSE SSE SEHSSSSSSS OO SSEESD 

Notes in circulation ........cccccccccscoseee | 3)815,404 | 3,468,796 
— maturing obligations .,.... | 380,422 438,793 
Oover of 


Seoccocevessecescoooeseseseees 





Cecece socsecoseoce | 
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NATIONAL in OF BELGIUM.—In belgas (000’s omitted). 








May 28 June 16,/| May 24, —! 31, sd 8, June 15, 
1914. 1932 1933 933 1933. 
Gots sooeamemrrnmes (a) |2,551,708 12,674,016 la,671-286 2,671, 395 /2 672,005 
Silver and other 57,419 63,689 63,605 | 63, 594 | 64,527 
eee ++» | 697,600 896,239 | 745,256 | 741,471 | 724,070 | 723,033 
Notes in circulation... | 934,150 (3,598,895 [55920383 3,637,902 (3,608,570 (3,580,425 
Current account ...... 112,125 | '252,720 | ‘304,014 | "262,661 | ‘267,097 | 290,026 





(@) In thousand francs. 
NETHERLANDS BANK.—lIn florins (000’s omitted). 


Position, | June 13,| May 22, | May 29, ; June 6, | June 13, 
ASSETS. Me 1932. 1933. 1933. 1933. 1933. 

BOE . cccrcsceseeessctes 092 | 972,378 | 836,930 | 836, a 834,881 | 831,645 

GRE cancesisubatece 8,436 22,044 23,355 23,279 | 22,475 23,092 

ome — pened, oan eae 49, f : 2 —— a 

oreign bills ......... y v 7 3 73,28 73,289 
Loans and advances 253,504 _ - 7 

in current acct... 95,851 75,022 17,451 76,518 73,161 


316,632 | 989,665 | 944,484 | 952,090 | 959,162 | 942,227 


eecscceseces 5,016 \_ 241,734 141,835 ' 139,421 | 113,820 | 124,454 





BANK OF JAVA.—In florins (000’s omitted). 





Position, ; June 1 18, May 27, June 3,:. 3; June 10, | June 17, 
aoa. ™ May 30,1914 ; 1932. 1933. | 1933.'| 1933. | 1933. 
Silver vss cenennsenn 29,785 | 44,383 f'| 152550 | 149,020 | 149,080 | 148,320 
meen elven, vv.ser | 103 rer{ 55,990 | 58,440 | 60,450 | 58,350 
Foreign billa ............... . , 11,470 | 8,760} 6,630 | 5,900 
Other assets |............. i ww» — | 30,560 | 32,910} 35,170} 35,380 

LIABILITIES. 

Notes in circulation ...... 109,499 | 224,473 199.0 | 1201,490 | 204,820 ke 570 


ite and bills payable 11,250 34,370 | 37,440 | 34,650 | 33,410 | 32,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, = 
== | June 15, | May 23,| May 31, | June 7, | June 15, 











; 1932, | 1933. | 1933. | 1933. 1933. 
171,175 |2,606,005 |2,111,217)2,056,042 |2,024,378 |1,969,784 
| 
54,842 2,170} 1,225} 3,089 6,493 
o 19,237 | 12,761) 13,078 | 13,370 | 14,272 
103,000 | 42,700 wm 45,200 | 46,924 | 45,730 
275,925 |1,487,759 |1,459,792|1.513,785 1,477,662 |1,441,274 





33,750 '1,240,170 | 740,665, 637,952 | 644,021 | 619,787 


BANK OF ITALY.—In lire (000’s omitted). 


June 10,; May 10, ; May 20, | May 31, ) June 10, 
ASSETS. 1932. | 1933. | 1933. 1933. 1933. 

Gold, coin and bullion ............ | 5,655,700) 6,528,200) 6,633,900) 6,687,800) 6,716,800 

Foreign bills and balances abroad | 1,452,800) 533,800) 388,600! 369,100) 358,500 


tient niet 335,200} 330,700 328,200) 323,500} 321,300 
Gold deposited abroad due by | | 

I leet caciseeetiineas 1,772,800} 1,772,800} 1,772,800) 1,772,800] 1,772,800 
Discounte dvcklcbethatevecarinasins 4,660,600) 4,745,100} 4,677,700) 4,654,300] 4,627,100 

i iment Nennieiseste 1,313,700} 699,400} 624,600! 573,700] 495,300 
Oredit with ‘Institatio di Liquid- 

DOU scimchinattnccsuipditibeine 1,665,700] 1,070,200) 1,070,200) 1,087,100) 1,087,100 
Government securities ............ 1,365,300) 1,362, - 1,365,500} 1 -367,200 1,367,000 

LIABILITIES. 

Notes in circulation.............000+ 12,916,600! 12,860,200! 12,690,300: 12,987, onal 12,842,700 
Public deposite ............000sses00 300,000} 300,000} 300,000} 300,000! 300,000 
Other deposits and drafts.......... 1,236,400} 1,239,400! 1,482,900! 1,281,100) 1,297,100 
Ratio of reserve to note and sight | 

liabilities combined............... 49-04% | 49-04% | 48-52% | 48-44%! 49-00% 





BANK OF SWEDEN.—In kronor (000's omitted). 





June 18, | May 27, June vs “June 10, | June 17, 
ASSETS, | 1932. 1933. 1933. | 1933. | 1933. 
ae | 205,987 | 216,556 | 216,555 | 216,548 | 216,420 
Government < ml 218,420 | 235,110 | 235,105 | — 105 | 235,105 
- ore’ aad as “i a 
Other’ Swedish bonds quoted on 
f WOITED ccvcccoceccoqsessoes 94 
Gold abroad not included fn the 
FOBT VO rcccececcocccccossseccse eee 49,750 49,750 | 49,751 49,863 
payable in Swedenf ......... 231,257 50,788 69,136 | 60,955 58,702 
e - GUT cccdccnctesctec 1,315 3,860 | 3,709 | 3,461 3,781 
Balance abroad ............s.csee0e: 125,529 | 257,513 | 265,095 | 279,324 | 289,662 
ial meentintiesimeanntie 31,201 | 64,737 | 68,098 | 64,297 | 63,902 
LIABILITIES. 
Notes in circulation.................. 533,396 | 492,992 546,942 | 508,313 | 516,553 
Government deposita .............+. 171,892 | 227,360 | 238,894 | 240,027 | 252,188 
Private deposita ..........cccceceeees 74,055 104,995 | 172,706 | 112,009 : 119,185 








¢t The sum of the items “ Bills payable in Sweden” and “ Advances” excluded 
advances and cash credita which are not available as cover for the note lasue. 


BANK OF NORWAY.—In kroner (000's omitted). 








Position, 
May 31, | June 15,| May 31, | June 7, June 35, 
ASSPTS. 1914. | 1932. 1933. | 1933. 1933. 
Coin and bullion—Gold .. 44,224 | 155,259 | 118,249 | 118,250 | 118,250 


Balance abroad and foreign bills 28,533 9,498 57,786 | 53,616 50,995° 
Norwegian and Foreign Goverp- 
Ment SeCUrities .......ccceeseeeeees 8,816 27,682 36,997 


36,997 | 36,997 

Discounts and loans ............... 16,911 | 273,550 | 227,658 | 230,913 | 229,168 
LIABILITIES, 

Notes im circulation ..........-.+-.«- 113,484 | 302,362 | 295,749 | 292,976 | 293,246 

Deposits at sight .................... 7,188 | 100,634 | 91,416 | 91,792 | 85,188 








® Whereof, provisionally, gold Kr. 32,576,000. 


BANK OF PORTUGAL.—In escudos (000’s omitted). 










June | May 2, , May 10, ; “May 17 17, , | May 24, } May 31, 

ASSETS. 1 1933. 19353. 1933. 1933. 1933. 
A 385,701 | 678,252 | 682,399 | 685,354 | 685,810 | 697,092 
Balances abroad ...... J 399,157 | 389,410 | 384,487 | 383,564 | 384,763 
coins eoveseee | 310,956 | 328,261 | 327,950 | 330,970 | 329,885 | 330,777 


029 |1,053,393 |1,053,393 |1,053,393 |1,053,393 |1,053,393 


1,906,178 |1,878,692 |1,860,351 [1,848,112 (1,888,889 
197,247 | 180,126 ’ 222,48 172,089 
Bankers’ 265,433 411,100 | 414,482 | 424,251 

29,320 ' 26,652! 38,074 
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AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


ASSETS. June 15, | May 23, | May 31, June 7, ; June 15, 

Ouab reserve— 1932. toss. 1953. 1935. 1933. 
Gold coin and bullion .. 149,476 149,566 149,580 149,590 149,597 
Foreign exchange ......... 43,818 39,061 39,061 39,062 39,064 
Other foreign exchange® ... 115 115 115 115 3,111 
Bille discounted............... 849,751 245,947 263,541 255,840 244,658 
Federal debt? ........ enepete 93,978 658,944 658,944 658,944 658,944 
Share capital ..............00+. 43,200 43,200 43,200 43,200 43,200 
Reserve fund — .........<.000. 10,803 11,096 11,096 11,096 11,096 
Notes in circulation ......... | 912,192 801,841 897,941 851,463 830,798 
Deposits .........-.--eererereees 162,703 266,742 192,917 233,919 247,619 


+ In scoordance with Art. 53 of the Statates. 
NATIONAL BANK OF HUNGARY.—In Hungarian Poengé 





(000’s omitted). 
ASSETS. June 15, mere = 31,| June 7, ; June 15, 
Metal reserve— 1932. 1 1933. 1933. 1933. 
Gold coin and bullion 96,569 | 96,569 | 96,569 | 96,569 
Drafte and notes ........... 16,377 | 16,922 | 15,565 
Silver coin and bullion 9,666 9,610 | 10,989 
Inland bills, warrants and securities ... 456,274 | 439,700 | 428,721 
Advances to Treasury 51,086 | 51,065 | 51,065 
LIABILITIES. 
Share capital (gold crowns 30,000,000) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ...........sssesesssees 348,061 | 306,746 | 347,379 | 341,102 | 326,050 
Ourrent accounts, deposits, &. ......... 77,731 \ 73,516 | 65,355 | 57,008 | 62,954 
* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
June 15,| May 23, | May 31, ; June 7, June 15, 
ASSETS. 1932. 19353. 1933. 1933. 1933. 

BOE ccsnccnstnneniocecesoomegnns 1,640,913 | 1,707,358 | 1,707,260 | 1,707,377 | 1,707,235 

Balance abroad and fore 
GUE ccrvcccoesecerssoness 1,075,288 | 1,007,042 998,010 | 973,646 966,103 
Discounte and advances ... 962,040 | 1,548,831 | 1,596,927 | 1,640,489 | 1,667,741 
State notes debt balance ... | 3,005,810 | 2,631,394 | 2,627,949 | 2,626,901 | 2,626,336 
IES . nsiccsnineile 636,948 645,403 676,926 564,804 586,976 

LIABILITIES. 


Bank notes in circulation .. | 6,057,296 | 5, 
Check account balances .... 


6,137,653 | 6,042,350 | 5,899,976 
884,272 
Other liabilities ..........--++. 


620,823 
608,043 | 1,101,965 632,202 727,934 
219,089 367,901 387,878 293,594 320,804 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS. June 15 | Muy 31, Jane 8, | June 15, 

Cash reserve :— 1932. 1933. 1933. 1933. 
Gold at home and abroad .............. 1,763,736 | 1,796,019 | 1,796,461 | 1,796,773 
Foreign exchange .........-sssscesererees 232,454 111,231 109,073 106,592 
Other foreign exchange.................0++. 80,540 34,533 37,519 39,653 
Bills and advances againat security ..... | 2,527,873 | 2,324,939 | 2.307,808 | 2,301,199 
Government BAVANCER ......cccccceeeserees 1,805,339 | 1,813,749 | 1,813,943 | 1,814,103 

LIABILITIES. 

Notes in circulation .......ccccccscssssesess 4,920,533 | 4,453,386 | 4,459,447 | 4,385,841 
SERIES sccnminieritihietiimenints 605,638 | 943,894! 936,050! 984,487 


NATIONAL BANK OF BULGARIA. —In levs (000's omitted). 


June 7, May 15, — May 31, June 7, 

ASSETS. 1932. 1933. 1933. 1933. 1933. 
Gold and silver holdings ... | 1,513,948 | 1,620,503 | 1,520,532 | 1,520,587 | 1,520,662 
Belances abroad and foreign 

CUITENCIES ..........0000s008 342,191 96,374 714,544 79,325 83,101 
Discounts aud advances .. 718,926 841,924 854,496 860,301 856,695 
Advances to the Treasury | 2,965,483 | 2,872,946 | 2,872,946 | 2,872,946 | 2,872,946 
LIABILITIES. 

Oapital paid up ......... ++. 500,000 500,000 500,000 500,000 500.000 
RESET VES cccvcccccccccccccccssees 1,192,713 | 1,192,770 | 1,192,597 | 1,192,597 | 1,192,299 
Bank notes in circulation .. | 2,693,302 724,560 | 2,692,893 | 2,672,537 | 2,694,704 
Sight liabilities ............... 1,643,237 | 1,441,832 | 1,481,173 | 1,527,020 | 1,503,529 
Deposits .......000+eeeerereeese 229,999 207,218 207,217 207,217 201,834 

BANK OF GREECE.—In drachmae (000’s omitted). 

June 7, May 15, ; May 23, May 31, | June 7, 

ASSETS. 1932. 1933. 1933. 1933. 1933. 
GOB nvecocenssnceces-ccnesie 
Gold exchange —............ 1,050,323 | 2,401,771 | 2,410,679 | 2,529,025 | 2,576,745 
State Gold Bonds .........+++ 607,930 653,754 653,754 653,754 653,754 
Other foreign exchange ... 2,140 2,437 2,389 2.416 2,328 
Bills discounted..........++++ 7,440 192,669 191,197 192,667 193,505 
AGVONCES 2... ccecerereeereees 1,125,440 | 1,734,394 | 1,729,128 | 1,674,693 709,226 
Debt to the State .........+.. 2,703,386 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 

LIABILITIES. 
Capital paid Up — ....-.-.0906 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ........ - | 4,133,458 | 4,558,864 | 4,553,157 | 4,574,490 | 4,601,151 
Deposits and current ac- 
COUTB cess ecesevrereorseres 1,138,301 | 3,378,435 | 3,408,395 | 3,526,757 | 3,603,996 

Foreign exchange liabilities 773,057 163,158 149,343 163,525 160,681 


CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 
May 4, 





May 18, | May 25, | June 1, June 8, 
ASSETS. 1933. 1933. 1933. 1933. 1933 
Gold coin and bullion ...... 17,188 | 17,323 | 13,755 | 13,803 | 13,860 
Other coi : and notes ...... 16,760 | 19,006 | 21,647 | 19,738 18,170 
Free forei n exchange ...... 627 614 268 536 364 
‘Treasury ionds ............ 153,669 | 153,513 | 152,994 | 152,643 | 152,636 
tai clinecensonet 30,014 | 30,614 | 32,589 | 33,769 | 33,811 
SEDC Abtecieeeceeonp 4,500 4,500 4,500 4,500 4,500 
LIABILITIES. 
SE i diandasinasteninctor 15,000 | 15,000 | 15,000 | 15,000 | 15,000 
 - —— ae 153,669 | 153,513 | 152,994 | 15 
| a / 2,643 | 152,636 
Supplementary ............ 8,688 6,688 8,688 8,688 ieee 
Sight liabilities ............... | 20,802 | 24,187 | 26,626 | 20,029 | 21,559 
BANK OF POLAND.—In zloty (000’s omitted). 
June 20, May 10, | Ma 27 J 
ASSETS, 1982. 1953. 1838." et | “Tos” 
Ds cccsepanesoanccccccozce , 77 72,335 72,369 
Of which held abroad sith 125,542 1 li. He . a 
¥ currencies ......... 442 | 73,220] 73,331 807 | 87, 
np daa oo eosceeeses 629,290 617,385 622,802 esses eat'ise 
securities 114,237 | 112,488 | 114,185 | 117,280] 113,503 
Reserve fund securities 544 94,449 94,448 94,448 91,948 
Share capital ........ sibel 1 150,000 | 150,000 | 150,000 | 150,000 
ee ee 114,000 | 114,000 | 114,000 | 114,000} 114,000 
Notes in circulation ......... 1,046,901 | 1,015,514 | 981,484 | 1,003,883 | 999,352 
Oarreat accounts ............ 157,207 | 161,466 | 174,620 | 156,216! 145,429 


THE ECONOMIST. 


[June 24, 1933 
BANE OF ESTONIA.—In Est. krones (000's omitted), 


June 7, | Ma 
1932."| yese | May 23, 






7,333 | 18,721 | 18,72 = 
. . 1 
18073 1,136} 1.122 ta = 
a3 | teen | test | 2t| 2 
. . 51 286 
11,940 11,060 | 11.529 12°23 a 
. 4,100 | 4.100 |  ¢j00 4,100 


31,017 | 29,461 | 30,549 | yp 

. 24 : 

S40 | 136s | i216 iter 23.18 

. % | 46-58%! 46-08%! 45 67%! 46 als, 
- 4,049 guaranteed by the Government. 





BANE OF LATVIA.—In lats (goid francs) (000’s omitted). 
eS ee May 22, May 29, Janes} 
, ’ |ay 29, | June | 

Ansers. n9s2. "| 1933."| “agss.” | tags | yong” | uae 

35,582 | 44,701 | 44,702 | 44.704 46.352 | 46,333 
15,797 | 16,384 | 16,381 | 16.444 16 teq | ieee 
12.187 2,751 2,525 | 2,802 2898 286 
18,958 | 17,545 | 17,799 | 18.215 | 17 log 18,586 

| 72,711 | 67,256 | 67,532 | 67,398 | 67\302 | Geer, 
49,651 | 50,582 | 50,164 | 49,885 | 49'199 | aes, 
14,587 | 20,604 | 20,626 | 20.584 





Notes i Laeeaes, | 20,655 | 21,067 
n circulation............ 36,285 | 32,101 | 31,892 | 31.838 32,266) tac 
Capital paid ap ...........0.. 19,676 | 19,717 | 19.717 | 19717 iss 197 
REBETVE  oecesesreeseceseeneees + | (4,729 | 4,745 | 4,745 | 4,745) 4.05) 4.745 
Deposits ........ sevesseveveseees | 18,303 | 18,728 | 18,714 | 18,722 18.743 | Ieee 
Ourrent accounts  .........+ ‘ 63,347 | 76,257 | 76,525 | 78,218 | 75.796 | 76.95 
Government accounts ...... | 71,797 | 63,739 | 63,552 | 61,972 64,187 | 64.495 
Other liabilities .........--0-+« 3,336 | 4,536! 4,585 | 4,820) 4.452 | soos 

Nese een YY 























unel5, June16,|June17, Junel9,'J J 
Pet 1953 | 1953. '| 1933. 1933. ’ 1985. ' ite 
Bank rate (changed from % a 
June 30, 1952) ...... - 2 ? ? ; ; } 

M60 days’ bonkers ai —& | ia | 4 

3 months’ OB rcrcsecercceccese 4 = -— tn ox t 

4 months’ do............0000 4% Me — } ' ~ ‘ 

6 months’ do.............. | 4) —# | i- — —} i 
Discount Treasury Bille— 

2 monthe’ .............0005 - j a &—t |) 4-4 | 4-4 | aH] OC 

3 month’ ..........00-0008 sisi — t—*| + + “Hi 3 
Loans—Day-to-day........... | t+ =} - = _ ri : 
onan adematiiehaeaane snescesapee rm 
Diseount houses at call ..... | 
At notice t } 





Comparison with previous week — 


Bank Bilis. Trade Bille. 


ITIITITT Ts scrleenaateeeternsineeteneen deeb iat ianansbatiadtiasieets, El iciennmnmmneingrmmmamnmmanien 
5 Moats, | ¢ Moat, | ¢ Monta. 3 Montns, | ¢ Moots, | 6 mont 





1933 | % %, % Yn % %, % 
May25| } s +4 i ae ; 
June 1 s+ a} _ 2) 2} 3 

» 8 4 ? 2—2} 24—24 2h—-3 

« 15 a—t a 2 2 3 

» 22 | $—? + t t 2 4 3 

RATES OF EXCHANGE. 
Jane 23, June 15, June 22, 

London on Usance.| Par. 1932. 1933. 1933. 

3.45 p.m. | 3.45 p.m. | 53.45 p.m. 
Cabie 3 61-3 61k | 4°05-4-06 | 422-4 224 






4-12-4:14 |4"53}-4-54) 4-624-4 63% 










































TT. 1 | 91§-91¢ | 86-86% | 864-864— 
T.T. 3 115-15-15-25)14-25-14-35)14-25-14 55 
florins TT. | 12-107 | 8-91-8-95 | 8-42-8°44 | 8°44-8°46 
Brussels ...... | belga to £1 T.T. 35-00 (25-90-26-00\24-22-24 27 24-25-24: 30 
. | lire to £1 T.T. | 92-46 702-71 64 4-64 4 644-642 
. | francs to £1 T.T. | 25-2215)18-50-18-60 17-51-17°56)17-56-17 = 
Oslo, kroner to £1 ake 18-159 20}-20§ |19-70-19-80 19- 75-19: 88 
=tockholm..... | kronor to £1 TT. | 18-159 [19-45-19°55 19-40 -19°50/19-40-19 rH 
Copenhagen... | kroner to £1 T.T. | 18-159 | 18%-18% |22-40-22-45 aes. 
Madrid ........ | pesetasto £1 | T.T. | 25-224 431-4 394-3948 oot. 108 
Lisbon ......... | escado to £1 | T.T. ae | 1095-120) 1094-1108 1 it : 
Vienna.......... | schilgs. to £1 | T.T. . = = 
eessveeses | KFORCE to £1 T.T. lest aie 1134-114 LiS-1ist 
eseeee | dinars to £1 T.f. 210-230 240-260 240 OK) 
ensee ee to £1 T.T. 20-214) on 
Bucharest .... to £1 T.T. ¢70-500 
Sofia ........... | leva to £1) T.T. 560-580 
Athens.......... Sonne be 700 
O O nstan' piastres * . 2 a 58 
Moscow ....... | roubles to £1 a 
Warsaw ...... | sloty to £1 235-228 
Helsingfors.... 32-35 
KOVNO ...002++s 1st 
ee eeeeeee 164-184 
eeereeee 97#-978 
“wi 413-42: u) 
4 ad 
_ de Janeiro . ' 
Vaiparaiso..... 22 -00t 
Lima ...... 64-1/6 
Bombay eeeeree 1 
eae ere : j38-1/ oul u ae ist 
Kobe 
Mexico.......... 


Siem............ 





FEGEER VCS EERE 





\2 tes 


z 


Ba =k 
















OVERSEAS BANK RATES. | 
From T 
July 1, 1931 a. Madrid Oct. 26, 1932 %, % 
— May 10, 1933 34 | Oslo.......... May 22,1933 4 3 
AtDEDB vveveeere May 29,1933 9 7 Paris.......... Oct. 9,1931 2 2 
BateriB....---+- . Mar. 10,1930 § t Prague ...... Jan. 25,1933 4% 
“July 20,1931 6 7 | Pretoria... May 15,1933 4 3 
Sema Sept. 22, 1982 im 4 | Reval....... Jan. 28,1932 63 of 
Brat ses ae Ty Bee | BUR cwseeeee Jam. 2, 1933 6 {3 
smiapast Oct 17, 1932 § 4 Rome ........ Jam, 91933 5 4 
fucatn ve Feb. 16, 1933 ‘ $ Sofia ......... May 16 1932 3 83 
conve oe July 12,1932 8 4 | Swiss Bank . 
ieningtors .... June 2,1933 6 5} Jan. 22, 1931 4 2 
LODO sesvserees May 4, 1 7% #7 Aug. 17, 1932 5-1l 4-38 
[beDOD asveeeeees Apr. 4,1932 7 6 mene. as 1935 é 5 
New Yourve. May 25,1933 3 3 


Onset Bank of Obile.— Discount rate for member banks, 6%; discount rate fur the 


i a to banks and credit institutions. 
“applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


June 22, May 24, May 31, June 7, June 14, June 21, 
1932. . * 1933. 1933. 1933. 


























% % 

MODEY .20ces-rorersecescssereseres see 2 1 1 l 1 1 
fine money (90 days’ mixed coll.) 2 1—-li 1 1 l l 
Bank scceptances :— Selling Ratee———_—_—_——_, 

Senben—oll ble, 90 ‘= 1 4 3 i 
Non- _ add 90 1 + ¢ 4 
Ineligi BYB...sceeeseeee ence ene one on om ws on 
Commercial accept. 90 daye ae 12 1 u i 1} 
Rates of Exchange, Par | June 22, June 7, | June 14,| June 2) 
New York on— Level. | 1932. 1933. 1933. 1933. 
Londan— 
60 days .. 3°60 4-075 | 4115 | 4:°175 
Oable...... . >| Dollars for £1 4: 8666 3-62 4°0875} 4:1275) 4-185 
Cheques ......00+ 3°62 4-0875| 4-1275) 4-185 
Paria ....+¥ cheques |Centa for 1 franc 3-918 3:93 4-76 4°80 4°85 
Broseels .. »  |Centafor 1 Belga | 13-90 | 13-92 16-85 17-10 17-20 
: »  |Cents for 1 franc 19-30 | 19°48} | 23-35 | 23:55 | 23-75 
Italy...cooses »  |Cente for 1 lira 5-263 5-10 6°265 | 6°36 6°46 
Berlin ...... »  |Cente for 1 mark 23°82 | 23:74 | 28-30 | 29-10 | 29-25 
Vienna... »»  |Cta.forAustrn.shig. | 14-07 ens 14-00 14-25 | 14-10 
Madrid ..... a9 Oents for ] peseta | 19-30 8-25 10°35 10-36 10-44 
Amsterdam for 1 guilder | 40-195 | 40-40 | 48-70 | 49-00 | 49-50 
Copenhagen 19-80 | 18-40 | 18-45 | 18-60 
Ciccccinons » >/|Centa for 1 kroner | 26-80 17-80 20-75 20°90 | 21-10 
Stockholm. ,, 18-61 21-15 21-20 21-55 
Athens...... 5, |Oemtaforldrachma; 1-297 | 0-66 0-68) | 0-70} | 0-70} 
Montreal... 9 ita for Can. $1 100 872 | 912 903 
Yokohama for 1 yen 49-85 | 29-00 | 25-36 | 26:00 | 26 40 
Hong Kong ,, ita for H.Kong $ ooo ose ° 
- © for 1Shng.tael) ... nt 
Calcutta ... ta for 1 rupee *50 | 27:00 | 30°75 | 31:00 | 31-50 
Buence Aires ,, (Gold pesos for $100)103-65 on on 
Rio de Janeiro,, |Oenta for 1 milreis | 11-96 eee ° oe ° 
Valparaiso. ,, (Cente for 1 peso 12-125 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES PER £100 (STERLING). 





| T.T. | Bight. sight. sight. 





a | 60 days’ | 90 days’ 





London on :— 
Rhodesia ..... | £100 § 0 | £100 17 6/| £101 7 6/ £10117 6 | £102 7 6 
South Africa | $100 17 6 | £101 7 6 | £10117 6 | £102 7 6 | £10217 6 





SELLING RATES PER £100 (STERLING), 








Sight. Telegraphic. 
& «4d, & «4d, 
9915 0 9915 0 
99 17 6 9917 6 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Bolivia Settee eeeeeeees eeeeee 
Cm Pete de 
Salvador cee Qolones t COB secresece 


toeereeeeees ws 
GOMteMAlR ..... sconces Quoted i in 8 New Y 





cra No utes available. ¢ Nominal, Bates caloulated on basis of New York 

Tar Aneito-Sourn AMERICAN Bank, Lrp., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
Period June 21st to 30th, at 126-92 per cent. The previous rate 


Was fixed as from June llth at 126-71. 
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OVERSEAS DOMINION RATES 
ComMONWEALTH or AUSTRALIA AND DOMINION oF 
New ZEALAND 


one op Australia and 


Australia and New Zealand 








New Zealand. on London.® 
Buying. Selling. Buying. | Selling. 
Aus- New Aus- New Rf Aus- New 
tralia. | Zealand.) tralia. | Zealand. Yealand.| tralia. Zealand. 


Tak tev an on 125 125 oe 12 125 
Signe oi & 126 1253 14 
days | 127 1 on™ on 1 12: 
60 days} 127 127 _ ove 124 125 1 
a al 1 


9 days! 128 _ 127 12 125 . 
© All rates (Australia and New Zealand) now based on £100— LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY. 








During the From Apr. 1 
week ending to 
June 17, 1933. June 17, 1933. 
£ £ 
Sterling purchased in India .................. 1,143,000 10,396,000 
From paper currency reserve 
Net in re cos eee 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve..............++ eee eee 
Total remittance to Home Treasury ..... 1,143,000 10,396,000 


India Office, 8.W.1, June 21, 1933. 
BULLION. 


The following statistics of importa and exports of gold and silver 
for week ended June 22, 1933, are issued by the Statistical Depart- 


ment of H.M. Customs and Excise :— 
IMPORTS AND EXPORTS OF GOLD. 
Gold Imported into Great Britain 


and Northern Ireland, week ended 
June 22, 1933. 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
June 22, 19353. 


—$ $$ le ee 























From Bullion.*® Coin.t To Bullion.* | Coin.t 
£ £ £ £ 

Germany.......... 42,974 | 1,172,190 | Germany ...... 1,300 
Netherlands...... 357,284 490,419 | Netherlands 32,000 
Belgium ....... ; 4,110 me France ......... | 258,762 260,654 
France. ce. 191,202 9,837 | Switzerland ... | 39,390 
Switzerland ..... 157,538 37,753 | Portugal ...... | 31,805 
RD 2,100 oe Other countries 791 
aaa 4.752 oT 
Uv nied States.. 51,310 | 1 
Nicaragua... 3,203 | 
Costa Rica... a 7,056 j 
er 2,019 
Venezuela ..... 8,130 } | 
British 8. Africa | 907,076 
Tanganyika Ter- | 

cnet ar 2,469 j 
BIN tocsiesdccess 5,494 | 
British India... 694,627 21,500 
British Malaya... 8,320 | 
Hong Kong ..... 30,100 | | 
Australia.......... 79,107 ‘2, 172 | } 
New Zealand..... 60,014 | 
COMBE 00.000... 350,124 506, 741 
British Guiana... 4,281 vs | 
Other countries 1,775 & 

shana 2,973,065 | 2,240,612 TO cccene 363,958 | ~ 260, 654 
| 








IMPORTS AND EXPORTS OF SILVER. _ 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
June 22, 1933. 


Silver Exported from Great Britain | 
and Northern Ireland, week ended 
June 22, 19353. 




















From Bullion.* Coin.t To | Bullion.* Coin.t 
| } | | , : 
£ £ £ £ 
Soviet Union | Germany ...... 565]... 
(Russia) ...... 106,500 | a France ......... 550 
Germany.......... 50,182 120 | French Posses- | 
France..... 5,624 | ass sions in India | 13,060 
 aceiins cul | 1,125 | Yugoslavia ... | 38,475 | 
Nic ateeneibe 1,135 | Me i Euro- | j 
Australia.......... 17,398 4,254 pean . | 21,000 | 
Other countries aa 100 | Persia... 1,975 
United States 8,320 
Colombia ...... 1. 666 
Channel Islands ‘L 000 
Straits Settle- 
ments ........ 3,500 | 
Irish Free State | 21, 291 
Other countries | ‘L, 864 fe 





180,839 5,599 ED sacess 90,975 22, 291 


* At current market price. t At par. 
GOLD MOVEMENTS. 
1933. ARRIVALS. £ 1933. WITHDRAWALS. £ 
I civictsnccstaniterterietevn Nil OE DN Sictiseveainetindinuittence Nil 
an: 1A debsntnbanscedindiébsess Nil she i a idisebddectineagnideneetntes Nu 
o:.., sae anentunesccenben icant a ae 7 a a. Nu 
—— ee ‘ ie = peaboveaiiiasevetbereceboods r 
21 Bars bought....... eseee 975,04 ae Se etichaecebssncimenhercessess 

v» 22 bought............ 3,708 dp. SEE Gceheeganeecenaibbensaeisce Nil 
OD ccteccthnoccoee 1,463,755 RN cctimandvvcominias Nil 


Movement June 9 to June 22, 1953 (inclusive) sebiabeeretoncbeccsute 
ALATA LLL EERIE NE s+ £1,198,906 out 


M 

Here or Eh cen va is 
vement A une VO) cocscccccces « 

Movement ra or 1 T (gold standard standard suspended) to 


June 22, 1 VO) ccevcccscccccesccesecsessscessecssesessesesooes £52,597,294 ip 


21,463,155 in 


Or NOMS oak 


Ait ia a Piet yet AAR eth ae Bs gt 


So an ae CRAM oc oc ietey a0 1S 





paergnrem nese => = 


ee ie 


Et 


" 




















ae 
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Messrs. Samuel Montagu and Company write on June 21, 1933, 
as follows :— 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£187,120,895 on the 14th instant, an increase of £472,211 as 
compared with the previous Wednesday. The Bank of England 
to-day announced the purchase of £975,047 in bar gold. Sub- 
stantial amounts of gold were available in the open market; there 
was a keen demand from Continental buyers and in consequence, 


prices have again ruled at a premium over the parity with the 
French exchange. 


Quotations during the week :— 
Equivalent value 


‘Per fine ounce. of £ sterling. 

Pe Bo on. ccrtrtntinhiessiene 122s. 2d. 13s. 10-89d. 
sh RB iccotabinltiticndltacsnns 122s. 1d. 13s. 11-0ld. 
ap EP Ranting luticheautctneins 122s. 24d. 13s. 10-84d. 
1s ah enninaibeminaeiiiceiiaien 122s. 2d. 13s. 10-89d. 

og Ti acnewseceeicneenegiumidins 122s. 1d. 13s. 11-0ld. 
so MR eceecctataveeeoupenanas 122s. 2d. 13s. 10-89d. 
RAERD  cvenvenceccensiaalaeaelh 122s. 1-75d. 13s. 10-92d. 


Gold shipments from Bombay last week amounted to about 
£966,000. The s.s. “ Naldera’’ carries £662,000 consigned to 
London and £52,000 to Marseilles, the s.s. ‘‘ Elysia’’ has £192,000 


consigned to London and the s.s. “ President Polk * £60,000 
consigned to Marseilles. 


The outstanding feature of the week was the announcement made 
by the Chancellor of the Exchequer on the evening of the 14th 
instant of an arrangement whereby a payment of $10,000,000 as 
an acknowledgment of the War bt to the United States of 
America was to be made in silver. The silver, which it was stated 
would be accepted by the United States Government at 50 cents 
per fine ounce, had been acquired from the Government of India; 
from the Indian currency returns given below, it will be seen that 
the holding of silver coin and bullion in India on the 15th instant 
shows, as compared with the previous return, a reduction of 620 lacs 
of rupees, which is equivalent to about 21,300,000 fine ounces. 

In view of the fact that the silver had been secured without 
recourse to the market and that some such arrangement had been 
anticipated, the effect seemed to have been discounted and conse- 
quently the market did not show the reaction which might have 
been expected. Rather the contrary happened, as, after only a 
slight improvement, a slightly easier tendency was shown, American 
speculators realising some of their holdings. The likelihood of 
action being taken to stabilise the dollar exchange caused some 
weakness in New York, where silver declined in sympathy with 
a general downward movement. 

Sales on Continental account have again been in evidence during 
the week and buying has still been mostly of a speculative nature. 
Some fresh purchases have been made by the Indian bazaars, but 
there has also been some reselling from the same source. 

Quotations during the week :— 


In Lonpon. 


In New York. 
Bar silver per oz. std. 


Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine 
June 15 ......... 19 &d. 19§d. Junel4 ......... 364 
go EB “cenconese 193d. 194d. i. cD... tibialis 35% 
ee  eonbiened 194d. 194d. i BR cians 35% 
= ae anenennee 19 4d. 19}d. i) ee 35¢ 
sy MEP ecdeouive 194d. 193d. Oe Sjeeiaen 36} 
—— nn 19 4d. 194d. ee ED exeupesns 354 
Average ......... 19-219d. 19-281d. 


The highest rate of exchange on New York recorded during the 
period from the 15th instant to the 21st instant was $4-194 and 
the lowest $4-023. 

Inp1IAN CuRRENCY RetvRNs (in lacs of rupees). 


June 15. June 7. May 31. 


Notes im circulation ........0000ccccesccccccces 17,567 17, 

Silver coin and bullion in India... 10,278 10898 10eai 
Gold coin and bullion in India ............ 2,890 2645 2645 
Securities (Indian Government) ........... 4,399 4,003 4.003 


The stocks in Shanghai on the 17th ins 
131,200,000 ounces in sycee, 270,000,000 dollars and 6 i 
bars, as compared with about 130,500,000 ounses’ eae 
265,000,000 dollars and 6,960 silver bars on the 10th instant. 


GOLD AND SILVER PRICES. 


tant consisted of about 





Gold Silver— 
Per Per Ounce. Date. Silver. 
Ounce. | Cash. | Forward Cosh. 
June ie... | 122 1 | a9: | agp 6 
une atti June 17,1 
mars] || Bb [Pm case | Bh 
» 19 ../ 122 2 |19%/] 1g » 13,1929} 24 
» 20...) 122 1 | 194% ist » 26,1930 thy 
jer -- | 122 2 | 19%] 19} » 25,1931] 13 
a inde 122 3 19 194 o ade 1 
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Company Hews, 


a 
REPORTS AND NOTICES. 


RAILWAYS. 
GRAND TRUNK APPEAL.—Special court of five judge. 
case: Judgment reserved.—The secretary of Geena foes _ 
Stocks, Ltd., of 40 Grosvenor Place, London, $.W.] nate 
the receipt of advice from Canada that Mr Lovibond’s 
behalf of himself and other holders of t 


he first, 
preference and common stocks of the Grand Trunk Rai on 


: : y Com. 
pany to the Appeal Court of Ontario, against the os 
February last, of Mr Justice Kerwin, dimninninn the eo 
now been heard. The court, which was specially constituted - 
at Osgoode Hall, Toronto, and was Tien 


composed of Sir Wij); 
Mulock, Chief Justice of Ontario; the Hon. Mr Tustice Lene 
Chief Justice of the Appellate Division; and Justices Riddell) 


Masten and Middleton, of the Court of A . Afte 
which occupied three days, judgment was er Pia Song 

MEXICAN RAILWAY.—The accounts for second half-year 1932 
show that, compared with the corresponding period of 1931, gross 
receipts declined 12-3 per cent., being $3,941,530 (compared 
with $4,494,111). Working expenses, though reduced by 
4-71 per cent., or $230,152, to $4,603,413 exceeded revenue by 
$711,883 compared with a deficit of $389,453 for the last six months 
of 1931. At the standard rate of 24d. to the peso, the deficit te 
equivalent to £71,188. Adding debenture and other interest. 
£78,223, gives £149,411, less transfer fees of £54, leaving a net deficit 
of £149,357, which brings the debit balance brought in to £1,426,383 
The estimated receipts and expenses from January to April of this 


year (as advised by telegraph) and those of the corresponding period 
of 1932 were as follows :— 


appeal on 


1932. 1933. 
$ $ 
ee 3,187,200 3,182,900 
Pe ee 3,099,700 3,015,000 
Net receipts ..............00+ 87,500 167,900 
Meeting is at Winchester House, June 28th, 2.30 p.m. 
MISCELLANEOUS. 


COLTHROP BOARD AND PAPER MILLS, LIMITED.—The fifteenth 
annual report and accounts of Colthrop Board and Paper Mills, Ltd.. 
show a profit for the year ended May 3lst last, after providing for 
depreciation, of £37,982 (last year £39,593). Adding £13,999 
brought forward (last year £12,603) and deducting £3,363 for income 
tax (last year £4,804), there remains a balance of £48,618 (last year 
£47,392). The directors recommend a dividend of 7} per cent. less 
tax, writing off the balance of goodwill, £6,519, and allocating 
£5,000 to reserve for depreciation, carrying forward £13,705. (Last 
year the same dividend was declared, £5,000 was transferred to 
general reserve, £5,000 was allocated to reserve for depreciation, and 
£13,999 was carried forward). During the year it was decided to sel! 
the business in paper sacks, which was commenced about four years 
ago, at a price which showed a satisfactory surplus over the figure 
in the company’s accounts. The excess over book value thus realised 
has been appropriated towards the reduction of the item of goodwill, 
and it is proposed to transfer the further sum, mentioned above, 
from the profit and loss account, thus eliminating goodwill trom the 
company’s accounts, and disposing of the only item which does not 
represent a tangible asset. The proceeds of the sale of the sack 
factory will place the company in funds to redeem the 5 per cent 
first mortgage debentures, £35,000, which are due for payment in 
August next. Meeting: Incorporated Accountants’ Hall, Victoria 
Embankment, W.C.2, on Friday, June 30, 1933, at 12 noon. 


DORMAN LONG AND SOUTH DURHAM IRON.—The following 
statement has been issued by Dorman Long and Company :— The 
court has now issued its directions for calling the necessary meotings 
for the purpose of considering the scheme for the ermmigpenties of 
Dorman Long and Company, Ltd., with the South Durham ron 
and Steel Company, and the former company is arranging Pas. 
the details of the scheme to the debenture stockholders and sha 
holders on the night of July 3rd.” 


Sbbw 
ALE STEEL.—The profit and loss account of the Ebt ; 
Vale Steel, Iron and Coal Ceaapentiy is made up for two — 
periods, one covering the nine months to December ae, es 3 
the reconstruction, and the other the three months to ? -s ae 
1933. The losses of the company and its subsidiaries for = = 
period amounted to £105,718. These were written = = a 
scheme, together with previous losses. The accounts rate ee 
months show a profit of £5,051, but after allowing for ae ts 
debenture interest, £10,198, there is a loss of a. é “ Git 
this a net loss on subsidiary companies of £27,979, a = os 
balance to be carried forward of £33,847. The meeting 
Southern House, E.C., on June 28th, at 2 p.m. 


AND BALDWINS. il 30th 

—The profit for the year to April . 
wee $409,272. Directors commana transferring Soe 000. 
reserve, making that fund £600,000, and to pensions fun on — 
A dividend of 10 per cent., tax free, and bonus of 2} per ae 
free, are absorbing £199,911, and leaving @ carry- 


i hile 
i ighest recorded since 1923, wil! 
Sos dieaatientian tate te ate 1924. For 1931-32 the on 
was £287,006, so ne cent 
Reserve was augmen y , 
£1,599,291 ordinary capital was 7} per cent., tax free. 
taken forward was £42,072. 


’s advance is £1 ‘ 


ividend on the 
and the divi The oe 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





Net Profit 
alan After Amount 
Year mera Payment | Available 


Company. : of for 
Guding, ae. Deben- | Distri- 
ture bution. 
Interest 

















Appropriation. Corresponding 
Period Last 
Dividend. Carried to Veer. 
Pref: Ordin Reserve, | Balance : 
a sia Deprecia-|Forward. Net | Divi- 
Amount Amount. | Rate, | tion, &e. Profit. | dend. 













































Banks. £ £ £ | £ £ £ £ % 
gank of British West Africa | Mar. 31 41,626} 58,611) 100,237 4 ‘ts 52,237), 59,625) 4 
ial Bank of Persia ... | Mar. 20 46,087 85,802 131.889) 10+ 20, 46,889 88,194) l0t 
— k of South } 
Netherlands Bank of Sou | | 
GRAS... <nciccceservs Glicdaat dew Dee. 31 941) Dr. 112885| Dr. mapned Dr.114286| 2,342) 41,830) 6 
Breweries. 
garclay Perkins and Co...... | Mar. 31 66,385) 171,327! 257,712} 75,600 6 sats 54,816)| 249,359} 8 
Greene, King and he conn May 31 32,001 87,605) 119,606} 10,000 16 18,993} 32,213 92,668} 16 
Financial Lan 
Ceylon Estates Investment. | Mar. 31 1,089} Dr. 481 609} 3,122; 15 
Consolidated London Pro- 
pris FE a oe s eee Mar. 25 18,549 52,609 71,158); 13,200 8 13,000: 18,558 54,307 8 
otels, Restauran ‘ 
Cranston London aoe ... | May 17 16,518 10,244 cand 3,072 15 ne 14,390}} 18,928} 15 
Iron, Coal and 
Allen (Edgar) and Co. ....... Mar. 31 | Dr. 43,150\ Dr. 34,675|Dr. 77,825 the et .77825||Dr11,053 
Allied Ironfounders ......... Mar. 31 81,018; 62,013) 143,031/| 52,216! 13,861] 76,954|| 106,827 
Rarrow Hematite Steel ...... | Dec. 31 ...  \(b)Dr10158\Dr. 10,158 a mi ..  |Dr.10158 a i 
Butterley Company .......... Mar. 31 57,072 95,280 152,552) “ 5t aa 62,351); 92,925 54T 
Cory (Wm.) and Son ......... Mar. 31! 742,426} 607,494) 1,349,920 a 15 100,000} 765,542!| 554,648) 15 
Ebbw Vale Steel Iron and 
Meh 1th ie Mar. 31 ...  |Dr 33,847t|Dr.33,847 | ea Dr33,847 
Fairbairn Lawson Combe 
‘Seabee So Dieta ibe ats Dec. 31 | Dr. 176259\Dr. 90,459|Dr.266718) —... ...  |Dr266718||Dr.45821}_ ... 
Ransomes, Sims and Jefferies} Mar. 31 7,686! Dr. 27,083) Dr. 19,397|| an Dr. 35,000| 15,603)|Dr.18,042| . 
Ruston and Hornsby ...... Mar. 31 |Dr. 43,343|Dr. 76,123|Dr. 119466), ... Jo a Dri19466 Dr119262\ ... 
Stanton Ironworks............ Mar. 31| 250,772) 165,643) 416,415); 20,145 10 25,000} 220,616}| 260,056) 10+ 
Tredegar a Coal ..... | Mar. 31 50,418 63,304 113,722) aa St 10,000} 51,789 97,599 5t 
i ' i} 
pene GD .aakicdcoicihicies Dec. 31 23,064, 20,457)  43,521)| 40,000}  3,521||Dr/11296| ... 
Rubber, &. | 
Central Johore Rubber ...... | Mar. 31|Dr. 9,799|Dr. 4,451|Dr. 14,250 Dr. 14250|| Dr. 3,479 
Cicely Rubber.................. Mar. 31} 13,429|Dr. 2,609} 10,820) 10,820||Dr. 3,273 
Holyrood Rubber ............ Dec. 31 812| Dr. 423 389)| 389) Dr. 799 
a Mar. 31 3, 636 4,276)| 4,276) “ 
Kapoewas Rubber ............ Dec. 31} Dr. 528|\Dr. 6,112|\Dr. 6,640)| Dr. 6,640 ws 3,704 
Langkon North Borneo 
Rubber 7 Sei lnailles <td Mar. 31 |Dr. 8,165|Dr. 3,617|Dr. 11,782! Ss |Dr. 11782\|Dr. 4,340| ... 
‘traits Plantations............ Mar. 31 26.946, 36,534) 63,480 6 | 10,000} 28,580!} 19,291) 44 
Burns, Philp and ec Mar. 31 36,296} 208,530) 244,826 10 70,000} 24,826/| 202,408} 10 
Shops and Stores. < 
Baker (Albert) and Co. ...... | Mar. 31 27,426 24,168 51,594 12 500} 27,094 25,097; 12% 
Tea. . 
Baraoora (Sylhet) Tea ...... Dee. 31 7,424 11,946 19,370|| 4,750 5 |Dr. 1,506} 10,120 144, 2 
UN TIN incis,ccbudisesaccakcous Dec. 31 25,313 5,682 30,995 ca 3 yal 25,595 7,395) 5 
a IN icc thletaicciiiduine Dec. 31 6,461; 20,807)  27,268)| 5,250 pid ll, 10,518)| Dr. 9,732| ... 
Eastern Assam Tea .......... Dec. 31 28,078 9,807 37,885) ies 5 500} 27,523) 26,640; 124 
Noyapara Tea...........0..2+0 Dee. 31 25,497 4,290} 29,787) 5 al 26,037 3,167} 5 
Scottish Assam Tea .......... Dec. 31 6,912 3,260: 10,172) 3 586 7,086 6,870, 5 
Trusts. 
er oe Trust ........ Apr. 30 9,281 62,685 71,966)| 17,022 8 22,510 49,246 7 
ntish Overseas and General | 
TIES May 13 5,321 2,510 7,831] 750 7,081 11,568 : 
Pentland Investment Trust. | May 31 6,835 TT 11,328 8,796]; 16,776 
— (Cash Chemists) eer 3h 3.428 34 229) 25.575 5 3,654 38,039 
MD nccnidsiensnddentacioenbieiti ar. . , , , " 
United § . 
ed ee oe May 31 12,120 ne 10,125 9 | 32,599] 12$ 
Waterworks. 
New River Co. ..........seesee Mar. 25 6,522 ne 20t 10,000 6,542|| 34,051} 20t 
Other Companies. | 
Barry and Staines Linoleum | Mar. 31| 87,823 157,084|| 16,687 5 14.772 149,297) 10 
Vountry Life Limited......... Mar. 31 18,795 29,212 3 iss ied “se sa 
Ebonite Container Co. ...... Feb. 28| 12,897 17,570]|__... 4 pp i993] 3821] A549) 3 
English China Clays ......... Dec. 31 12,863|Dr. 17,986|Dr. 5,123); 20,951 s 77 960 401208 oB1 548 ’ 
General Electric Company Mar. 31 420,136 991,287|| 252,000 8 31°50 92'609 57. 8351 20 
Hall and Company ........... Mar.31| 90,103 138,261 20 rn Me Be 
Hovis Limited ................. Mar. 31 22,272 138,526 72 sooo! é2Beall 135'504| 15 
Newnes (Gearge) ce Mar. 31 62.053 203,867 _ a i ret eee 
®arson - ATTMUE) ......6. Mar. 3 ’ ’ ’ pi . . 
Phosferine ean eas Apr. 30 4,322 47,813) 34,000 4 5,000} 4,813 rane 
Sawers Limited ............... Mar. 31 4,323 15,108 6 gine Be mel 7 
Twyfords Limited ............ Mar. 31 37,141 67,509 Ri ae 
Virol Limited............0..++« Mar. 31 62,219 79,186 , , ’ 
(t) Three months. (b) Five months. + Free of Income Tax. 





The Royal Insurance Company announce that Captain the Hon. 
W. S. Cornwallis, M.C., J.P., deputy chairman of the Company's 
Kent board, has been appointed a member of the London board. 


The Legal and General Assurance Society, Ltd., announces the 
pening of a new branch office at Town Hall Chambers, Market 
St. Albans, Hertfordshire. Telephone and telegrams: 
eal = 336. Mr H. W. Bowers-Broadbent, ee has ci! 
society as inspector in the home counties for many 
been appointed by the directors as manager. 


F 


Fs 


The Royal Insurance Company, Ltd., announce that Mr E. B. 
Orme, of Messrs Reynolds and Gibson, of Liverpool, has been 
appointed a director of the company. 

The United Dominions Trust, Ltd., announce that Mr J. A. Shore 
has been appointed specially to represent the company in Scotland. 
Previously, Mr Shore was for some years with the Royal Insurance 
Company in Edinburgh. The following Scottish branch offices are 
now established: Glasgow, Edinburgh, Aberdeen, Dundee. 
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OIL OUTPUTS. 


Britisn ConTROLLED Or_FIeLps, Ltp.—Production for the week 
ended June 17th: Venezuela, 33,506 barrels; Trinidad, 19,018 
barrels; total, 52,524 barrels. 


Tue Kern River Orrrecps or CaLirornia, Ltp.—The total 
production during the month of May amounted to 90,545 barrels, 
or approximately 12,935 tons. 


Puentx Or anp Transport Company, Ltp.—The gross produc- 


tion of crude oil of the Pheenix Group of Companies for May was 
65,400 tons. 


Tampico Ort, Lrp.—The total production from the company’s 
properties in Mexico during May was 17,094 barrels, in respect of 


which the royalty due to Tampico Oil, Ltd., amounted to 1,282 
barrels. 








Commerctal Reports. 





MARKET SUMMARY. 


After a lull over the week-end speculative buying of primary 
products was resumed in the United States. Among cereals, wheat, 
maize, oats, rye and barley all advanced sharply. Coffee and raw 
sugar are unchanged on the week but cocoa was slightly cheaper. 
Among industrial raw materials, cotton, petroleum and rubber 
show a substantial rise, while non-ferrous metals are scarcely 
changed on the week. Sterling quotations were irregular. Among 
foodstuffs, wheat was dearer, but sugar was cheaper. New Zealand 
mutton and lamb experienced a sharp rise in value. Among dairy 
products, both butter and cheese are lower on the week. Eggs 
show a small seasonal advance. Among textile raw-materials, 
cotton declined in value, but wool advanced sharply. According 
to reports from various industrial centres, the coal trade has been 
less active, but the recent expansion in business in the iron and steel 
industry has been maintained. There has been an improvement in 
the demand for cotton fabrics and woollen goods. 


THE COAL TRADE. 


SHEFFIELD. — The feature of the South Yorkshire coal 
market is the scarcity and firmness of best steams for export. 
Demand is no greater but under the quota arrangement less coal 
is being raised. The usual quotations are 16s. to 16s. 6d. f.o.b. 
A rather larger tonnage than of late is going to industrial works. 
The call for blast furnace coke has increased but supplies are still 
excessive and no higher prices than 10s. at ovens are quoted. The 
house coal trade is as flat as ever. Unemployment is high among 
coal-miners. 

NEWCASTLE-ON- —There is a slightly better demand 
for Northumberland screened coal, the Tyne collieries being better 
placed. Smalls are also in better demand from Scandinavia, 
collieries now being well sold for the dry cleaned and washed 
qualities. There is little new in the Durham position; coking and 
gas qualities continue to offer freely, and idle time is common among 
most colliery groups who produce the ordinary classes of unscreened. 
There is more operating in Durham patent oven coke, several 
contracts having been negotiated with the Scandinavian countries, 
for shipment over the winter. To-day’s f.o.b. prices for export 
are as follows: NorTHUMBERLAND.—D.C.B. screened steam, 
13s. 6d.; smalls, 8s. 6d.; Howards, Bentinck, Newbiggin screened, 
13s.; smalls, 8s. 6d.; Tyne Prime large, 13s.; smalls, 9s.; Hartley 
Main large, 13s.; smalls, 8s. Duruam.—Lambton, South Hetton 
screened steam, 15s.; smalls, 1ls.; Wear Special unscreened gas, 
15s.; Holmside, Ryhope, Boldon unscreened, 14s. 6d.; 
class gas, 13s.; coking unscreened or smalls, 12s. 6d.; Prime 
unscreened bunkers, 13s. 6d.; second-class unscreened bunkers, 
13s. 3d.; Prime Foundry coke, 15s. 6d.; Newcastle and District 
gas coke, 19s. 


GLASGOW.—The outstanding incident has been the announcement 
of an increase in the output quota for the current quarter of 150,000 
tons. Some surprise was caused by the decision coming so late in 
the quarter, as it is understood that some of the collieries have 
already been under the necessity of buying up part of the quota 
of other collieries in order to implement contracts. There has 
been no shortage of screened coals, but washed nuts remain in a 
stringent position. In fact, the smaller sizes are practically un- 
obtainable for prompt shipment. Prices for nuts are firm and 
those for screened coals mainly steady, with one or two Fife and 
Lothians qualities showing an upward trend. Export prices (f.0.b. 
district ports): LANARKSHIRE.—Ell best, 14s.; splint best, 15s. ; 
splint second, 14s.; navigation, 14s.; navigation second, 12s. 6d.— 
l3s.; Hartley, 14s. 6d.; steam, 13s.; trebles, 13s.-l3s. 6d.; 
doubles, 12s. 6d.; singles, 12s.-12s. 3d.; pearls, 10s. 9d.; dross, 
9s. 6d. Fure.—Unscreened navigation 12s. 6d.; first-class steam, 
13s. 6d.; third-class steam, 1ls.; trebles, 13s. 6d.—16s.; doubles, 
12s. 6d.—l3s. 6d.; singles, 12s.; pearls, 10s. 6d.-lls. Loruians.— 
Prime steam, 1ls.—lls. 9d.; secondary steam, 10s. 9d.; unscreened 
navigation, 12s. 3d.-12s. 6d.; trebles, 13s. 9414s. 3d.; doubles, 
128.-12s. 6d.; singles, 12s.; pearls, 10s. 9d-lls.. AyRsarRE.— 
Unscreened navigation, 14s.; jewel, 15s.; steam, lls. 6d.; trebles 
13s.; doubles, 12s.; singles, 11s. 9d.; pearls, lls.; dross, 9s. : 


CARDIFF.—There has been no improvement during the past k 
in the state of business on the Cardiff coal market. ‘On oncentienn, 
cumeet meee Siem ae — active than ever. The Sudan 

ways are in the market for 40,000 tons of large coals and the 
Rosario Electricity Works for 30,000 tons of sized coals over the 


second- 
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next twelve months, but these are orde ; 
and foreign centres are competing, and latterly” ich other British 
making strong efforts to increase its exports to ~~ , has been 
The low rate of freight is having no favourable effect ~~ h America 
for South Wales coal, and on Wednesday mornin 50. . demand 
staithes at the South Wales docks were idle and mt ‘0. the coal 
Prices, however, are unchanged for most classes at the employed 
schedule basis, practically the only grades command; minimum 
above the minimum schedule being some anthracites o- Values 
and sized steam coals. The following are the current a nthe ere 
quotations: Best Admiralties, 19s. 6d.; secon ds ipProximate 
19s. 6d.; best drys, 18s. 6d. to 19s.; Black Veins if, = to 
18s. 6d. ; Western Vallevs, 17s. 9d. to 18s.; Eastern Vallone a <” 
to 17s. 74d.; best small steams, 13s. 6d. to 13s. Sd.; cargo - 
lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. Sd.- te 8, 
best large, 36s. to 38s. 6d.; Red Vein large, 22s. to 56. : nen - 
made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s 6d. 
stove nuts, 56s. 6d. to 45s.; rubbly culm, 9s. to 10s. : aecial 7 a 
“a ee to 36s. . patent fuel, 2l1s. 6d. ; pitwood, ex ship, 18s. 3d. 


IRON AND STEEL. 


_MIDDLESBROUGH.—Makers of Cleveland foundry iron have » 
difficulty in disposing of the quantity available for the marke: 
and a fair amount is being used by the manufacturers for the: 
own requirements. Orders from home producers are stead): 
increasing, and deliveries to Scotland are being maintained. Fo: 
delivery at foundries locally the price of No. 3 Cleveland pig iron 
is 62s. 6d. To consumers in the North-East district the price is 
64s. 6d. delivered, and for delivery to customers in the Glasgow 
district the price remains at 62s. 9d. For export it is understood 
that makers are willing to make substantial reductions, but the 
exchange figures are still retarding business. In East Coast 
hematite business is quiet, and production is still in excess of » 
quirements. The nominal price for East Coast mixed numbers 
hematite is 59s. per ton f.o.t. or f.o.b. The shipments of all classes 
of pig iron from the Tees to the 20th instant amounted to 9,680 
tons, and show a considerable improvement over the quantit) 
shipped in the previous month, namely, 7,792 tons to May 20th 
There is a slight improvement in the demand for semi-finished and 
finished iron and steel. Other departments are, however, quict, 
and the sheet trade shows little sign of improvement. A further 
parcel of 2,200 tons of steel! rails is being shipped from the Tees to 
Finland this week. Best Bilbao rubio remains nominally at 15s. 6d 
per ton c.i.f. Middlesbrough, whilst Durham blast-furnace coke is 
quoted at 15s. 6d. per ton delivered at the furnaces. 


SHEFFIELD.—The briskness of trade in semi-finished basic stee! 
is maintained, production to-day exceeding that of any previous 
figures over a good number of years. Demand is mainly from 
domestic users. The Lincolnshire iron and steel industry is 
experiencing a boom consequent upon the reopening of the Red. 
bourn Hill works after being closed several years. Here are working 
a blast furnace, a rolling mill and three open-hearth furnaces 
Further plant is being got ready. Work has been started on the 
erection at these works of a big Morgan type continuous strip an‘ 
bar mill, which, when completed, will absorb many unemploye: 
men. Another large Lincolnshire works is on full time. Two 
others are moderately employed on plates and constructiona 
material. Speaking generally of the Sheffield works, business \s 
only good in parts and conditions have been rather easier since the 
Whitsun stoppage. Before the rupture with that country, Russia 
was taking large quantities of Sheffield’s best and most expensive 
tool steels, but that trade is now suspended. The demand for 
permanent magnets is quiet, following an exceptionally active 
spell. Cold-rolled steel is selling well. Business in Swedish iron 
and steel is disturbed by the coming modification of the tanffs 
Makers of special steels are perturbed by the proposal to reduce the 
tariffs on foreign material of this kind. The cutlery and plat 
branches continue in a depressed state, with the sole exception of 
safety razors and blades. 


GLASGOW.—The improvement which has been evident in the 
iron and steel trades for a number of weeks is being maintained and 
operations are being carried on on a fairly extensive scale in Glasgow 
and the various towns in the West of Scotland. In the nanny 
steel trade there is a good many weeks’ work on hand and sev era 

lants are fully employed. The demand for semis remains _. 
ut in this branch also business is rather more plentiful. 5! = 
makers continue to be very well employed, and bookings this w . > 
icularly from home buyers, show a considerable inorease ® _ 
for black and galvanised sheets. Machinery makers as @ Tu __ 
doing a business and in most cases regular employme . 
obtainable at these establishments. A quite important — . 
ship-repair work is being handled at Clyde yards. 


for home and 10s. for export. 


lay the 
he Swansea Metal Exchange on Tuesday 

Bence =e tt ie eusteh le owing to the advance in - — 
of tin, but for the moment quotations are ruling at from , a 
17s. 6d. per basis box f.o.b. works port. Home ae 
been taking parcels of odd sizes at 17s. 3d. r box, W ~demmand 8 
are ruling at from 15s. 9d. to 16s. per box. 2 Curren eee have 
absorbing the authorised quotas, and some of the Sectors othe 
full order books to the extent of their allocations for the 1s 0 sl 
Galvanised sheet prices are unaltered at £10 — Ww a 
ton, and steel bars remain at 95s. per ton delivered Sou ee 
Shi inplates at Swansea last week totalled 105,128 ae 

compared with ,409 boxes the previous week, an stocks 


: t 
been reduced to 125,657 boxes, compared with 199,856 boxes ® 


the corresponding 
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OTHER METALS. 


_—The London market in tin was quiet on Monday at a 
lower level of prices. On Tuesday buying was more active and 
notations advanced £9 per ton. A slight reaction became notice- 
able on Wednesday. Sales on the London Metal Exchange on 
Vonday were 525 tons, against 925 tons last week; 975 tons on 
Tuesday, against 975 tons last week; and 650 tons on Wednesday, 
against 975 tons last week. The New York quotation on 
Wednesday was 44-75 cents per Ib., against 45-00 cents a week 
ago and 36-875 cents a month ago. Wednesday's official closing 
quotation in London for standard cash was £220 7s. 6d. to 
(220 12s. 6d., compared with £221 15s. to £222 last week. 


COPPER.—Copper, like tin, opened dull on Monday, advanced in 
value on Tu y on renewed American buying, but lost part of 
the advance on Wednesday. Sales on the London Metal Exchange 
on Monday were 1,300 tons, against 2,850 tons last week; 2,100 
tons on Tuesday, against 2,300 tons last week; and 1,500 tons on 
Wednesday, against 1,990 tons last week. Domestic spot was 
quoted 7-60 cents per Ib. in New York on Wednesday, against 
7-65 cents a week ago and 6-875 cents a month ago. Wednesday's 
oficial closing price for standard cash in London was £36 ls. 3d. 
to £36 3s. 9d., compared with £35 17s. 6d. to £36 a week ago. Stocks 
of refined copper in British official warehouses, at the end of last 
week, at 27,369 tons, show an increase of 63 tons, and stocks of 
rough copper, at 6,613 tons, an increase of 46 tons. 


LEAD.—-Sales on the London Metal Exchange on Monday were 
1,200 tons, against 1,700 tons last week; 900 tons on Tuesday, 
against 850 tons last week; and 950 tons on Wednesday, against 
1,100 tons a week ago. The New York quotation on Wednesday 
was 4°20 cents per lb., against 4-20 cents a week ago and 3-65 
cents a month ago. The official closing quotation in London on 
Wednesday for soft foreign was £13 3s. 9d. for shipment during the 
current month, compared with £13 3s. 9d. last week. 


SPELTER.—Sales on the London Metal Exchange on Monday 
were 800 tons, against 1,350 tons last week; 800 tons on Tuesday, 
against 850 tons last week; and 550 tons on Wednesday, against 
1,400 tons a week ago. Wednesday’s quotation in East St. Louis 
was 4°35 cents per lb., against 4-30 cents the week before, and 
3-85 cents a month earlier. Wednesday's official closing quotation 
n London for “* good ordinary brands ” was £17 2s. 6d. for ship- 
ment during the current month, against £16 13s. 9d. last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £225-£230 per ton. Quicksilver was quoted at 
£8 15s.-£9 10s. per flask, against £8 15s.-£9 12s. 6d. per flask of 
76 Ibs. last week. Foreign antimony was sold at £28 10s.-£29 
per ton, against £28-£29 per ton a week ago. Platinum at £7 15s. 
per ounce, shows no change on the week. 


TEXTILES. 


THE COTTON TRADE. -—- Manchester.— The general inquiry 
n the market has continued to expand and more business has 
been under consideration than for some little time. Customers 
abroad have displayed much more interest in piece-goods. Exten- 
uve negotiations have taken place for India with rather freer 
buying in dhooties, light whites and prints, chiefly for Calcutta, 
Madras and Karachi. A substantial trade is still pending. There 
has not been any particular development in the offtake for China, 
but scattered sales have occurred in printed and dyed goods. 
Fancies have attracted rather more attention for the smaller 
markets of the Far East. Very little has been done for Egypt 
and the Near East, but encouraging support has come from the 
Continent in muslins for Switzerland and in heavier styles for 
Scandinavia. Slightly more activity has shown itself in the home 
trade section. Quotations in American and Egyptian yarns have 
heen firmly held and although business has been somewhat irregular 
the turnover has been fairly extensive. Some useful lines have 
been booked in fine numbers for the Continent. 


Cotton Prices. 





1933. “a 








Ma June | Jane | June 
3. | 1 | 14 | 21. iss. | 1933 
a. a. 4. | a. a. 4. 
Raw Cotton—Mid. American ........ per Ib. | 6°45 | 6°26 | 6°24 | 6°16 || 5-17 | 4°37 

Sakellaridis Fully Good Fair 
; cecveseeseesper Ib. | 8-61 | 8°40 | 8°38 | 8-24 |) 7-90 | 6-15 
Yarne—32's twist ......ccccsscseeseee per Ib. 9) O88! 9 8 1 
m 40'S Welt ............0000eeeeee.perlb, | 1 10 10 10 9 8 
» 60's twist (Bgyptian) .....perlb.| 1 158 | 158} 15% 14 13 
S24. Printers, yds., dia. dis. dia. dis dia @ 
OS ccicaians ere ay Srpeee 16 9 ll¢ 9 (16 9/16 9/1711 |15 3 
%-In. Shirtings, 75 yds., 
a gee 21 0 |21 g. a . al ° 19 : 8 3 
18 10 Ib. ....-. |10 53/16 

Win. ditto, 379 yda., 16 Mb Ok Boon. 9 3 9 34/9 3 9 3H1/910/}8 8 


THE WOOL TRADE. — Bradford.— The past fortnight, writes 
cur correspondent, has been marked by a definite advance in 
prices for merino and crossbred tops, and a slight advance in yarns. 
This is the result of large sales of both commodities, and the realisa- 
tion that the u movement witnessed in wool values is justified 
; acturing outlook. The latest inspiration to Bradford 
‘8 given from Brisbane, where strong foreign competition has this 
week resulted in the cost of warp 64’s tops being lifted to 29d. 
Per lb. Last week no more than 27}d. was realised. Some tops 
Were sold at less, and where business was done on a lower level, 
‘opmakers were able to offer out of stock in either wool or tops. 
The cost to-day out of wool which has still to be landed in Bradford 
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is about 2d. per Ib. above the price realisable, and topmakers are 


determined to wait until spinners make a further response to the 
advance established in the raw material. There is now every 
probability of 2s. 6d. becoming the price of 64's tops, and judging 
from the weight of business still being done in botany yarns and in 
piece-goods, spinners and manufacturers are still prepared to risk 
the future. Medium and low crossbred tops are also a much better 
proposition, and it is expected that by autumn turnover will have 
increased considerably. Big weights of medium crossbred wool 
have been sold to the United States. This has been followed by 
more interest in tops, and an advance of about 4d. per Ib. in prices, 
low qualities being about }d. dearer. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat situation, discussed on an 
earlier page, has undergone little change during the past week. 
Prices have been firmer as a result of an improvement in buying by 
importing countries and adverse crop reports. The Canadian and 
United States spring crops are suffering from drought. An examina- 
tion of the wheat position in Canada will be found in the letter from 
our correspondent in Ottawa. On the other hand, the crops of 
European importing countries appear to be progressing favourably. 
According to Mr G. Broomhall, world shipments since the begin- 
ning of August, 1932, amounted to 69,669,000 quarters, as 
compared with 88,988,000 quarters exported during the corre- 
sponding period of the previous season. The decline has been 
most pronounced in the case of European imports, but importing 
countries outside Europe have also purchased smaller quantities 
than a year ago. According to Mr G. Broomhall, ‘total ship- 
ments during the past week were 1,155,000 quarters, against 
1,210,000 quarters in the preceding week. On Wednesday, 
“July ” futures were quoted in Chicago at 77] cents per bushel, 
against 75} cents the week before, and 70? cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, Vancouver, ex ship, 28s. 9d. per 496 Ibs., against 28s. 3d. 
a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 28s. 3d. 
against 27s. 6d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
27s. 6d., against 27s. 3d.; Australian, ex ship, 27s. to 27s. 3d., 
against 26s. 9d. to 27s. a week ago. 


FLOUR.—Business in flour was on a small scale. North American 
shipments were 114,000 sacks in the past week, as compared with 
136,000 sacks in the previous week. Wednesday's London quota- 
tions were: Straight run, delivered country, 25s. 6d. per 280 Ibs., 
against 25s. 6d. last week; delivered London, 24s. 6d., as compared 
with 24s. 6d. a week ago. Manitoba patents, ex store, 24s. to 
26s., against 24s. to 26s. Australian, ex store, 20s. to 20s. 6d., 
against 20s. to 20s. 6d. last week. 


BARLEY.—There has been a steady demand for imported feeding 
barley on the Continent. ‘‘July"’ futures were 38} cents per 
bushel in Winnipeg on Wednesday, against 37} cents last week and 
37} cents a month ago. Quotations in London on Wednesday 
were: “ English feeding,” f.o.r., per 448 Ibs., 2ls. to 22s., against 
21s. to 22s. a week before. 


OATS.—The market in oats has been dull. On Wednesday, 
“July " futures were quoted at 33 cents per bushel in Chicago, 
against 284 cents a week ago and 25 cents last month. Quotations 
in London, Wednesday: ‘ River Plate,” landed, 14s. 3d. per 320 
Ibs., against 14s. 3d. a week ago; “ River Plate,” ex ship, 13s. 3d., 
against 13s. 3d.; ‘‘ Chilean White,” landed, 19s. 3d., against 19s. 3d. 
a week earlier. 

MAIZE.—The demand for foreign maize has been small, both in 
this country and on the Continent, and quotations failed to rise 
despite smaller shipments from Argentina and Danubian countries. 
* July ’ futures were quoted on Wednesday at 47} cents per bushel 
in Chicago, against 44} cents a week ago and 44} cents on the corre- 
sponding date last month. Quotations in London, Wednesday : 
* Plate,” landed, 18s. per 480 Ibs., compared with 18s. last week ; 
* Plate,” ex ship, 17s., as against 17s.; “* Plate,” August—Sept- 
ember, 17s. 6d., as against 17s. 6d. Yellow maize, ex wharf, was 
quoted at £5 7s. 9d. per ton, against £5 10s. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-350 :— 


1932-1933. | 1931-1932. | 1930-1951. | 1929-1930. 


ee ere + 


Betimated sales of home-grown | 
wheat— 














1 week to June 17 ......ccccseeee 49,891 68,107 69,281 111,621 

42 weeks to June 17........-+008 8,310,713 3,530,378 4,664,425 9,081,605 
Average price of English wheat per s. d. s. d. a. d. a. d, 
owt. = cocveccccoccsoccooosesossccsosese 6 5 6 5 | 6 0 8 6 








The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 19352 :— 





QUANTITIES SOLD. AVERAGE PRICE PER OwrT. 


Weak ended | << - —- | ———-——_-—- — 





Owta. Owte. Owte. s. da 8. d, a. 4, 
June 10, 1933...... 90,436 49,191 23,148 6 4 7:3 5 9 
Jane 17, 19353 ...... 49,891 19,588 9,807 6 § 7 0 5 10 
Jane 15, 1929 ...... 70,952 15,106 11,468 97 10 3 9 6 
June 14, 1930...... | 164,371 18,533 20,276 8 7 2 63 
Jane 20, 1931...... 69,281 5,352 10,951 6 9 6 3 6 8 
June 18, 19332...... 68,107 3,081 11,941 6 5 6 9 8 1 
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AMERICAN WHEAT MARKETS.—The following table shows | landed, 14 tons; delivered, 37 


oa quotations in recent weeks, with comparative figures for 
1 :— 




















J J J J J 14,|June 
WRAREST FUTURB. — ws oo i 1953 ‘| nese” 
Winnipeg (No. 1 Manitoba) 
— ae e oe 663 623 54) 463 644 678 
0. 
Cents per 60 Ib. .......00. ae 794 654 483 464 752 772 
OTHER FOODS. 


SUGAR.—The market in raw sugar was easier and values 
declined under selling pressure. The spot price of raw su in 
New York on Wednesday was 3-40 cents per Ib., as com with 
3-40 cents per lb. on the corresponding day last week and 3-27 
cents per lb. a month ago. Wednesday’s sales of raw sugar in 
London included ‘‘ August delivery,”’ at 5s. 84d. per cwt., against 
5s. 93d. to 5s. lldd. a week before, and ‘‘ December,” at 6s. Ojd. 
to 6s. ljd., against 6s. 2d. to 6s. 3d. The movements of raw 
sugar in London and Liverpool last week were as follows :— 














Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 5,534 4,309 1,542 1,418 47,636 14,250 
Liverpool 7,972 10,520 13,968 12,941 191,417 96,654 
Total ...... 13,506 14,829 15,510 14,359 239,053 110,904 
Last week 7,275 8,191 13,468 13,917 241,057 110,434 


COFFEE.—Business at the New York Coffee Exchange was 
quiet at the lower level of values reached last week. On Wednesday, 
Rio No. 7 (cash) was quoted at 7} cents per lb., against 7} cents 
per lb. on the corresponding day a week ago and 8} cents per Ib. 
a month ago. Demand at the London auctions was quiet and 
only a small proportion of the quantity offered was sold. Last 
week’s movements of coffee in London were as follows: Brazilian, 
landed, nil; delivered, for home consumption, 206 bags; exported, 
nil; stocks, 29,844 bags, against 6,108 bags a year ago. Gentral 
American, landed, 1,693 packages; delivered, for home consump- 
tion, 1,685 packages; exported, 2,709 packages; stocks, 114,535 
packages, against 128,571 last year. Other kinds: Landed, 
1,166 packages; delivered, for home consumption, 1,931 packages; 


exported, 952 packages; stocks, 105,535 packages, against 93,178 
last year. 


COCOA.—On Monday the demand for cocoa was brisk and 
quotations hardened in London, but subsequently the market was 
easier. The “ spot’? quotation in New York on Wednesday was 
4{ cents per lb., as compared with 5 cents per lb. on the corresponding 
day last week, and 4% cents per lb. a month ago. The London 
quotation for Accra, June-July, at 25s. 6d. per 50 kilos c.if 
Continent, shows no change on the week. Last week’s movements 
of cocoa in London were as follows : Landed, 2,855 bags; delivered, 
for home consumption, 5,900 bags; exported, 716 bags; stocks, 
179,763 bags, against 168,320 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 52,919 packages of Indian and 25,911 packages of Ceylon 
tea. Monday’s “ Indian” auctions were characterised by a brisk 
demand at firm prices, particularly for common and low medium 
grades. The firmness of common and low medium qualities was 
maintained on Tuesday and Wednesday, but better grades were 
somewhat irregular. The following table shows the average prices 
(compiled by the Tea Brokers Association) of tea sold in Mincing 
Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER Lp. 














Week ending |Northern <7 Ceylon. | Java. [samatea| —_ 
a. a. 
June 16, 1932 ...... 7-19 | 7-59 
May 18, 1933 ...... 9-17 | 10-32 
ane cs Topiath 9-59 | 10-51 
pat. 2 tan 9°47 | 10-53 
Sag. ~ene 9-57 | 9-68 


RICE.—The market in rice was steady. 


d The “spot” price 
was 7s. 6d. per cwt. on Wednesday, against 7s. 9d. per cwt. a week 


ago, while the forward quotations, at 7s. 14d. per cwt., showed 
a rise of 1}d. ” ewt. on the week. Movements in London duri 


the past week were as follows: Landed, 593 tons; deliv . 
52 tons; stocks, 4,550 tons, against 3,433 tons a year ago. 


POTATOES.—The supply of new potatoes is steadily increasing, 
but quotations, though lower, are still relatively high. At the 
London Borough Market, ‘‘ King Edward, light soil, were quoted 
at 3s. 6d. to 4s. 6d. per cwt., against 3s. 6d. to 4s. 6d. a wee ago. 


New “ Jerseys ” sold at 12s. to 13s. r cwt., as com ith 
16s. to 17s. per cwt. last week. Pe pared wi 


SPICES.—The market in pepper was quiet and 


spot quotations 
were lower. Spot pepper, “ Black Singapore,” feo-d 


was ted at 
5}d. per lb. on Monday, against 6d. per Ib. a week ago. Movements 
of pepper in London during the past week were as follows: Black, 
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: tons; stock 
360 a year ago. White, landed, 1 ton: del; » 338 tons, aga 
873, tons, against 565 a year ago. wns delivered, 44 tong. Toe 


was 2s. 8d. to 3s. 6d. 
According to the Smithfield 
last week soneenton to 8,993 in the 
ponding week last year. Imported beef, ‘princ; — 
formed 85-4 per cent. of the beef supplies, again: &b.y mnie, 
2 eo ot ert mutton, mainly New Zealand fre 
per cent. o su tt ~~ 
in ae wc Pt en at 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Business is stil! on @ smal] 
scale and influenced by the larger issues under consideration by 
the World Economic Conference. Demand for oilseeds is governed 
by the sale of the ucts which generally is below normal and 
of a decidedly han '-to-mouth character. Although the statistical 
position of linseed is strong there is no confidence in the future 
and sagging prices have only been prevented from further decline 
by purchases from Argentina on American and Continental account. 
Plate for shi t to August is now quoted £10. More interest is 
taken in Indian and for Calcutta to London £1] to £1] 2s. 6d. 
has been accepted, and for Bombay, £11 6s. 3d. June-July. The 
quantity of linseed afloat for Europe is 135,300 tons, or 5,300 tons 
more than last week. Cottonseed is very dull and old crop Egyptian 
has further declined to £5 15s. while new crop is quoted about the 
same for October loading. Trade in vegetable oils is on modest 
lines and prices generally have an easy feeling in sympathy with 
seed. Linseed oil is quoted £19 10s. for June delivery and £20 
July-August. Cotton oi) is quieter, crude Egyptian offering at 
£20 and common edible at £22 10s. prompt. There is little or 
no change in the quotations of other seed oils and oilcakes. 


HIDE, LEATHER AND ALLIED TRADES.—Although a rather 
weaker tendency has been noticeable in the prices of certain sorts 
of hides, the market for both home and imported descriptions 
has, generally ing, continued active and firm. For the 
greater part of the period demand has been good, and in order to 
obtain supplies higher figures have had to be paid: in some 
instances the advances have been such that tanners in this country 
have not been prepared to follow the upward trend. Regarding 
hides and skins from home-slaughtered cattle, supplies of these 
have been small and inquiry active. Prices have now reached 4 
fairly high level, best clear ox and heifers selling at from 5}d. to 
6d. per lb., and best warbled at from 4jd. to 6d. per lb. Quotations 
for seconds from 4jd. to 53d. for clears and from 4d. to 5}d. 
for warbled. w hides have also advanced in price, as have 
calfskins, and at the present moment the latter are selling at 4id. 
for best heavies up to 8d. per Ib. for lights. Foreign hides also 
fi at a fairly high level of quotations, and with the exception 
of South Americans there has so far been no setback to the 
advancing tendency. Recently sales of wetsalted Argentine ox 
have been made at 53d. per Ib., which is about 1d. per |b. less than 
the figure paid previously. Other descriptions of hides from the 
same origin have become weaker in sympathy, but with the 
irregularity in prices mentioned it is difficult to give reasonable 
quotations for these. Satisfactory business has been negotiated 
in the leather market at the higher prices tanners are forced to 
insist u as a result of the increase in the cost of raw material. 
Sales of English and wetsalted bends have covered most weights, 
while the request for dry hide stock for manufacturing purposes 
has been concerned mainly with the lighter averages. Some yo! 
good orders have been booked for both bellies and shoulders, - 
in this direction the position of producers is that they are sold we 
ahead and are not anxious for further large business at the moment. 
Glacé kid and calf leather have featured mostly in the request for 
upper stock, but there has been quite a fair amount of business 
done on account of reptiles and suédes, and to @ lesser —_ 
patent. Curriers also have experienced an improvement in ~~ 
number and size of orders which have come to hand, and general 
speaking turnover of side upper leather has been larger. 


THE TIMBER TRADE.—Business in the softwood section of the 
wood market has been brisk over the past month, and prices - ; 
made a steady advance, particularly for the popular — = 
scantling sizes used so largely in building trade work. | 
embargo on the Russian shipments has been one reason = 
increase in values, but the larger demand has been the prime. ~ 
Imports have been much heavier this year compared with me 
corresponding periods of the paw two years. Houseb' ee 
called for much larger supplies and moreover “y w as 
outlook in that direction is better than in May and June. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 








LONDON, WEDNESDAY. LARD— s. d. s. d. 
am : Irish bladders ............ 58 0 78 0 
EREALS MEAT. American, boxes, 56 Ibs. 42 4 
- - POTATOES— os 
GRALN, &c.— Good English, per cwt. 3 46 
Wheat— ib 33 . s. 4. SPICES— ” 6 

So, 2. N. Man. 496 . 5 Pepper, per Ib.— 

Eng. a. ae - 0 Muntok, fair White ... 0 8 
Barley, Bug. oie 008 Black Lampong ......... QO 5) 

Oats, eee 5 10 innamon—l|st sort, perlb. 0 6} 
Maize, La Plata, landed, — wes—Zanzibar perlb. 0 6 

1 on. at wall ringer —per cwt.— 
flour, Lon. : ’ 3 a 19 9 

BO ID. cssseneeeeeeeeeees . Jamaica, ord. os 
Rice, No. 2 Burma, per ewt. 7 1 Mace .......0.. ik O74 10 
Tapioca, per cwt.— Nutmegs, 65/—.....0..cc.cose 
Pair Flake, Singapore.. 13 0 SUGAR » 65/ 1 3 
vEAT - ¢ me (Duty, 11/8 per cwt.) 

eee -o 
Bee ish long sides ...... 42 410 Centrifugnle, 96°, pept. 

Bnglish illed hinds 3 2 3 8 shipm.c.i.f.U.K./Cont. 5 9 

Argentine chil B.W.L., crystallised ...16 9 18 6 
Mutton, per 8 Ibs.— Java, white, c. & f. India 

English wethers =... 48 60 Juiy—Senh. 7 10% 

N.Z. (OBEN 9p seevevene $8 36 | >.” 

Lamb, per 8 ibs.— Yellow Crystals ......... 18 10} 
NZ. frOReM  s-sevavsnnes oo’ een eceees 23 3 23 9 
Pork, English, per 8 lbs. 310 4 4 ce 21 3 21 9 
Granulated .............. 19 4320 ls 
Home Grown ............ 18 103 19 1} 
Molasses, in bond ...... a 6 
TEA— 
0 s0 (9 Indian—per lb.— 
0 72 «0 ear 0 10} 
0 Broken Pekoe .. a .2 
Orange Pekoe 8+ 1 10} 
0 84 0 Broken Orange Pekoe... 0 8 2 4 
0 8& O Ceylon—per lb.— 
ee 0 110 
079 «0 Broken Pekoe ............ 0 8& 1 3 
0 80 0 Orange Pekoe ............ 0 8 1 10} 
0 Broken Orange ......... 0 8 2 2 
TOBACCO— 
0 68 0 (Duty, 9/6-10/6} per Ib., 

New Zealand ......0.0+0s 52 0 53 0 Empire growth, 7/5}- 

English Cheddars ...... 80 0103 0 8/3$ per ib.) 

| a 47 0 55 0 Virginia leaf— 
0000A— Common to fine ......... 010 3 6 

(Daty, British grown, Rhodesian leaf ............ 010 26 

11/8; foreign, 14/- cwt.) “+ Nyasaland leaf ............ ; : : ¢ 
Accra, f.f. ......+0+ percwt 25 7 0 GRID ccccecececes 
TRIN snsaseeutvenipiveneen 35 0 40 0 East Indian leaf ........... » © 1.3 
I ceintecncisinienbnnins 27 0 33 0 ” strips ......... 06 a6 
OOPFEE— TEXTILES. 

(Duty, British grown, COTTON— 

4/8; ag 14/- cwt.) Mid-American ...... perlb. 6°16 
aunt 6. 8 f. owt. st : on a — aeameage y — eccceccee | O°RS 
Colombian, good ......... 0 farns, 32's twist 
— Rica, med. to good 70 : ; yLix 60's twist g if a 

Indian ww» » 65 8 - 8. 8. 
Kenya, medium ........ . 60 0 72 0 Livonian ZE ...... per ton 54 0 54 10 
BGGS— ee Nominal 

Bngliah ......... per120 10 3 10 6 Slanetz Medium lst sort... 58 0 

Roe 89 90 HEMP — 

PRUIT— Italian P.O. ...... perton 48 0 
Oranges— Manila, June-Aug. ‘“*J 2” 16 15 

ee cases 10 0 14 9 Sisal, African, June-Aug. 17/0/0 17/10/0 
Lemons, Sicilian ...boxes 9 O 15 O JUTE— 

SG smunsrons cases 10 0 17 0 Native lst mks ... per ton 

” Naples... boxes 12 0 16 0 c.i.f. H.A.R.B. 

Apples : Amer. (var.) bris. wn ee, £17/5/0 

" (var.) boxes one Daisee a cif, Dundee... 
ot Australian ...... 7012 0 a SEF ccvoccescoserce oe 0 P 
ions :— SILK— s. d. a. d. 

Valencia, case, 4/-...... as CREE vasscccecincnce perlb. 7 6 9 6 

Egyptian, bags ......... 30 40 NII oc etriaeisanaiaaaebnlate a ae. 
Grapes, Lisbon, } boxes “- FADO  cccecccresepccerscoscoes 9 0 ll 6 

» Almeria ... bris. an Italisn—raw, fr....Milan 9 6 Ill 6 


wooL— d. 
English Southdown, greasy perlb. 10 
» Lincoln hog, washed... 
Queensland, sed. super embg. 22 
N.S.W. greasy, super ,, 13 
N.Z., gersy., half-bred 50-56... ll 


Tops— Crossbred 40-44 5 

ee 29 
” Gew « cacéciitiachenee 28 

Crossbred 48's ........cccccececsees llt 

ee PW anbnclnibadiencntres 10¢ 
MINERALS. 

COAL— a4 aé& 
Welsh, best Ad’ty...ton 19 6 
Durham, best gas, f.o.b. 

, ARSE 14 6 
She'tield, best house, at 
SO ei eiterethier ities 21 6 
IRON AND STEBL— 
Pig, Cleveland No. 3, d/d. 
ton 62 6 
Bars, M’brough ......... 195 0 
Steel Rails, heavy ...... 170 0 
Tin Plates ...... perbox 17 3 17 6 

METALS— £s.d. £a.d. 

Copper, Electrolytic, ton 40/0/C 41/0/0 
Sheets (strong) ......... 68/0/0 
a pes 6/1/3 36/3/9 

Lead, Eng. Pig ...per ton 15/0/0 
Soft Foreign ............ 13/3/9 13/11/3 

Spelter G.O.B. .........06. 16/15/0 17/2/6 

Tin— English ingots ...... 221/10/0 
Standard cash ......... 220/7/6 220/12/6 

MISCELLANEOUS. 

CHEMICALS— a4 6 ¢, 

Acid, citric, per Ib., less 5% 0 2 010 
Me aantishodiiseovcenseass 0 2 0 4 
ae 04 0 4 
Tartaric, English, less5% 011 011 

Alcohol, Plain Ethyl ...... 12 0 

@e 8&8 a. 

Alum, lump ...... perton 815 9 0 

Ammonia, carb. ...... ton 27 10 28 0 
| eee 615 6/17/6 

Arsenic, lump ... perton 35 0 40 0 


Bleaching powder, per ton 9/0/0 9/10/0 
s. d 


- & 4, 
Borax, gran. ...... perewt. 13 0 
re 14 6 
Nitrate of Soda... percwt. 8 9 9 O 
Potash—Chlorate, net ... 0 4% 0 § 
Sulphate ...... perewt. 12 6 12 9 
Sal-Ammoniac ... per cewt. 42 6 45 Q 
Soda Bicarb. ... percewt. 9 0 10 6 
Crystals ......... perewt. 5 0 5 3 
£e. £ a. 
Sulphate of Copper, perton 17 10 17 15 
CEMENT, London— s.d. 2. d. 
Portland, best Eng. pr. toa— 
In jute sacks (11 to ton) 44 9 
In free paper bags (20 to 
COR)  cavecoccecccccccosece 46 
COPRA— £8. d. 
8.D. Straits c.i.f., per ton 11/7/6 
Smoked South Sea ......... 10/12/6 
DRUGS— 
Camphor s.d. s.d. 
Japan, refined...perlb. 2 3 2 4 
Castor-oil ............ per Ib. 85 O 95 0 
Ipecacuanha ...... perlb. 4 9 
Peppermint, Wayne Co. 
HIDES~— perlb. 13 6 14 0 
W et salted— Australian 
per lb. 0 | 0 5t 
West Indian  .........0. 0 3¢ 0 4 
SI socsieescnneniechonnnen 0 44 O 4% 


Dry and Drysalted Cape... 0 
Market Hides, London— 
Best heavy oxandheifer 0 
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SID’ Sccoicttscnensanes 0 
SNEED inedudectacsersees 0 7 
IN DIGO— 
Bengal gd. red.-vio. to 
fine—per Ib. .......... 5 6 
LEATHER— 
Sole Bends 8/14 Ib— O11 1106 
BOE De cecccrscevscceeose ao@ 2 § 
Bark Tanned Sole ...... 07 09 
Shoulders fm DS Hides 010 1 2 
Do. Eng.orWSdo. 0 6 O 7 
Bellies from DS do. 0 7 O10 
Do. Eng.or WS do. 1 1 1 8 
Dressing Hides............ 26 39 
Ro. Eng. Calf, 20/30 Ib. 2 6 3 6 
Aust. Bends ...........000. O11} 1 5 
VEGETABLE OILS— £ 
Linseed, naked, p. ton net 19/15/0 
TROO, SEEMED ccccevcccccecee 25/10/0 
Cotton-seed, crude ......... 21/10/0 
Coconut, crude.........0s.00. 21/10/0 
I ichieeetnvedeniaeeinn 15/5/0 
Oil Cakes, Linseed, Eng., 
DOE CER: sceccnccctitecccnsces 7/10/0 
Oil Seeds— Linseed— 
La Piata, p. ton 
Tune-Jaly — ......ceeeee 10/5/0 
Calcutta—per ton ...... 11/3/9 
s. d. 
Turpentine, per cwt. ...... 66 3 
PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 
ae per gal. 1 4 
Petroleum, Amer. rfd. 
bri. London per gal. e698 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace ... per ton 80 0 
Diesel — 92 6 
Lubricating oil ex store §& £ 
London—per ton— 
UN Gilcdecmmtcasnesneonhiion 10/10/0 24/0/@ 
RIED shindpiectneneteinetoune 10/10/0 16/12/6 
SEE ccnnrecsiicatonees 12/0/0 27/10/90 
ROSIN— £ £ 
American ......... per ton 13/15/0 20/0/0 
RUBBER— sd. s. d. 
8t. ribbed smoked sheet 
perlb. 0 Hf 0 3% 
Fine Hard Para perlb. 0 5 
SHELLAC— 
TN Orange ......percwt. 69 0 60 © 
SHELLS— &s & s. 
W. Aust. M.-o.-P. ,, 310 1010 
TALLOW— 8. d. 
London Town perewt. 20 6 
TIMBER— gad 
Swedish u/s 3 x8... perstd. 17 0 6 
om AST. 16 0 8 
- 3 B4u0 w& 15 0 @ 
Can’dn Spruce, Dis ° 244086 
Pitchpine .......0.006 perload 9 0 @ 
pera perstd. 32 0 6 
TE vctnamnsinaninane per load 28 0 86 
Honduras Mahg. logs c.ft. 010 0 
African o ” 06 6 
Amer, Oak Boards me 06 6 
» Me « aa 06 6 
English Oak Planks ” 06 6 
a i <a mn 07 90 


TL 


building and joinery woods are going so well into consumption, 
hardwood operators are looking on hoping for better times which 
should soon be with them. Stocks of furniture and cabinet woods 
are very moderate, in sympathy with the present demand, and 
firm in value. For weeks past c.i.f. prices of States lumber have 
ruled very firm, and under the programme of domestic expansion 
over there, there seems but small chance of the United States 
shipping supplies to the United Kingdom on last year's low level, 
the monthly average of which has failed to have been maintained 
this year. Canada has not made much headway in hardwood 
shipments to the United Kingdom this year; Japan, too, can 
only export a fair volume, but there are fairly good supplies of oak 
available in Europe provided, as now, there are not too many other 
countries in the buying market. Mahogany, cedar and other 
luxury woods are in small demand and supply. Teak has been 
@ little more active on the spot, but other Indian woods have 
continued quiet in demand. Renee of colliery timber are com- 
paratively quiet, in keeping with the general conditions of the coal 
industry, and therefore the smaller supplies from Russia have not 
had any great effect. Plywood, like the building woods, has been 
in good demand over the past month. May shipments were not 
up to this year’s monthly average, due to the stoppage of the Soviet 
material, but stocks in the country are well above those of last 
year at this time, whilst on the other hand the demand is much 
better. Of the 2,894,832 cubic feet imported this year to the end 
of May, Russia, despite the embargo, has sent 1,069,561 cubic feet 
and Finland 878,333 cubic feet, both of which amounts do not 
ve much for other sources of supply. 


RUBBER.—The weakness of the market in rubber at the end 
of last week was followed by active buying at rising prices. In 
New York, Wednesday's spot price for rubber, at 6-09 cents per Ib., 
compared with 5-75 cents per Ib. a week ago. Tuesday's official 
closing price for standard ribbed smoked sheet in London was 
Sird. per Ib., against 34d. per Ib. on the corresponding day last 
week. In forward positions, business has been done at 5jd. to 
Stid. for October-December, as against 3}d. to 3 ied. a week ago. 
Movements of rubber in London and Liverpool during the past 


week were as follows: Landed, 2,484 tons; delivered, 1,080 tonse 
stocks at the end of last week, at 102,687 tons, show an increas 
of 1,404 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


June 22, May 24, June 14, June 21, 


1932. 1935. 


Wheat, No. 2, Winter, nearest Cents. Cents, 


future, Chicago, per bushel .. 
Maize, nearest future, Chicago, 
per bushel ...............+seseees : 
Oates, nearest future, Chicago, 
per bushel ............-.-+seeeeee 
Rye, nearest future, Chicago, 
per bushel ...............-seeseeee 
Barley, nearest future, Chicago, 
per bushel ........... ceeccoecccces 
Coffee, Rio No. 7, cash, per lb. 


» Santos No. 4, cash, per lb. 


Cocoa, Accra, nearest future, 
per Ib.........+. scacesecescecescose 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib.........--.+«+ ° 
Cotton, middling, spot, per Ib... 
Rubber, smoked sheet, spot, 
per Ib........++++ ececcccccccccscosce 
Petroleum, Pennsylvania crude, 


1933. 
Cents. 
753 
444 
284 
614 
36} 
7 

9 

4-53 


3°40 
9-35 


5-75 


1933. 
Cents. 
77} 
47} 
33 
65} 
394 
7¢ 
9 
4-45 


3-40 
9-40 


6°09 


standard es, per barrel... 175-197 90-107 90-107 97-117 


Copper, “Electrolytic,” Do- 
mestic, spot, per lb.........+++ 

, * Electrolytic,” Copper 

rters, Inc., spot, per lb. 
Spelter, East St. Louis, spot, 


Lead, spot, per Ib. .........s+s000s 


48} 70} 
293 44} 
20} 25 
294 554 
ie 333 
8 8} 
10-10 9} 
3-83 4-12 
2:82 3-27 
5-30 8-70 
2§ 5-00 
53 «6 875 
5} = 7°025 
2:80 3-85 
3-00 3-65 


Tin, “ Straits,” spot, per Ib. ... 19-70 36-875 


7°65 
7-65 
4-30 


4-20 
45-00 


7°60 
7°65 
4-35 


4-20 
44-75 
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THE ECONOMIST: 
BANKING CORPORATION. Comprehensive FamilyPolicy L° 
Securing 


ASSURAN 
(incorporated in the Colony of Heagkeag. The liability London . 
of members is limited to the extent and in manner exceeds £3,000,00 Total 

by Ordinance Ne. 6 1929 of the Colony.) Guaranteed Income of 15% fees Dald "exceed £14,000,000 . | 
AUEHORISRD Carrey... $60900,000 | 2» provision for Widow and Children combined with « application.» "T*Pectuses can be cbtainet 
Raesuavs own SEARO ae £6,500,000 Whole Life Assurance 
BESERVE LIABILITY OF PROPRIETORS Se o00.008 





CITY OF YOKO 


Apole for New Explanatory Leaflet tes 
BOARD OF DIRECTORS: GRESHAM ae STERLING BONDS 
T. E. PEARCE, Chairman. LIFE ASSURANCE SOCIETY, LTD. ; 
T. H. BR. SHAW, Deputy-Chairman. 188-190, FLEET STREET, LONDON, £.0.4. Notice is hereby given 
W. H. BELL. _—‘ Hen. Mr. 0.G.8, MAGKIE. Founded 1848, Sth July, 1953, will be PAID en QurONS du 
A. H. CO N. G. MISKIN. ih 2 ae date (Gavurdaye excepted), between the hour 4 
8. H. DODWELL. __Hon.Mr.J.J. PATERSON. . 11 and 3 at The Yokohama Specie Boog POU of 
J. A. PLUMMEB. Payments already made to Policy -Helders | W!¢Te lists may be obtained. Limited, 
CHIEF MANAGER: V. M. GRAYBUBN. £.46,008,000. Coupons must be left three clear days for 
BRANCHBS : n 


shail: acai re ESeceaevee. “"or The Ydkohnne Gyo 
The Gresham Fire & Accident Insurance Society, © Yokohama Specie Bank Limited, 
Canton, Chefoo, Gotombe, Daten (Dain), Fooshow. Limiied, Canenets all clasest of Tire and sceident Fdkeesieet toe NOHARA, Manager 
: , oO ’ Weds 
(Shanghal, Teoh, : SS end wa ken, 





A. H. Barlow. The Rt, Hon. Lord 

D. G. M. Bernard. Revelstoke. 

©. 4. Campbel. | Sir Geo. Sutherland. 
G.B.E., KCB. rou. OC. F. Whigham. 











MANAGERS IN LONDON : 
0. J. Barnes. RB. BE. N. Padfield. 
Sub-Manager: G. M. Dalgety. : 


Recent Supplements to ‘‘ The Economist ” 
relating to the Agenda include :— 


THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATDE AGENDA 


Submitted by the 
PREPARATORY COMMISSION OF EXPERTS 


THE CRISIS 
b 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE 
AND COMMODITY PRICES 


by 
The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 


ee 


Copies of the issue of June 10th, 1933, containing a 
Special Conference Supplement are still available 


Price 1/- 
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‘COMMERCE’ 


Bombay and 
Calcutta 


















A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 













































Specimen copies, advert. rates 
can be obtained from 


NEWSPAPERS &c. 
OF INDIA 

(W. T. DAY’S Representations), 

11 Aldwych, London, W.C.2 


Telephone - Temple Bar 8646 











-  @btainable from : 
THE PUBLISHER, 8, BOUVERIE STREET, E.C4, OR IN TH 
CONFERENCE BUILDING. 
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